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Presidential  Dcxniments 


Title  3— Tffi  PRESIDENT 

Executive  Order  10890 

INaUDING  CERTAIN  LANDS  IN  THE 
DIXIE  NATIONAL  FOREST  AND 
TRANSFERRING  CERTAIN  LANDS 
FROM  THE  DEPARTMENT  OF  AGRI¬ 
CULTURE  TO  THE  DEPARTMENT  OF 
THE  INTERIOR 

Utah 

By  virtue  of  the  authority  vested  in  me 
by  section  24  of  the  act  of  March  3,  1891 
«  (26  Stat.  1193;  1€  US.C.  471).  the  act  of 
Jane  4,  1897  (90  Stat.  34.  36;  16  U.6.C. 
473) .  and  section  82<c)  of  Title  HI  of  the 
Bankhead-Jones  Faim  Tenant  Act,  ap¬ 
proved  July  22.  1937  (50  Stat.  526;  7 
tJ.S.C.  1011(c) ),  and  as  President  of  the 
United  States,  and  upon  the  recommen¬ 
dation  of  the  Secretary  of  Agriculture,  it 
it  ordered  as  follows: 

L  The  exterior  boundaries  of  the  Dixie 
National  Forest  in  the  State  of  Utah  are 
hereby  extended  to  incltide  the  following- 
described  lands: 

Salt  Lake  ItteKioxAn 

T.S3S.,  R.2  W.. 
tecs.  17  to  20.  Inclusive; 
secs.  29  to  32.  Inclusive. 

I. MS..  R.2W.. 
secs.  5  and  6; 
sec.  7. 
see.  8. 

T.US..  R.8  W.. 
sec.  18; 

.  tecs.  23  to  26.  inclusive; 

secs.  35.  and  36. 

T.34S.,R.S  W.. 
secs.  1  and  3; 
tec. 

tec.  12.N^; 

containing  13.886  acres,  mere  or  less. 

2.  Subject  to  valid  existing  rights,  all 
lands  owned  by  the  United  States  within 
tbe  above-described  area  are  hereby 
reserved  as  parts  of  the  Dixie  National 
Forest;  and  aH  lands  within  such  area 
that  may  hereafter  be  acquired  by  the 
United  States  for  national-forest  pur¬ 
poses  shall  upon  acquisition  of  title 
thereto  be  reserved  as  parts  of  that 
forest. 

3.  Subject  to  valid  existing  rights,  the 
following -described  lands  acquired  by  or 
transferred  to  the  Secretary  of  Agricul¬ 
ture  for  use.  administration,  smd  diq^- 
iltton  in  accordance  with  the  provisions 
of  Title  in  of  the  Bankhead-Jones  Farm 


Tenant  Act,  together  with  title  and  use 
records,  water  or  water  rights,  improve¬ 
ments,  appurtenances,  and  structures  on 
such  lands,  are  hereby  transferred  from 
the  Department  of  Agriculture  to  the. 
Department  of  the  Interior  for  use,  ad- 
ministration,  or  exchange  under  the  ap¬ 
plicable  provisions  of  the  Taylor  Grazing 
Act  (48  Stat.  1269;  43  U.S.C.  815  et  seq.), 
as  amended,  or  for  use  or  administration 
under  the  general  land-management  au¬ 
thority  of  the  Secretary  of  the  Interior  as 
the  Secretary  shall  determine,  including 
the  authority  to  grant  licenses  and  ease¬ 
ments  upon  such  terms  as  he  may  deem 
reasonable:  Provided,  that  twenty-five 
per  cent  of  the  net  revenues  received  by 
the  Secretary  of  the  Interior  from  graz¬ 
ing  and  other  uses  of  the  transferred 
lands  diall  continue  to  be  paid  to  the 
counties  in  which  such  lands  are  located 
for  the  purposes  specified  in  section  33 
of  the  Bankhead-Jones  Farm  Tenant  Act 
(7  U.S.C.  1012)  in  lieu  of  paym«its  there¬ 
from  to  the  State  or  counties  at  the  rates 
specified  in  section  10  of  the  Taylor  Graz¬ 
ing  Act  (43  U.S.C.  315  i)  or  in  any  other 
act  imder  which  the  transferred  lands 
are  used  and  administered  uxkier  this 
order: 

Salt  IjAke  Mehipiaw 

T.  38  6..  R.  2  W.. 
sec.  2.  S^SEV4; 
sec.  7,  8EV4NE^.  E^^SE^; 
sec.  8.  S^HW>4.  W^SW^; 
sec.  11,  8E^8EV4: 

sec.  12,  NEV^NW^.  SV^NW^: 
sec.  14.  NEV^NS^; 

sec.  21.  NW»4NW%,  B%NW%,  S»/iSW%. 
S%SE^4; 

■ec.  28.  E^SW^,  WVi6E^: 
sec.  27.  s^swy4: 

sec.  28.  EVi.  also  beginning  at  the  NW  cor¬ 
ner  of  the  NEV419W^.  thence  south  160 
rods,  thence  east  12  rods,  thence  north 
160  rods,  thence  west  12  rods  to  point  of 
beginning,  W%NW%.  W%«W%; 
see.  38.  KV4.  6W^SW)4,  ME^SE^. 
SE%; 

sec.  84.  W^E^.  NW)4.  N^SWl^.  SW^ 
SWV^.SE^SE^. 

T.  34  S..  R.  2  W.. 
sec.  2.  liOts  1  and  2.  SEi4SE%; 
sec.  S,  Ijots  1  and  2, 
sec.  7.  E^SEV4: 

sec.  8,  NV48Vi.  SW^SW^,  SViBE^; 
sec.  lO.SV^S^; 
sec.  11.  SW^; 
sec.  14.  NWV4.  NW^SWV4; 
sec.  16.  NViNE^.  SE^NS^.  SViNW^. 
8WV4.  H^SE^.  SW^ 

SEy4: 

sec.  16,  SVi: 

see.  17.  NB^.  SW^NW^,  W^SW^.  8E\i 
BW%; 


sec.  18.  SE^; 

sec.  19.  Lots  8  and  4.  NEiA.  EVaSW^.  BE^: 
sec.  20, 6E^; 

sec.  21.  NEV4NE»4.  SV^NE^,  NW»4.  SWi4. 
Ei4SEy4; 

sec.  22.  NW^ME^.  also  beginning  at  the 
NW  comer  of  the  SW*4NEi4,  of  sec.  22, 
thence  soxith  36  rods,  thenoe  eest  80  rods,  - 
thence  north  86  rods,  thence  west  80  rods 
to  the  place  of  beginning;  also  beginning 
at  the  NE  corner  8B^N£^  sec.  22.  thence 
west  67  rods,  thence  south  18  rods, 
thence  east  67  rods,  thence  north  18  rods 
to  the  place  of  beginning;  W^ICWi4, 
also  beginning  at  the  SE  corner  of  the 
NW^SE^  sec.  22,  thence  north  54  rods, 
thence  west  36  rods,  thence  south  13 
rods,  thence  west  18  rods,  thence  south 
18  rods,  thence  west  26  rods.  Ihenee  south 
23  rods,  thrace  eest  00  rods  to  the  place 
of  beginning; 

•ec.27. 11EV4NWV4,  SSiASS^; 

■ec.  28,  NE^.  NWV4NWi4,  S^NW)4,  E^ 
SW%,S£^; 

sec.  29,  EV^,  E>4NW*4,  also  beginning  at  the 
NE  comer  of  the  NW*4BW%,  thence  78.5 
rods  west,  thence  160  rods  south,  thenoe 

78.5  rods  east,  thence  160  rods  north  to 
the  point  of  beginning;  SW^ ; 

sec.  80.  Ijote  1  to  4  inclusive,  also  beginning 
at  the  NW  comer  of  the  NE^NE^  sec. 
30,  thenoe  south  100  rods,  thence  east 

76.5  rods,  thenoe  north  160  rods,  thence 
west  78.5  rods  to  the  ppint  of  beginning; 
Wi/^NE^,  EViNW'A,  E^SWi4.  SE^; 

■ec.  81; 
sec.  32; 

•ec.  83,  NV4NE^.  NE^MW^.  NW^SW)4. 

T.  35  8..  R.  2  W.. 

■ec.  4,  SW^; 

■ec.  5.  lots  1  and  2.Bi4NE^.BV^; 

sec.  7,  E'4 ; 

sec.  8.  EV&.  SW^. 

T.  34  a,  R.  3  W.. 
sec.  14,  E^SWV4.  W^SEV^; 
sec.  23,  Nin4,  EViNW%.  NE»4SW^4.  NV4 
BEV4.  SW^SEi4: 
sec.  24.  W^NW^ ,  ; 

BCC*  25* 

sec.  26’.  W»4SW14.  8E%SW>4.  SW%SE»4; 
sec.  36,  E'4. 

T.  85  S..  R.  8  W.. 

.  sec.  1,  SV4NW%,  N%SW%; 

•■ec.2.  W>4SW%; 

■ec.  13.  W^8E%; 

■ec.  20.  8W^NE%.  NEV^NWV4.  NE^SW<4. 
SEy4; 

■ec.  29,  N^: 
sec.  82; 

■ec.  83,  SWV4SW%. 

T.  36  8.,  R.  3  W.. 

■ec.  5,  lots  1  and  2; 

containing  14^25  acres  more  or  less'. 

Dwight  D.  Eisenhowxs 

The  White  Hottse, 

October  27,  I960. 

[PJL  Doc.  60-10219;  Filed,  Oct.  27.  1960; 

12:05  pm.] 


'O 


10331 


Rules  and  Regulations 

^  J  X.  ‘  :  • 


Title  6— AGRICULTURAL 
CREDIT 

Chapter  III— Fanners  Home  Adminis¬ 
tration,  Department  of  Agriculture 
SUftCHAmt  ft— FARM  OWNERSHIP  LOANS 
(FHA  Instruction  428.1] 

PART  331— POLICIES  AND 
AUTHORITIES 

Average  Values  of  Farms;  Louisiana 

On  October  12,  1960,  for  the  purposes 
of  Title  I  of  the  BanUiead-Jones  Farm 
Tenant  Act,  as  amended,  average  values 
of  efficient  family-type  farm-manage¬ 
ment  units  for  the  counties  (parishes) 
identified  below  were  determined  to  be 
as  herein  set  forth.  The  average  values 
heretofore  established  for  said  counties 
(parishes) ,  which  appear  in  the  tabula- 
tions  of  average  values  under  6  CPR 
331.17,  are  superseded  by  the  average 
values  set  forth  below  for  said  counties 
(parishes). 

Louisiana 


County 

Average 

value 

County 

Average 

value 

Acadia _ 

$50,000 

Natchi- 

Allen _ 

50,000 

toches  ... 

$50,000 

Ascension  . 

50,000 

Orleans _ 

50,000 

Assumption. 

50,000 

Ouachita _ 

50,000 

Avoyelles _ 

50,000 

Plaque- 

Beauregard- 

50,000 

mines _ 

50,000 

Bienville _ 

40,000 

Points 

Bossier _ 

50,000 

Coupee _ 

50,000 

Caddf' 

50,000 

50,000 

Rapides _ _ 

50,000 

50,000 

Calcasieu _ 

Red  River _ 

Caldwell _ 

50,000 

Richland _ 

50,000 

Cameron _ 

50,000 

Sabine _ 

40,000 

Catahoula  . 

50,000 

St.  Bernard- 

50,000 

Claiborne _ 

40,000 

St.  Charles- 

50,000 

Concordia  . 

50,000 

St.  Helena _ 

40,000 

De  Soto.—. 

40,000 

St.  James _ 

50.000 

East  Baton 
Rouge  _ 

40,000 

St.  John  the 
Baptist _ 

50,000 

East  CarroU 

50,000 

St.  Landry— 

50,000 

East 

St.  Martin _ 

50,000 

Feliciana. 

40,000 

St.  Mary— 

50,000 

Evangeline  . 

50,000 

St.  Tam- 

Franklin _ 

50,000 

many _ 

40.000 

Grant  _ 

50,000 

Tangipahoa 

40,000 

Iberia _ 

50,000 

Tensas _ 

50,000 

Iberville _ 

50,000 

Terrebonne 

50,000 

Jackson _ 

40,000 

50,000 

TTnlon  . 

40,000 

50,000 

Jefferson _ 

Vermillion  . 

Jefferson 

Vernon  — 

40,000 

Davis _ 

50,000 

Washington 

40,000 

Lafayette  _ 

50,000 

Webster _ 

40,000 

Lafourche  . 

50,000 

West  Baton 

La  Salle _ 

40,000 

Rouge  _ 

50,000 

Lincoln 

40,000 

West  Carroll 

50,000 

Livingston  . 

40,000 

West 

Madison  ... 

50,000 

Feliciana- 

40,000 

Morehouse  . 

50,000 

Winn _ 

40,000 

(Sec.  41,  50  Stat.  528,  as  amended;  7  n.S.C. 
1015;  Order  of  Acting  Sec.  of  Agr.,  19  PJl.  74, 
22  Fit.  8188) 


Dated:  October  20,  1960. 

K.  H.  Hansen, 
Administrator, 

Farmers  Home  Administration. 

[PJl.  Doc.  60-10125;  Piled,  Oct.  27,  1960; 
8:47  a.m.] 


Title  7— AGRICULTURE 

Chapter  VII — Commodity  Stabiliza¬ 
tion  Service  (Farm  Marketing 
Quotas  and  Acreage  Allotments), 
Department  of  Agriculture 

PART  722— COTTON 

Subpart — Regulations  Pertaining  to 
Acreage  Allotments  for  the  1961 
Crop  of  Upland  Cotton 

Correction 

In  PH,  Doc.  60-9851,  appearing  at  page 
9987  of  the  issue  for  Thursday,  October 
20,  the  words  immediately  preceding  the 
proviso  clause  in  §  722.417(b)  should 
read  “paragraph  (e)  (3)  of  this  section:” 
instead  of  ^‘paragraph  (c)  (3)  of  this 
section:”. 


Chapter  IX — ^Agricultural  Marketing 

Service  (Marketing  Agreements  and 

Orders),  Department  of  Agriculture 

[Milk  Orders  4,  96,  99,  119] 

PART  904 — MILK  IN  GREATER 

BOSTON,  MASS.,  MARKETING 

AREA 

PART  996— MILK  IN  SPRINGFIELD, 
MASS.,  MARKETING  AREA 

PART  999— MILK  IN  WORCESTER, 
MASS.,  MARKETING  AREA 

PART  1019— MILK  IN  CONNECTICUT 
MARKETING  AREA 

Correction 

The  following  corrections  are  made  in 
F.R.  Doc.  60-8085,  filed  August  30,  1960, 
and  published  on  August  31,  1960: 

1.  In  the  last  line  of  the  introductory 
paragraph  of  §  904.21(a),  appearing  in 
column  3,  page  8287,  insert  a  comma 
before  the  word  “unless”. 

2.  In  the  table  of  §  904.41,  appearing 
in  column  3,  page  8289,  the  figure  “2” 
appearing  opposite  the  word  “February” 
should  be  corrected  to  read  “12”. 

The  following  correction  is  made  in 
F.R.  Doc.  60-8087  filed  August  30,  1960, 
and  published  August  31,  1960:  In  the 
first  line  of  §  996.25(h),  appearing  in 
column  1,  page  8304,  the  semicolon 
should  be  changed  to  an  apostrophe. 

The  following  correction  is  made  in 
F.R.  Doc.  60-8088  filed  August  30,  1960, 
and  published  August  31,  1960:  In  the 
proviso  of  §  999.2(j)  (2),  appearing  in 
column  2,  page  8310,  insert  a  comma 
after  the  word  “subparagraph”,  and  also 
after  the  word  “person”  in  the  third  line 
from  the  bottom  of  such  column. 

The  following  correction  is  made  in 
F.R  Doc.  60-8083  filed  August  30,  1960, 
and  published  August  31, 1960:  In  para¬ 
graph  niunbered  17,  appearing  in  colunm 
3,  page  8319,  the  reference  “§  1010.24(b) 
(5)”  ■  should  be  corrected  to  read 
“1019.24(b)  (5)”. 


(Secs.  1-19,  48  Stat.  31.  as  amended:  7  UA.O. 
601-874) 

Issued  at  Washington,  D.C..  this  25th 
day  of  October  1960,  to  be  effective  on 
and  after  the  1st  day  of  September  19M. 

Clarence  L.  Miller, 
Assistant  Secretary. 

[PH.  Doc.  60-10137;  Filed,  Oct.  27,  1960; 
8:48  a.m.] 


(Milk  Order  5] 

PART  905— MILK  IN  MISSISSIPPI 
DELTA  MARKETING  AREA 

Order  Amending  Order 
§  905.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  all  of  said  previous  findings  and 
determinations  are  hereby  ratified  and 
affirmed,  except  insofar  as  such  findings 
and  determinations  may  be  in  conflict 
with  the  findings  and  determinations  set 
forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  oi 
milk  in  the  Mississippi  Delta  markeUng 
area.  Upon  the  basis  of  the  evidence  in¬ 
troduced  at  such  hearing  and  the  record 
thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de-' 
dared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which  af¬ 
fect  market  supply  and  demand  for  milk 
in  the  said  marketing  area,  and  the  min¬ 
imum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest: 

(3 )  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Additional  findings.  It  is  neces¬ 
sary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  November  1,  1960.  Any  de-* 
lay  beyond  that  date  would  tend  to  dis- 
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rupt  the  orderly  marketing  of  milk  in 
the  marketing  area. 

The  provisions  of  the  said  order  are 
^wn  to  handlers.  The  recommended 
decision  of  the  Deputy  Administrator  of 
the  Agricultural  Marketing  Service  was 
issued  August  2,  1960,  and  the  decision 
of  the  Assistant  Secretary  containing  all 
amendment  provisions  of  this  order,  was 
Issued  September  27, 1960.  The  changes 
effected  by  this  order  will  not  require  ex¬ 
tensive  preparation  or  substantial  alter¬ 
ation  in  method  of  operation  for  han¬ 
dlers.  In  view  of  the  foregoing,  it  is 
hereby  found  and  determined  that  good 
cause  exists  for  making  this  order 
amending  the  order  effective  November 
1,  I960,  and  that  it  would  be  contrary  to 
the  public  interest  to  delay  the  effective 
date  of  this  order  for  30  days  after  its 
publication  in  the  Federal  Register. 
(Sec.  4(c),  Administrative  Procedure 
Act.  5  U.S.C.  1001-1011) 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c  (9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative  pe¬ 
riod  were  engaged  in  the  production  of 
mUk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  ef¬ 
fective  date  hereof,  the  handling  of  milk 
in  the  Mississippi  Delta  marketing  area 
shall  be  in  conformity  to  and  in  com¬ 
pliance  with  the  terms  and  conditions  of 
the  aforesaid  order,  as  hereby  amended, 
and  the  aforesaid  order  is .  hereby 
amended  as  follows: 

1.  Delete  §  905.6  and  substitute  the 
following : 

§  905.6  Mississippi  Delta  marketing 
area. 

Mississippi  Delta  marketing  area, 
hereinafter  called  the  marketing  area, 
means  all  the  territory,  including  incor¬ 
porated  municipalities  and  military  res¬ 
ervations  within  Attala,  Bolivar.  Carroll, 
Choctaw,  Grenada,  Holmes,  Humphreys, 
Leake,  Leflore,  Lowndes,  Montgomery, 
Noxubee,  Oktibbeha,  Sharkey,  Sunflower, 
Tallahatchie,  Washington.  Webster  (ex¬ 
cept  Beat  5),  Winston,  and  Yazoo  Coun¬ 
ties;  Beats  1  and  4  in  Calhoun  County; 
Neats  4  and  5  in  Coahoma  County; 
Beats  2,  3,  4.  and  5  in  Quitman  County 
Including  all  of  the  village  of  Crowder; 
mid  Beats  1,  4,  and  5  in  Yalobusha 
County  all  within  the  State  of  Missis¬ 
sippi. 

§905.12  [Amendment] 

2.  Amend  §  905.12(c)  by  changing  the 
>«ference  to  §  905.14  to  9  905.15. 

tj  Delete  §  905.14  and  substitute  the 
following: 


§'905.14  Producer. 

“Producer”  means  any  person,  other 
than  a  producer-handler,  who  pi^uces 
milk  in  compliance  with  Grade  A  in¬ 
spection  requirements  of  a  duly  consti¬ 
tuted  health  authority,  which  milk  is 
received  during  the  month  at  a  pool 
plant  or  is  diverted  pursuant  to  §  905.15. 

4.  Delete  §  905.15  and  substitute  the 
following: 

§905.15  Producer  milk. 

“Producer  milk”  means  all  skim  milk 
and  butterfat  received  at  a  pool  plant 
directly  from  producers  or  which  is  di¬ 
verted  by  the  operator  of  a  pool  plant 
or  by  a  cooperative  association  as  pro¬ 
vided  pursuant  to  §  905.12(c)  for  the  ac- 
coimt  of  such  handler,  subject  to  the 
following  conditions: 

(a)  The  operator  of  a  pool  plant  'may 
divert  the  milk  production  of  a  producer 
to  the  pool  plant  of  another  handler  for 
any  number  of  days  of  the  months; 

(b)  During  March  through  July  the 
operator  of  a  pool  plant  or  a  co<^rative 
association  may  divert  the  milk  produc¬ 
tion  Ok*  a  producer  from  a  pool  plant  to 
a  nonpool  plant  for  any  number  of  dasrs 
of  the  month; 

(c)  During  the  months  of  August 
through  February  the  operator  of  a  pool 
plant  or  a  cooperative  association  may 
divert  the  days’  production  of  milk  of  a 
producer  from  a  pool  plant  to  a  nonpool 
plant  on  not  more  than  one-third  of  the 
number  of  days’  production  of  such  pro¬ 
ducer  physically  received  at  a  pool  plant 
during  the  month;  and 

(d)  Milk  diverted  for  the  account  of 
the  operator  of  a  pool  plant  shall  be 
deemed  to  have  been  received  at  the 
plant  from  which  diverted,  and  milk  di¬ 
verted  for  the  account  of  a  cocqperative 
association  shall  be  deemed  to  have  been 
received  by  the  cooperative  association 
at  the  location  of  the  pool  plant  from 
which  it  was  diverted. 

(e)  In  case  milk  diverted  is  in  excess 
of  the  amount  specified  in  paragraph  (c) 
of  this  section,  only  that  milk  physically 
received  at  a  pool  plant  will  be  producer 
milk. 

§  905.22  [Amendment] 

5.  Amend  §  905.22(1)  (1)  to  read  as 
follows: 

(1)  On  or  before  the  6th  day  of  each 
month,  the  minimum  price  for  Class  I 
milk  pursuant  to  9  905.50(a).  and  the 
Class  I  butterfat  differential  computed 
pursuant  to  9  905.51(a),  both  for  the 
current  month,  and  the  minimum  price 
for  Class  n  milk  computed  pursuant  to 
9  905.50(b)  and  the  Class  n  butterfat 
differential  computed  pursuant  to 
9  905.51(b)  both  for  the  previous  month. 

6.  Amend  the  first  paragraph  of 
9  905.30  to  reads  as  follows: 

§  905.30  Reports  of  receipts  and  ntili- 
aation. 

On  or  before  the  6th  day  of  each 
month  eaeh  handler  who  operates  a  pool 
plant(s) ,  each  handler,  other  than  a  pro¬ 
ducer-handler,  who  operates  a  nonpool 
distributing  plant,  and  ai^  cooperative 
association  with  respect  to  milk  for 
which  it  is  a  handler  shall  report  for 
the  preceding  month  to  the  market  ad¬ 


ministrator  in  the  detail  and  on  forms 
prescribed  by  the  market  administrator 
as  follows: 

§  905.31  [Amendment] 

7.  Amend  9  905.31(c)  to  read  as 
follows: 

(c)  On  or  before  the  20th  day  after 
the  end  of  the  month  each  handler  op¬ 
erating  a  nonpool  distributing  plant  and 
making  pa3anents  pursuant  to  9  905.62(b) 
shall  report  his  pasrments  to  dairy 
farmers  qualified  to  be  producers  if  such 
plant  were  a  pool  plant,  showing  for 
each  such  dairy  farmer: 

§  905.41  [Amendment] 

8.  Amend  9  905.41(b)  to  read  as 
follows: 

(b)  Class  n  shall  be: 

(1)  All  skim  milk  and  butterfat  used 
to  produce  any  product  other  than  a 
fluid  milk  product; 

(2)  All  skim  milk  authorized  by  the 
market  administrator  to  be  dumped; 

(3)  The  shrinkage  allocated  to  re¬ 
ceipts  of  producer  milk  but  not  in  excess 
of  2  percent  of  receipts  of  skim  milk  and 
butterfat  directhr  from  producers,  plus 
1.5  peremt  of  receipts  of  skim  milk  and 
butterfat,  respectively,  transferred  in 
the  form  of  bulk  fluid  milk  products 
from  pool  plants  of  other  handlers,  less 
1.5  percent  of  receipts  of  skim  milk  and 
butterfat.  respectively,  transferred  in  the 
form  of  bulk  fluid  milk  products  to  pool 
plants  of  other  handlers; 

(4)  The  shrinkage  of  other  source 
milk; 

(5)  All  the  skim  milk  and  butterfat 
accounted  for  as  disposed  of  for  live- 
. stock  feed;  and 

(6)  The  inventories  of  fluid  milk  prod¬ 
ucts  on  hand  at  the  end  of  the  month. 

9.  Delete  9  905.42  and  substitute  the 
following: 

§  905.42  .Assignment  of  shrinkage. 

The  market  administrator  shall  as¬ 
sign  shrinkage  at  the  pool  plant (s)  of 
each  handler  as  follows: 

(a)  Compute  the  total  shrinkage  of 
skim  milk  and  butterfat;  and 

(b)  Assign  the  resulting  amount,  pro¬ 
rated  to  the  handler’s  receipts  of  skim 
milk  and  butterfat,  respectively,  in  (1) 
milk  received  directly  from  producers 
and  from  other  pool  plants  and  (2)  other 
source  milk. 

10.  Delete  9  905.44  and  substitute  the 
following: 

§  905.44  Transfers. 

Skim  milk  and  butterfat  transferred 
or  diverted  during  the  month  as  a  fluid 
milk  product  from  a  pool  plant  to: 

(a)  The  pool  plant  of  another  handler 
shall  be  classified  as  C2ass  I,  unless: 

(1)  Class  n  utilization  is  indicated  by 
the  operators  of  both  plants  in  their  re¬ 
ports  submitted  pursuant  to  9  905.30; 

(2)  The  receiving  plant  has  utizilation 
in  Class  n  of  equivalent  amoimts  of  skim 
milk  and  butterfat,  respectively,  and 

(3)  Such  skim  milk  and  butterfat  shall 
be  classified  so  as  to  allocate  to  producer 
milk  the  greatest  possible  Class  I  utiliza¬ 
tion  in  the  two  plants; 

(b)  A  plant  operated  by  a  producer- 
handler  shall  be  Class  I  milk; 
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(c)  A  nonpool  plant  that  is  a  pool 
plant  (a  fully  regulated  plant)  under  an¬ 
other  order  issued  pursuant  to  the  Act 
shall  be  classified,  if  transferred  in  bulk, 
pursuant  to  the  classification  and  alloca. 
tion  procedure  of  the  other  Federal 
order:  Provided,  That  in  the  event  such 
nonpool  plant  receives  skim  milk  and 
butterfat  from  two  or  more  plants  regu¬ 
lated  by  an  order  (s)  other  than  that 
under  which  it  is  regulated,  the  amount 
classified  in  each  class  shall  be  a  pro 
rata  share  of  such  receipts  aUocated  to 
that  class. 

(d)  A  nonpool  plant,  except  as  speci¬ 
fied  in  paragraphs  (b>  and  (c)  of  this 
section,  shall  be  Class  I  milk  imless: 

(1)  The  transferring  handler  claims 
Class  n  use  on  his  report  for  the  month; 

(2)  The  operator  of  the  nonpool  plant 
maintains  broks  and  records  which  are 
made  available  for  examination  upon  re¬ 
quest  by  the  market  administrator  and 
which  are  adequate  for  verification  of 
such  Class  n  use;  and 

(3)  The  skim  milk  and  butterfat.  re¬ 
spectively,  received  in  the  form  of  fluid 
milk  products  at  the  nonpool  plant  dur¬ 
ing  the  month  from  a  pool  plant(s) 
(except  the  amounts  pursusmt  to  sub- 
paragraph  (4)  of  this  paragraph  and  the 
similar  provision  of  such  other  order) 
and  from  a  plant(s)  at  which  milk  is 
priced  pursuant  to  another  order  issued 
pursuant  to  the  Act  does  not  exceed  the 
skim  milk  and  butterfat,  respectively, 
resulting  from  the  following  compu¬ 
tation: 

(i)  Determine  the  skim  milk  and 
butterfat,  respectively,  in  Class  n  (as 
defined  pursuant  to  §  905.41(b)  (1) )  at 
such  nonpool  plant  during  the  month; 

(ii)  Subtract  the  overage  or  add  the 
actual  shrinkage  of  skim  milk  and  but¬ 
terfat.  respectively,  in  the  total  fluid 
receipts  physically  received  at  such  non¬ 
pool  plant  but  not  to  exceed  2  percent  of 
such  total  receipts  during  the  month ; 

(iii)  Add  the  increases  or  subtract  the 
decreases  of  skim  milk  and  butterfat. 
respectively,  in  the  inventory  of  fluid 
milk  products  at  the  end  of  the  month 
at  such  nonpool  plant  as  compared  with 
that  at  the  beginning  of  the  month; 

(iv)  Add  the  skim  milk  and  butterfat, 
respectively,  in  milk,  skim  milk,  or 
cream  transferred  in  bulk  fr(Mn  such 
nonpool  plant  to  a  plant  at  which  milk 
is  priced  imder  this  or  another  order 
issued  pursuant  to  the  Act  which  is  al¬ 
located  to  other  than  CTlass  I  under  the 
applicable  order  provisions  at  the  trans¬ 
feree  plant,  but  excluding  any  such 
transfers  that  may  be  classified  under 
this  or  such  other  order  pursuant  to  pro- 
visims  similar  to  subparagraph  (4)  of 
this  paragraph:  Provided,  That  if  skim 
milk  and  butterfat  are  received  from 
unregulated  sources  at  such  transferee 
plant,  such  skim  milk  and  butterfat. 
reflectively,  shall  be  assigned  to  Class 
n  at  such  plant  to  the  maximum  extent 
possible  for  the  purpose  of  this  sub- 
paragraph; 

(V)  Add  the  skim  milk  and  butter¬ 
fat,  respectively,  in  fiuid  bulk  cream 
transferred  from  such  nonpool  plant  to 
a  seocMid  nonpool  plant  which  is  not  in 
excess  of  Class  n  (pursuant  to  S  905.41 

(b)  (1) )  processed  in  such  second  non¬ 
pool  plant  idus  the  bulk  fiuid  cream 


shi]K>ed  therefrom  to  other  nonpool 
plants  which  do  not  dispose  of  milk  or 
cream  in  cmsumer  packages  for  con¬ 
sumption  in  fiuid  form:  Provided,  That 
the  second  nonpool  plant  meets  the  con¬ 
ditions  of  sul^ragraph  (2)  of  this 
paragraph;  and 

(vi)  Subtract  the  skim  milk  and  but* 
terfat,  reflectively,  received  at  such 
ncmpool  plant  fnxn  any  source(s)  other 
than  that  which  has  been  approved  by 
a  governmental  agency  as  a  source  (s) 
of  Grade  A  fiuid  milk  products.  In  the 
event  that  the  remaining  skim  milk  and 
butterfat,  respectively,  is  less  than  the 
skim  milk  and  butterfat,  respectively, 
received  at  such  nonpool  plant  from  a 
pool  plant(8)  and  from  a  plant(s)  at 
which  milk  is  priced  imder  another  order 
issued  pursuant  to  the  Act.  the  differ¬ 
ence  shskll  be  assigned  pro  rata  to  each 
pool  plant  (in  accordance  with  receipts 
of  skim  milk  and  butterfat,  respectively, 
from  all  plants  regulated  pursuant  to 
the  Act)  and  shall  be  classified  as 
Class  I  mUk. 

(4)  If  such  nonpool  plant  transfers 
skim  milk  or  butterfat  as  milk,  skim,  or 
cream  in  bulk  to  a  pool  plant,  the 
amount  so  transferred  which  is  not  in 
excess  of  receipts  during  the  month  at 
such  nonpool  plant  from  pool  plants 
shall  be  excluded  from  receipts  within 
.  the  meaning  of  subparagrai^  (3)  of 
this  paragraph,  and  shall  be  classified 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion  as  if  moved  directly  to  the  second 
pool  plant  with  Class  n  utilization  in¬ 
dicated:  Provided,  That  if  the  classifi¬ 
cation  limitations  provided  in  paragraph 

(a)  of  this  section  result  in  any  skim 
milk  or  butterfat  being  classified  as 
Class  I  from  pool  plants  of  two  or  more 
hsuidlers,  such  classification  shall  be 
shared  pro  rata  between  such  handlers 
unless,  at  or  before  the  time  of  report¬ 
ing,  signed  statements  by  operators  of 
such  plants  indicate  agreement  on  a 
different  sharing  of  such  Cfiass  I  classi¬ 
fication. 

11.  Delete  §  905.46  and  substitute  the 
following: 

§  905.46  Allocation  of  skim  milk  classi¬ 
fied. 

The  pounds  of  skim  milk  remaining 
after  making  the  following  computations 
shall  be  the  pounds  in  each  class  allo¬ 
cated  to  producer  milk: 

(a)  Subtract  from  the  total  pounds  of 
skim  milk  in  Class  n  the  pounds  of  skim 
milk  shrinkage  pursuant  to  §  905.41 

(b) (3); 

(b)  Subtract  from  the-  remaining 
pounds  of  skim  milk  in  each  class,  in 
series  beginning  with  Class  n  milk,  the 
pounds  of  skim  milk  received  as  other 
source  milk  other  than  in  the  form  of 
fiuid  milk  products; 

(c)  Subtract  from  the  total  pounds  of 
skim  milk  remaining  in  each  class,  in 
series  beginning  with  Class  n,  the  pounds 
of  skim  mUk  in  other  source  milk  re¬ 
ceived  in  the  form  of  fiuid  milk  products, 
except  as  specified  in  paragraph  (d)  of 
this  section; 

(d)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  n,  the  pounds  of 
skim  milk  received  from  plants  subject 
to  the  Class  I  pricing  and  pasmient  pro¬ 


visions  of  another  order  issued  pursuant  ■ 
to  the  Act; 

(e)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  n,  the  pounds  of 
skim  milk  in  inventory  of  fiuid  mUk  prod¬ 
ucts  on  hand  at  the  beginning  of  the 
month; 

(f )  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  the  pounds 
of  skim  milk  received  from  pool  plants 
of  other  handlers  in  such  class  pursuant 
to  §§  905.41  and  905.44(a); 

(g)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  n  the  pounds  sub¬ 
tracted  pursuant  to  paragraph  (a)  of 
this  section;  and 

(h)  If  the  remaining  pounds  of  skim 
milk  in  both  clsisses  exceed  the  pounds 
of  skim  milk  in  milk  received  from  pro¬ 
ducers,  subtract  such  excess  from  the 
remaining  pounds  of  skim  milk  in  each 
class  in  series  beginning  with  Class  n. 
Any  amount  so  subtracted  shall  be  known 
as  overage. 

12.  Delete  §  905.53  and  substitute  the 
following: 

§  905.53  Rates  of  payment  on  other 
source  milk. 

The  following  rates  of  payment  on 
other  source  milk  to  be  applied  pursuant 
•to  §  905.70  (c)  (e)  and  (f )  shall  be  effec¬ 
tive  only  in  the  months  when  the  total 
receipts  of  producer  milk  are  110  percent 
or  more  of  the  total  amount  from  a 
sources  classified  as  Class  I  (excluding 
duplications)  at  all  pool  plants: 

(a)  On  other  source  milk  received 
other  than  in  the  form  of  fiuid  milk 
products,  subtract  the  Class  n  price 
adjusted  by  the  Class  n  butterfat  dif 
ferential  from  the  Class  I  price  adjusted 
by  the  Class  I  butterfat  differential;  and 

(b)  On  other  source  milk  received  in 
the  form  of  fiuid  milk  products,  subtract 
the  Class  n  price  adjusted  by  the  CTlass 
II  butterfat  differential  from  the  (Jlass  I 
price  adjusted  by  the  Class  I  butterfat 
differential,  and  adjust  such  difference 
by  the  location  differential  applicable  at 
a  pool  plant  of  the  same  location  as  the 
nearest  nonpool  plant (s)  supplying  such 
other  source  milk. 

§  905.62  [Amendment] 

13.  Amend  §  905.62  (a)  (2)  and  (b)(2) 
to  read  as  follows: 

(a)  *  *  * 

(2)  As  his  pro  rata  share  of  the  ex 
pense  of  administration,  the  rate  sped 
fled  in  §  905.93  with  respect  to  Claes 
I  disposed  of  on  routes  in  the  marketing 
area; 

(b)  •  •  • 

(2)  As  his  pro  rata  share  of  the  ex 

pense  of  administration,  an  amount 
equal  to  that  which  would  have  been 
computed  pursuant  to  §  905.93  had  such 
plant  been  a  pool  plant. 

14.  Delete  §  905.70  and  substitute  the 
following: 

§  905.70  Computation  of  value  of  pro¬ 
ducer  milk. 

The  value  of  producer  milk  received 
during  the  month  by  each  handler  at  hli 
pool  plant(s)  shall  be  computed  Iff  the 
market  administrator  as  follows: 
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(a)  Multiply  the  producer  milk  in  each 
(;]ass,  as  computed  pursuant  to  S  905.48, 
by  the  applicable  class  prices  and  add 
together  the  resulting  amounts; 

(b)  Add  an  amount  computed  by  mul¬ 
tiplying  the  pounds  at  overage  deducted 
from  each  class  pursuant  to  §  905.46(h) 
and  the  corresponding  step  ot  §  905.47  by 
the  applicable  class  price. 

(c)  Add  an  amount  computed  by  mul¬ 
tiplying  the  skim  milk  and  butterfat  sub- 
ti^ed  from  Class  I  pursuant  to  §  905.46 
(b)  and  the  corresponding  step  of 
{905.47  by  the  rate  as  determined  pur¬ 
suant  to  §  905.53<a) ; 

(d)  Add  the  amount  obtained  by  mul- 
tii^ing  by  the  difference  between  the 
dass  n  price  for  the  preceding  month 
and  the  Class  I  price  for  the  current 
month  the  lesser  of : 

(1)  The  hundredweight  of  skim  milk 
and  butterfat  subtracted  from  Class  1 
pursuant  to  S  905,46  (e)  and  the  corre- 
Qxmding  step  of  S  905.47;  or 

(2)  The  hundredweight  of  producer 
milk  classified  as  Class  n  (except  shrink¬ 
age)  during  the  preceding  month; 

(e)  Add  an  amount  computed  by  mul- 
tii^ing  the  skim  milk  and  butterfat 
subtracted  from  Class  I  pursuant  to 
{905.46(c)  and  the  corresponding  step 
of  §  905.47  by  the  rate  pursuant  to 
{ 905.53(b)  for  the  nearest  plant(s)  from 
which  an  equal  sunount  of  other  source 
milk  was  received  in  the  form  of  fluid 
milk  products;  and 

(f )  Add  an  amount  computed  by  mul¬ 
tiplying  the  skim  milk  and  butterfat  sub¬ 
tracted  from  (Tlass  I  pursuant  to 
{905.46(e)  and  the  corresponding  step 
of  §  905.47  by  the  rate  pursuant  to 
{ 905.53  (a)  or  (b) ,  as  the  case  may  be, 
which: 

(1)  Is  in  excess  of  the  sum  of : 

(1)  The  quantity  for  which  payment 
is  computed  pursuant  to  paragraph  (d) 
of  this  section;  and 

(ii)  The  quantity  subtracted  for  the 
preceding  month  from  Class  II  pursuant 
to  !  905.46(d)  and  the  corresponding 
st^  of  §  905.47;  and 

(2)  Is  also  not  in  excess  of  the  quan¬ 
tity  subtracted  from  Class  n  pursuant  to 
S  905.46  (b)  and  (c)  in  the  preceding 
month. 

15.  Delete  §  905.80  and  substitute  the 
following : 

S  905.80  Determination  of  daily  base. 

The  daily  base  of  each  producer  shall 
be  calculated  by  the  market  administra¬ 
tor  as  follows:  Divide  the  total  pounds 
of  milk  received  at  all  pool  plants  from 
such  producer  during  the  months  of 
September  through  January  by  the  larger 
of: 

(a)  120  days,  or 

(b)  The  number  of  dairs  beginning 
with  the  first  day  in  such  months  on 
Which  milk  is  received  from  such  pro¬ 
ducer  and  ending  with  January  31  (plus 
ttie  number  of  days  prior  to  the  day  of 
such  first  receipts  on  which  such  milk 
was  produced,  and  minus  the  number  of 
days  m  January  on  which  milk  received 
from  such  producer  in  February  was 
produced) . 

6905.82  [Amendment] 

"  16.  Amend  6  905.82(b)(1)  to  read  as 
follows:  - 


'  (l)'If  one  or  more  bases  are  trans¬ 
ferred  to  a  producer  already  holding  a 
base,  a  new  base  shall  be  computed  by 
adding  together  the  producer  milk  de¬ 
liveries  of  the  transferee  and  transferor 
during  the  base  fomfing  period  and 
dividmg  the  total  by  the  larger  of: 

(i)  120  dairs,  or 

(ii)  The  number  of  days  beginning  with 
the  first  day  on  which  milk  is  received 
from  either  the  transferee  or  trans¬ 
feror  during  the  base  forming  period  and 
ending  with  January  31  (plus  the  num¬ 
ber  of  days  prior  to  the  day  of  such 
first  receipt  on  which  such  milk  was  pro¬ 
duced,  and  minus  the  number  of  days  in 
January  on  which  milk  received  from 
such  producer  m  F^ruary  was  pro¬ 
duced). 

17.  Add  a  new  §  905.83  as  follows: 

§  905.83  Announcement  of  established 
bases. 

On  or  before  March  1  of  each  year, 
the  maiicet  administrator  shall  notify 
^each  producer  and  the  handler  receiving 
"milk  from  such  producer  of  the  daily 
base  established  by  each  producer. 

18.  Delete  §  905.92  and  substitute  the 
following: 

§  905.92  •  Marketing  services. 

(a)  Except  as  set  forth  in  para¬ 
graph  (b)  of  this  section,  each  handler, 
in  making  payments  to  producers  for 
milk  (other  than  milk  of  his  own  pro¬ 
duction)  pursuant  to  §  905.90,  shall  de¬ 
duct  7  cents  per  hundredweight,  or  such 
amount  not  exceeding  7  cents  per  hun¬ 
dredweight  as  may  be  prescribed  by  the 
Secretary,  and  shall  pay  such  deductions 
to  the  market  administrator  on  or  before 
the  15th  day  after  the  end  of  each  month. 
Such  money  shall  be  used  by  the  market 
administrator  to  verify  weights,  samples, 
and  tests  of  milk  received  by  handlers 
from  such  producers  during  the  month 
and  to  provide  such  producers  with  meu:- 
ket  information;  and 

(b)  In  the  case  of  producers  who  are 
members  of  a  cooperative  association 
which  the  Secretary  has  detemfined  is 
actually  performing  the  services  set 
forth  in  paragraph  (a)  of  this  section, 
each  handler  shall  make,  in  lieu  of  the 
deductions  specified  m  paragraph  (a)  of 
this  section,  such  deductions  frmn  the 
payments  to  be  made  to  such  producers 
as  may  be  authorized  by  the  membership 
agreement  or  marketing  contract  be¬ 
tween  such  cooperative  association  and 
such  producers  on  or  before  the  15th 
day  after  the  end  of  each  month,  and  pay 
such  deductions  to  the  cooperative  asso¬ 
ciation  of  which  such  producers  are 
members,  furnishing  a  statement  show¬ 
ing  the  amount  of  any  such  deductimis 
and  the  amount  and  average  butterfat 
test  of  milk  received  from  each  such 
producer. 

§  905.93  [Amendment] 

19.  Delete  §  905.93(b)  and  substitute 
the  following: 

(b)  Other  source  milk  allocated  to 
Class  I  pursuant  to  S  905.46  (b)  and  (e) 
and  the  corresponding  steps  of  6  905.47; 
and 
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20.  Redesignate  6  905.97  as  6  905.98 
and  add  a  new  §  905.97  as  follows: 

§  905.97  Ovodue  accounts. 

Any  unpaid  obligation  of  a  handler 
or  of  the  mazicet  administrator  pursuant 
to  §§  905.62,  905.91(a),  905.92(a),  905.93. 
905.^,  or  905J)6  shall  be  increas^  one- 
half  of  one  percent  each  month  or  frac¬ 
tion  thereof  starting  the  third  day  after 
the  date  such  obligation  is  due  un^ 
such  obligation  is  paid.  Any  remittance 
received  by  the  market  administrator 
postmarked  not  later  than  the  date  such 
obligation  is  due  shall  be  considered  to 
tove  been  received  when  due. 

(Secs.  1-19.  48  Stat.  31,  as  amended;  7  X7J3.C. 
601-674) 

Issued  at  Washington,  D.C.,  this  25th 
day  of  October  1960,  to  be  effective  on 
and  after  the  first  day  of  Nov^ber  1960. 

Clarshce  L.  Miller, 
Assistant  Secretary. 

[PJl.  Doc.  60-10138;  PUed,  Oct.  27,  1960; 
8:48  a.m.] 


[Milk  Order  87] 

PART  987— MILK  IN  CENTRAL  MIS¬ 
SISSIPPI  MARKETING  AREA 

Order  Amending  Order 
§  987.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determina¬ 
tions  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
n.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CPR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to  the 
tentative  marketing  agreement  and  to 
the  order  regulating  the  handling  of  milk 
in  the  Central  Mississippi  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  (xmditions  which 
affect,  market  supply  and  demand  for 
milk  in  the  said  marketing  area, .and 
the  minimum  prices  specified  in  the 
order  as  hereby  amended,  are  such  prices 
as  will  reflect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  of  pure  and 
wholes<xne  milk,  and  be  in  the  public 
interest; 
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(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,*  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(4)  It  is  hereby  found  that  the  nec¬ 
essary  expense  of  the  market  adminis¬ 
trator  for  the  maintenance  and  func¬ 
tioning  of  such  agency  will  require  the 
payment  by  each  handler,  as  his  pro 
rata  share  of  such  expense,  five  cents 
per  hundredweight  or  such  amount  not 
to  exceed,  five  cents  per  hundredweight 
as  the  Secretary  may  prescribe,  with 
respect  to  all  milk  pursuant  to  §  987.95. 

(b)  Additional  findings.  It  is  neces¬ 
sary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  November  1, 1960.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

The  provisions  of  the  said  order  are 
known  to  handlers.  The  recommended 
decision  of  the  Deputy  Administrator  of 
the  Agricultural  Marketing  Service  was 
issued  August  2,  1960,  and  the  decision 
of  the  Assistant  Secretary  containing  all 
amendment  provisions  of  this  order,  was 
issued  September  27, 1960.  The  changes 
effected  by  this  order  will  not  require 
extensive  preparation  or  substantial  al¬ 
teration  in  method  of  operation  fo^  han¬ 
dlers.  In  view  of  the  foregoing,  it  is 
hereby  found  and  determined  that  good 
cause  exists  for  making  this  order 
amending  the  order  effective  November 

1.  1960,  and  that  it  would  be  contrary  to 
the  public  interest  to  delay  the  effective 
date  of  this  order  for  30  days  after  its 
publication  in  the  Federal  Register. 
(Sec.  4(c) ,  Administrative  Procedure  Act, 
5  UJS.C.  1001-1011) 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative  pe¬ 
riod  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered.  That  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Central  Mississippi  market¬ 
ing  area  shall  be  in  conformity  to  and 
in  compliance  with  the  terms  and  con¬ 
ditions  of  the  aforesaid  order,  as  hereby 
amended,  and  the  aforesaid  order  is 
hereby  amended  as  follows: 

§  987.12  [Amendment] 

1.  Amend  S  987.12(a)  by  changing  the 
reference  to  S  987.13  to  §  987.14. 


2.  Delete  S  987.13  and  substitute  the 
following: 

§  987.13  Producer. 

“Producer”  means  any  person,  other 
than  a  producer-handler,  who  produces 
milk  in  compliance  with  Grade  A  inspec¬ 
tion  requirements  of  a  duly  constituted 
health  authority,  which  milk  is  received 
during  the  month  at  a  pool  plant  or  is 
diverted  pursuant  to  §  987.14. 

3.  Delete  §  987.14  and  substitute  the 
following; 

§  987.14  ,  Producer  milk. 

“Producer  milk”  means  all  skim  milk 
and  butterfat  received  at  a  pool  plant 
directly  from  prcxlucers  or  which  is 
diverted  by  a  handler  for  the  account  of 
such  handler,  subject  to  the  following 
conditions: 

(a)  The  operator  of  a  p(X)l  plant  may 
divert  the  milk  production  of  a  producer 
to  the  pool  plant  of  another  handler  for 
any  number  of  (^ys  of  the  month; 

(b)  During  December  through  August 
such  a  handler  or  a  cooperative  associa¬ 
tion  may  divert  the  milk  production  of 
a  producer  to  a  nonpool  plant  (except  a 
nonixx)!  plant  which  is  fully  subject  to 
the  pricing  and  pooling  provisions  of 
another  order  issued  pursuant  to  the 
Act)  for  any  number  of  days  of  the 
month; 

(c)  During  the  months  of  September 
through  November  milk  production  of  a 
producer  may  be  diverted  by  a  handler, 
from  a  pool  plant  to  a  nonpool  plant 
(except  a  nmipool  plant  which  is  fully 
subject  to  the  pricing  and  pooling  pro- 
vlsicms  of  another  order  issued  pursuant 
to  the  Act)  as  producer  milk  for  a 
maximum  of  10  days'  production.  Milk 
diverted  in  excess  of  10  days’  production 
of  such  a  producer  shall  not  be  producer 
milk;  and 

(d)  Milk  diverted  for  the  account  of 
the  operator  of  a  pool  plant  shall  be 
deemed  to  have  been  received  at  the 
plant  from  which  diverted,  and  milk 
diverted  for  the  a(x:ount  of  a  cooperative 
association  shall  be  deemed  to  have  been 
received  by  the  cooperative  association 
at  the  location  of  the  pool  plant  from 
which  it  was  diverted. 

4.  Delete  §  987.44  and  substitute  the 
following: 

§  987.44  Transfers. 

Skim  milk  and  butterfat  transferred 
or  diverted  during  the  month  as  a  fluid 
milk  product  from  a  pool  plant  to: 

(a)  The  pool  plant  of  another  handler 
shall  be  classifled  as  Class  I.  unless; 

(1)  Class  II  utilization  is  indicated  by 
the  operators  of  both  plants  in  their  re¬ 
ports  submitted  pursuant  to  §  987.30; 

(2)  The  receiving  plant  has  utilization 
in  Class  n  of  equivalent  amounts  of  skim 
milk  and  butterfat.  respectively;  and 

(3)  Such  skim  milk  and  butterfat  shall 
be  classifled  so  as  to  allocate  to  producer 
milk  the  greatest  possible  Class  I  utiliza¬ 
tion  in  the  two  plants. 

(b)  A  nonpool  plant  that  is  a  pool 
plant  (a  fully  regulated  plant)  imder 
another  order  issued  pursuant  to  the 
Act  shall  be  classifled.  if  transferred  in 
bulk  pursuant  to  the  classiflcation  and 
allocation  procedure  of  the  other  Fed¬ 


eral  order:  Provided,  That  in  the  event 
such  nonpool  plant  receives  skim  milk 
and  butterfat  from  two  or  more  plants 
regulated  by  an  order(s)  other  than  that 
imder  which  it  is  regulated,  the  amount 
classifled  in  each  class  shall  be  a  pro 
rata  share  of  such  receipts  allocated  to 
that  class. 

(c)  A  nonpool  plant,  except  as  speci- 
fled  in  paragraph  (b)  of  this  section, 
shall  be  Class  I  milk  unless: 

(1)  The  transferring  handler  claims 
Class  n  use  on  his  report  for  the  month; 

(2)  The  operator  of  the  nonpoid  plant 
maintains  books  and  records  which  are 
made  available  for  examination  upon  re¬ 
quest  by  the  market  administrator  and 
which  are  adequate  for  veriflcation  of 
such  Class  n  use;  and 

(3)  The  skim  milk  and  butterfat.  re¬ 
spectively,  received  in  the  form  of  fluid 
milk  products  at  the  nonpool  plant  dur¬ 
ing  the  month  from  a  pool  plant(s)  (ex¬ 
cept  the  amounts  pursuant  to  subpara¬ 
graph  (4)  of  this  paragraph  and  the 
similar  provision  of  such  other  order) 
and  from  a  plant  (s)  at  which  milk  Is 
priced  pursuant  to  another  order  issued 
pursuant  to  the  Act  does  not  exceed  the 
skim  milk  and  butterfat.  respectively,  re¬ 
sulting  from  the  following  computation: 

(i)  Determine  the  skim  milk  and  but¬ 
terfat,  respectively,  in  Class  n  (as  de- 
flned  pursuant  to  §  987.41(b)  (1) )  at  such 
nonpool  plant  during  the  month; 

(ii)  Subtract  the  overage  or  add  the 
actual  shrinkage  not  to  exceed  2  percent 
of  total  receipts  of  skim  milk  and  butter¬ 
fat,  respectively,  in  the  total  fluid  re¬ 
ceipts  physically  received  at  such  non¬ 
pool  plant  during  the  month; 

(iii)  Add  the  increases  or  subtract  the 
decreases  of  skim  milk  and  butterfat, 
respectively,  in  the  inventory  of  fluid 
milk  products  at  the  end  of  the  month 
at  such  nonpool  plant  as  compared  with 
that  at  the  beginning  of  the  month; 

(iv)  Add  the  skim  milk  and  butterfat, 
respectively,  in  milk,  skim  milk,  or  cream 
transferred  in  bulk  from  such  nonpool 
plant  to  a  plant  at  which  milk  is  priced 
under  this  or  another  order  issued  pur¬ 
suant  to  the  Act  which  is  allocated  to 
other  than  Class  I  under  the  applicable 
order  provisions  at  the  transferee  plant, 
but  excluding  any  such  transfers  that 
may  be  classifled  under  this  or  such 
other  order  pursuant  to  provisions  simi-. 
lar  to  subparagraph  (4)  of  this  para¬ 
graph:  Provided,  'ITiat  if  skim  milk  and 
butterfat  are  received  from  unregulated 
sources  at  such  transferee  plant,  such 
skim  milk  and  butterfat,  respectively, 
shall  be  assigned  to  Class  n  at  such 
plant  to  the  maximum  extent  possible 
for  the  purpose  of  *this  subsection; 

(v)  Add  the  skim  milk  and  butterfat, 
respectively,  in  fluid  bulk  cream  trans¬ 
ferred  from  such  nonpool  plant  to  a 
second  nonpool  plant  which  is  not 
in  excess  of  Class  II  (pursuant  to  §  987.41 
(b)(1))  processed  in  such  second  non¬ 
pool  plant  plus  the  bulk  fluid  cream 
shipped  therefrom  to  other  nonpool 
plants  which  do  not  dispose  of  milk  or 
cream  in  consumer  packages  for  con¬ 
sumption  in  fluid  form:  Provided,  That 
the  second  nonpool  plant  meets  the  con¬ 
ditions  of  subparagraph  (2)  of  this 
paragraph:  and 
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(vi)  Subtract  the  skim  milk  and  but- 
terfat.  respectively,  received  at  such 
nonpool  plant  from  any  source  (s)  other 
than  that  which  has  been  approved  by 
a  governmental  agency  as  a  source  (s)  of 
Grade  A  fluid  milk  products.  In  the 
event  that  the  remaining  skim  milk  and 
butterfat.  respectively,  is  less  than  the 
slfim  milk  and  butterfat,  respectively,  re¬ 
ceived  at  such  nonpool  plant  from  a  pool 
plant(s)  and  from  a  plant(s)  at  which 
milk  is  priced  under  another  order  is- 
su^  pursuant  to  the  Act,  the  difference 
shall  be  assigned  pro  rata  to  each  pool 
plant  (in  accordance  with  receipts  of 
skim  milk  and  butterfat,  respectively, 
from  all  plants  regulated  pursuant  to 
the  Act)  and  shall  be  classifled  as  Class 
I  milk ;  and 

(4)  If  such  nonpool  plant  transfers 
skim  milk  or  butterfat  as  milk,  skim,  or 
cream  in  bulk  to  a  pool  plant,  the 
amount  so  transferred  which  is  not  in 
excess  of  receipts  during  the  month  at 
such  nonpool  plant  from  pool  plants 
shall  be  excluded  from  receipts  within 
the  meaning  of  subparagraph  (3)  of  this' 
paragraph,  and  shall  be  classifled  pur¬ 
suant  to  paragraph  (a)  of  this  section 
as  if  moved  directly  to  the  second  pool 
plant  with  Class  n  utilization  indicated: 
Provided,  That  if  the  classiflcation  limi¬ 
tations  provided  in  paragraph  (a)  of  this 
section  result  in  any  skim  milk  or  but¬ 
terfat  being  classifled  as  Class  I  from 
pool  plants  of  two  or  more  handlers, 
such  classiflcation  shall  be  shared  pro 
rata  between  such  handlers  unless,  at  or 
before  the  time  of  reporting,  signed 
statements  by  operators  of  such  plants 
Indicate  agreement  on  a  different  shar¬ 
ing  of  such  Class  I  classiflcation. 

5.  Delete  §  987.46  and  substitute  the 
following: 

§  987.46  Allocation  of  skim  milk  classi¬ 
fied. 

The  pounds  of  skim  milk  remaining 
after  making  the  following  computation 
;  shall  be  the  pounds  in  each  class  allo¬ 
cated  to  producer  milk: 

(a)  Subtract  from  the  total  pounds  of 
skim  milk  in  Class  n  the  pounds  of  skim 
milk  determined  pursuant  to  S  987.42 

(b)(1); 

(b)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  in  se¬ 
ries  beginning  with  Class  n  milk,  the 
pounds  of  skim  milk  received  as  other 
source  milk  other  than  in  the  form  of 
fluid  milk  products; 

(c)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  n,  the  poimds  of 
skim  milk  in  other  source  milk  received 
in  the  form  of  fluid  milk  products,  ex¬ 
cept  that  to  be  subtracted  pursuant  to 
paragraph  (d)  of  this  section; 

(d)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  n,  the  pounds  of 
,8kim  milk  received  from  plants  subject 
to  the  Class  I  pricing  and  paimient  pro¬ 
visions  of  another  order  issued  pursuant 
to  the  Act; 

(e)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Class  I,  the 
pounds  of  skim  milk  in  inventory  of  fluid 
milk  products  on  hand  at  the  beginning 
of  the  month; 

No.  211 - 2 


(f )  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  the  pounds 
of  skim  milk  received  from  pool  plants 
of  other  handlers  in  such  class  pursuant 
to  §§  987.41  and  987.44(a). . 

(g)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  n  the  pounds  sub¬ 
tracted  pursuant  to  paragraph  (a)  of 
this  section;  and 

(h)  If  the  remaining  pounds  of  skim 
milk  in  all  classes  exceeds  the  pounds  of 
skim  milk  received  from  producers, 
subtract  such  excess  from  the  remaining 
pounds  of  skim  milk  in  each  class  in 
series  beginning  with  Class  n.  Any 
amount  so  subtracted  shall  be  known  as 
overage. 

§  987.47  Allocation  of  butterfat  classi¬ 
fied. 

Allocate  the  pounds  of  butterfat  in 
each  class  to  producer  milk  in  the  same 
manner  as  that  prescribed  for  skim  milk 
in  §  987.46. 

§  987.48  Computation  of  total  producer 
milk  in  each  class. 

Combine  into  one  total  the  amounts 
computed  pursuant  to  §§  987.46  and 
987.47  for  each  class  and  determine  the 
weighted  average  butterfat  content  of 
producer  milk. 

§  987.50  [Amendment] 

6.  Amend  §  987.50(c)  to  read  as 
follows: 

(c)  The  average  of  the  basic  or  fleld 
prices  per  hundredweight  reported  to 
have  b^n  paid  or  to  be  paid  for  milk  of 
4.0  percent  butterfat  content  received 
from  farmers  during  the  month  at  the 
following  plants  or  places  for  which 
prices  have  been  reported  to  the  market 
administrator  or  to  the  Department  of 
Agriculture: 

Present  Operator  and  Location 

McClendon  Cheese  Co..  Newton.  Miss. 

Borden  Co.,  StarkvlUe,  Miss. 

Carnation  Co..  Tupelo.  Miss. 

Pet  Milk  Co..  Kosciusko.  Miss. 

§  987.53  [Amendment] 

7.  Amend  §  987.53  starting  with,  “Pro¬ 
vided,  That”,  to  read  as  follows: 
’'Provided,  That,  for  the  purposes  of  cal¬ 
culating  such  location  differential,  prod¬ 
ucts  so  designated  as  Class  I  milk  which 
are  transferred  between  pool  plants  shall 
be  assigned  to  any  remainder  of  Class  n 
milk  in  the  transferee-plant  after  maiflng 
the  calculation  prescribed  in  §  987.46(d) 
and  the  corresponding  steps  of  S  987.47 

-  for  such  plant,  and  after  deducting  from 
such  remainder  an  amount  equal  to  0.05 
times  the  skim  milk  and  butterfat  con¬ 
tained  in  the  producer  milk  received  at 
the  transferee-plant,  such  assignment  to 
transferor-plants  to  be  made  first  to 
plants  at  which  the  greatest  location 
differential  is  applicable.” 

7a.  Delete  §  987.54  and  substitute: 

§  987.54  Rates  of  payment  on  other 
source  milk. 

The  following  rates  of  payment  on 
other  source  milk  to  be  applied  pursuant 
to  §  987.70  (d)  and  (e)  shall  be  effective 
only  in  the  months  when  the  total  re¬ 
ceipts  of  producer  milk  are  more  than 
110  percent  of  the  total  amount  from  all 


sources  classifled  as  Class  I  (excluding 
duplications)  at  all  pool  plants: 

(a)  On  other  source  milk  received 
other  than  in  the  form  of  fluid  milk  • 
products,  subtract  the  Class  n  price  ad¬ 
justed  by  the  Class  n  butterfat  differ¬ 
ential  from  the  Class  I  price  adjusted  by 
the  Class  I  butterfat  differential;  and 

(b)  On  other  source  milk  received  in 
the  form  of  fluid  milk  products,  subtract 
the  Class  n  price  adjusted  by  the  Class 
n  butterfat  differential  from  the  Class  I 
price  adjusted  by  the  Class  I  butterfat 
differential,  and  adjust  such  difference 
at  the  same  rate  of  location  differential 
as  set  forth  in  §  987.53  for  the  location 
of  the  nearest  nonpool  plant(s)  supply¬ 
ing  such  other  source  milk. 

8.  Delete  §  987.70  and  substitute  the 
following: 

§  987.70  Computation  of  value  of  pro¬ 
ducer  milk. 

The  value  of  producer  milk  received 
during  the  month  by  each  handler  at  his 
pool  plant(s)  shall  be  computed  by  the 
market  administrator  as  follows: 

(a)  Multiply  the  poimds  of  such  milk 
in  each  class  by  the  applicable  class 
price; 

(b)  Add  together  the  resulting 
amounts; 

(c)  Add  the  amounts  computed  by 
multiplying  the  pounds  of  overage  de¬ 
ducted  from  each  class  by  the  applicable 
class  price; 

(d)  Add  an  amount  computed  by  mul¬ 
tiplying  the  hundredweight  of  skim 
milk  and  butterfat  sul)tractcd  from  Class 
I.  pursuant  to  §  987.46(b)  and  the  cor¬ 
responding  step  of  §  987.47,  by  the  rate 
of  payment  determined  pursuant  to 
§  987.54(a) . 

(e)  Add  an  amount  computed  by  mul¬ 
tiplying  the  hundredweight  of  skim  milk 
and  butterfat  subtracted  from  Class  I, 
pursuant  to  S  987.46(c)  and  the  corre¬ 
sponding  step  of  §  987.47,  by  the  rate 
of  pasunent  determined  pursuant  to 
§  987.54(b). 

§  987.71  [Amendment] 

9.  Amend  §  987.71(a)  to  read  as  fol¬ 
lows: 

(a)  Combine  into  one  total  the  values 
computed  pursuant  to  §  987.70  for  the 
producer  milk  of  all  handlers  who  sub¬ 
mit  reports  prescribed  in  §  987.30  and 
who  have  made  pasrments  for  the  pre¬ 
vious  month  pursuant  to  S  987.97. 

§  987.72  [Amendment] 

10.  Amend  §  987.72(a)  to  read  as 
follows: 

(a)  Compute  the  aggregate  value  of 
excess  milk  for  all  handlers  who  submit 
reports  pursuant  to  S  987.30,  and  who 
have  made  payments  for  the  previous 
month  pursuant  to  S  987.97,  as  follows: 
(1)  Multiply  the  hundredweight  of  such 
milk  not  in  excess  of  the  total  quantity 
of  producer  milk  assigned  to  Class  n 
milk  in  the  pool  plants  of  such  handlers 
by  the  CHass  n  milk  price;  (2)  multiply 
any  additional  hundredweight  of  such 
milk  by  the  Class  I  milk  price;  and  (3) 
add  together  the  resulting  amounts. 
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11.  Ddete  §  987.80  and  substitute  the 
following: 

§  987.80  Determination  of  daily  base. 

The  daily  base  of  each  producer  shall 
be  calculated  by  the  market  administra¬ 
tor  as  follows:  Divide  the  total  poimds  of 
milk  received  by  all  pool  plants  from  such 
producer  during  the  months  of  Septem¬ 
ber  through  January  by  the  larger  of ; 

(a)  120  days,  or 

(b)  The  number  of  days  beginning 
with  the  first  day  in  such  months  on 
which  milk  is  received  from  such  pro¬ 
ducer  and  ending  with  January  31  (plus 
the  number  of  days  prior  to  the  day  of 
such  first  receipts  on  which  such  milk 
was  produced,  and  minus  the  number  of 
days  in  January  on  which  milk  received 
from  such  producer  in  February  was 
produced) . 

12.  Amend  §  987.82(b)  (1)  to  read  as 
follows: 

(1)  If  a  base  is  transferred  to  a  pro¬ 
ducer  already  holding  a  base,  a  new  base 
shall  be  computed  by  adding  together  the 
producer  milk  deliveries  of  the  transferee 
and  the  transferor  during  the  base  form¬ 
ing  peri(xl  and  dividing  the  total  by  the 
larger  of : 

(i)  120  days;  or 

(ii)  The  number  of  days  beginning 
with  the  first  day  on  which  milk  is  re¬ 
ceived  from  either  the  transfer^  or 
transferor  during  the  base-forming 
period  and  ending  with  January  31  (plus 
the  number  of  days  prior  to  the  day  of 
such  first  receipt  on  which  such  milk 
was  produced,  and  minus  the  number 
of  days  in  January  on  which  milk  re¬ 
ceived  from  such  producer  in  February 
was  produced) . 

§  987.94  [Amendment] 

13.  Amend  §  987.94(b)  to  read  as  fol¬ 
lows: 

(b)  In  the  case  of  producers  who  are 
members  of  a  (operative  association 
which  the  Secretary  has  determined  is 
actually  performing  the  services  set  forth 
in  paragraph  (a)  of  this  section,  each 
handler  shall  msike,  in  lieu  of  the  deduc¬ 
tion  specified  in  paragraph  (a)  of  this 
section,  such  deductions  from  the  pay¬ 
ments  to  be  made  to  such  producers  as 
may  be  authorized  by  the  membership 
agreement  or  marketing  contract  be¬ 
tween  such  cooperative  association  and 
such  producers  on  or  before  the  loth  day 
after  the  end  of  each  month,  and  pay 
such  deductions  to  the  cooperative  asso¬ 
ciation  of  which  such  producers  are 
members,  furnishing  a  statement  show¬ 
ing  the  amoimt  of  any  such  deductions 
and  the  amount  and  average  butterfat 
test  of  milk  received  from  each  such 
producer. 

14.  Delete  §  987.95  and  substitute  the 
following: 

§  987.95  Expense  of  administration. 

As  his  pro  rata  share  of  the  expense 
of  administration  of  this  part,  each  han¬ 
dler  shall  pay  to  the  market  administra¬ 
tor  on  or  before  the  15th  day  after  the 
end  of  the  month,  for  the  immediately 
preceding  month,  five  cents  per  htmdred- 
weight,  or  such  amount  not  exceeding 


five  cents  per  hundredweight,  as  the  Sec¬ 
retary  may  prescribe,  with  respect  to  all : 

(a)  Receipts  of  producer  milk,  includ¬ 
ing  such  handler’s  own  production; 

(b)  Other,  source  milk  allocated  to 
Class  I  pursuant  to  $  987.46  (b)  and  (c) 
and  the  corresponding  steps  of  §  987.47; 
and 

(c)  Applicable  amounts  specified  in 
§987.62  (a)(2)  or  (b)(2). 

15.  Redesignate  the  present  §§  987.99, 
987.100,  987.101,  and  987.102  as  §§  987.- 
100.  987.105,  987.106  and  987.107,  respec¬ 
tively,  and  add  a  new  §  987.99  as  follows: 

§  987.99  Overdue  accounts. 

Any  impaid  obligation  of  a  handler  or 
of  the  market  administrator  pursuant  to 
§§987.62,  987.93,  987.94(a),  987.95, 

987.97,  or  987.98  shall  be  increased  one- 
half  of  one  percent  each  month  or  frac¬ 
tion  thereof  starting  the  third  day  after 
the  date  such  obligation  is  due  imtil 
such  obligation  is  paid.  Any  remittance 
received  by  the  market  administrator 
postmarked  not  later  than  the  date  such 
obligation  is  due  shall  be  considered  to 
have  been  received  when  due. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-874) 

Issued  at  Washington,  D.C.,  this  25th 
day  of  October  1960,  to  be  effective  on 
and  after  the  first  day  of  November,  1960. 

Clarence  L.  Miller, 
Assistant  Secretary. 

(P.R.  Doc.  60-10139;  Piled.  Oct.  27,  1960; 

8:49  ajn.] 


[992.315,  Arndt.  1] 

PART  992— IRISH  POTATOES  GROWN 
IN  WASHINGTON 

Limitation  of  Shipments 

Findings,  (a)  Pursuant  to  Market¬ 
ing  Agreement  No.  113  and  Order  No. 
92  (7  CFR  Part  992)  regulating  the 
handling  of  Irish  potatoes  grown  in  the 
State  of  Washington,  effective  imder  the 
applicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674) ,  it  is  hereby 
found  and  determined  that  the  amend¬ 
ment  to  the  limitation  of  shipments,  as 
hereinafter  provided,  will  establish  and 
maintain  such  nninlmum  standards  of 
quality  and  maturity  and  such  grading 
and  inspection  requirements  as  will  tend 
to  effectuate  such  orderly  marketing  as 
will  be  in  the  public  interest  and  is  not 
for  the  purpose  of  maintaining  prices  to 
farmers  above  the  level  which  it  is  de¬ 
clared  to  be  the  policy  of  Congress  to 
establish  imder  said  act.  It  is  hereby 
fuiiher  found  and  determined  that  the 
estimated  season  average  price  to  grow¬ 
ers  for  potatoes  produced  in  Washington 
during  the  1960-61  marketing  season  will 
be  in  excess  of  the  parity  level  specified 
in  section  2(1)  of  the  said  act. 

(b)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice 
and  engage  in  public  rule  making  pro¬ 
cedure,  and  that  good  cause  exists  for 
not  postponing  the  effective  date  of  this 
amendment  for  30  days  or  any  other 
period  beyond  the  date  hereinafter  spec¬ 


ified  (5  UJ3.C.  1001-1011)  in  that  (1) 
the  minimum  standards  of  quality  and 
maturity,  as  set  forth  herein,  will  pro¬ 
vide  more  orderly  marketing  of  potatoes 
regulated  imder  the  provisions  of  Order 
No.  92  than  would  otherwise  prevail,  (2) 
compliance  with  this  amendment  will 
not  require  any  special  preparation  on 
the  part  of  handlers  which  cannot  be 
completed  by  the  effective  date,  and  (3) 
this  amendment  relieves  restrictions. 

Order.  In  §  992.315  (25  P.R.  6261)  de¬ 
lete  the  introductory  paragraph  and 
paragraphs  (a)  and  (b)  and  substitute  in 
lieu  thereof  a  new  introductory  para¬ 
graph  and  a  new  paragraph  (a),  also 
redesignate  former  paragraphs  (c) 
through  (f)  as  new  paragraphs  (b),  (c), 

(d),  and  (e),  as  set  forth  below: 

§  992.315  Limitation  of  shipments. 

During  the  period  October  31,  1960, 
through  Jime  30,  1961,  no  person  shall 
handle  any  lot  of  potatoes  unless  such 
potatoes  meet  the  requirements  of  para¬ 
graph  (a)  of  this  section  or  unless  such 
potatoes  are  handled  in  accordance  with 
paragraphs  (b) ,  (c) ,  (d) ,  and  (e)  of  this 
section. 

(a)  Minimum  quality  requirements— 

(1)  Grade.  All  varieties,  U.S.  No.  2,  or 
better  grade. 

(2)  Size — (i)  Round  varieties.  1% 
inches  minimum  diameter. 

(ii)  Long  varieties.  2  inches  mini¬ 
mum  diameter  or  4  ounces  minimum 
weight. 

(3)  Cleanliness.  All  varieties,  at  least 
“fairly  clean.” 

(b)  Special  purpose  shipments.  The 
minimum  quality  requirements  set  forth 
in  paragraph  (a)  of  this  section  shall  not 
be  applicable  to  shipments  of  potatoes 
for  any  of  the  following  purposes: 

(1)  Certified  seed; 

(2)  Livestock  feed; 

(3)  Charity; 

(4)  Starch; 

(5)  Canning  or  freezing; 

(6)  Dehydration; 

(7)  Export; 

(8)  Potato  chipping;  or 

(9)  Prepeeling. 

(c)  Safeguards.  Each  handler  mak¬ 
ing  shipments  of  potatoes  for  canning  or 
freezing,  dehydration,  export,  potato 
chipping  or  prepeeling  pursuant  to  para¬ 
graph  (b)  of  this  section  shall: 

(1)  First,  apply  to  the  committee  for 
and  obtain  a  Certificate  of  Privilege  to 
make  such  shipments; 

(2)  Pay  assessments  on  such  ship- 
^ments,  except  shipments  for  canning  or 
‘freezing; 

(3)  Have  such  shipments  inspected, 
except  shipments  for  canning  or 
freezing; 

(4)  Upon  request  by  the  committee, 
furnish  reports  of  each  shipment  pursu¬ 
ant  to  each  Certificate  of  Privilege; 

(5)  At  the  time  of  applying  to  the 
comihittee  for  a  Certificate  of  Privilege,  ^ 
or  promptly  thereafter,  furnish  the  com¬ 
mittee  with  a  receiver’s  or  buyer’s  certi¬ 
fication  that  the  potatoes  so  handled 
are  to  be  used  only  for  the  purpose  stated 
in  su(^  application  and  that  such  re¬ 
ceiver  will  complete  and  return  to  the 
committee  such  periodic  receiver’s  re¬ 
ports  that  the  committee  may  require; 
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•  (6)  Mail  to  the  office  of  the  committee 
a  copy  of  the  bill  of  lading  for  each  Cer¬ 
tificate  of  Privilege  shipment  promptly 
after  the  date  of  such  shipment: 

(7)  Before  diverting  any  such  ship¬ 
ment  to  another  receiver  or  buyer  apply 
to  the  committee  for  and  obtain  a  new 
Certificate  of  Privilege  authorizing  such 
diversion,  and  such  handler  shall  also 
comply  with  requirements  prescribed  by 
subparagraphs  (4)  and  (5)  of  this  para¬ 
graph  with  respect  to  such  diverted 
shipment. 

(d)  Minimum  quantity  exception. 
Each  handler  may  ship  up  to,  but  not  to 
exceed  5  hundredweight  of  potatoes  any 
day  without  regard  to  the  inspection  and 
assessment  requirements  of  this  part,  but 
this  exception  shall  not  iq>ply  to  any 
portion  of  a  shipment  over  5  hundred¬ 
weight  of  potatoes. 

(e)  Definitions.  The  terms  “U.S.  No. 
2,”  and  “fairly  clean,”  shall  have  the 
same  meaning  as  when  used  in  the 
United  States  Standards  for  Potatoes 
(S§  51.1540-51.1556  of  this  tiUe),  includ¬ 
ing  the  tolerances  set  forth  therein.  The 
term  “prepeeling”  means  potatoes  which 
are  clean,  sound,  fresh  tubers  prepared 
commercially  in  a  prepeeling  plant  by 
washing,  removal  of  the  outer  skin  or 
peel,  trimming,  and  sorting  preparatory 
to  sale  in  one  or  more  of  the  styles  of 
peeled  potatoes  described  in  §  52.2422  of 
this  title  (United  States  Standards  for 
Grades  of  Peeled  Potatoes,  §§  52.2421- 
52.2433  of  this  title) .  Other  terms  used 
in  this  section  shall  have  the  same  mean¬ 
ing  as  when  used  in  Marketing  Agree¬ 
ment  No.  113  and  this  part. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  October  25, 1960,  to  become  ef¬ 
fective  October  31,  1960. 

Floyd  F.  Hedlund, 
Deputy  Director, 
Fruit  and  Vegetable  Division. 

(P.R.  Doc.  .  60-10141;  Piled.  Oct.  27,  1960; 

8:49  am.] 


[Milk  Order  114] 

PART  1014 — MILK  IN  MISSISSIPPI 
GULF  COAST  MARKETING  AREA 

Order  Amending  Order 
§  1014.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  all  of  said  previous  findings  and  de¬ 
terminations  are  hereby  ratified  and  af¬ 
firmed,  except  insofar  as  such  findings 
and  determinations  may  be  in  conflict 
with  the  findings  and  determinations  set 
forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record,  l^rsuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended 
(7  U.S.C.  601  et  seq.) ,  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 


the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  Mississippi  Gulf  Coast  mar¬ 
keting  area.  Upon  the  basis  of  the  evi¬ 
dence  introduced  at  such  hearing  and 
the  record  thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of 
feeds,  and  other  economic  conditions 
which  affect  market  supply  and  demand 
for  milk  in  the  said  marketing  area,  and 
the  minimum  prices  specifled  in  the 
order  as  hereby  amended,  are  such  prices 
as  will  reflect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  of  pure  and 
wholesome  milk,  and  be  in  the  public 
interest; 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  mUk  in  ttie 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of  in¬ 
dustrial  or  commercial  activity  specifled 
in,  a  marketing  agreement  upon  which 
a  hearing  has  been  held. 

(b)  Additional  findings.  It  is  neces¬ 
sary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  November  1,  1960.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

The  provisions  of  the  said  order  are 
knowm  to  handlers.  The  recommended 
decision  of  the  Deputy  Administrator  of 
the  Agricultural  Marketing  Service  was 
issued  August  2,  1960,  and  the  decision 
of  the  Assistant  Secretary  containing  all 
sunendment  provisions  of  this  order,  was 
issued  September  27. 1960.  The  changes 
effected  by  this  order  will  not  require  ex¬ 
tensive  preparation  or  substantial  altera¬ 
tion  in  method  of  operation  for  handlers. 
In  view  of  the  foregoing,  it  is  hereby 
found  and  determined  that  good  cause 
exists  for  making  this  order  amending 
the  order  effective  November  1,  1960, 
and  that  it  would  be  contrary  to  the 
public  interest  to  delay  the  effective  date 
of  this  order  for  30  days  after  its  publi¬ 
cation  in  the  Federal  Register.  (Sec. 
4(c),  Administrative  Procedure  Act,  5 
UB.C.  1001-1011) 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failiure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ifled  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  deflned  in  the  order  as  herein 
amended ;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative  pe¬ 
riod  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 


Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Mississippi  Gulf  Coast  mar¬ 
keting  area  shall  be  in  conformity  to  and 
in  compliance  with  the  terms  and  con¬ 
ditions  of  the  aforesaid  order,  as  hereby 
amended,  and  the  aforesaid  order  is 
hereby  amended  as  follows: 

§  1014.10  [Amendment] 

1.  Amend  §  1014.10(b)  as  follows: 

(b)  A  supply  plant  from  which  during 
the  month  50  percent  or  more  of  re¬ 
ceipts  from  dairy  farmers  producing 
Grade  A  milk  is  moved  to  a  plant(s)  de¬ 
scribed  in  paragraph  (a)  of  this  section. 
Any  supply  plant  that  was  a  pool  plant 
during  each  of  the  months  of  September 
through  January  immediately  preceding 
shall  continue  to  be  a  p(x>l  plant  each  of 
the  following  months  of  February 
through  August  unless  written  notice  to 
the  market  administrator  is  received, 
before  the  flrst  day  of  the  month  of  its 
intention  to  withdraw,  in  which  case 
such  plant  shall  thereafter  be  a  nonpool 
plant,  unless  it  again  qualifles  as  a  supply 
plant  by  shipping  50  percent  or  more  of 
its  receipts  from  dairy  farmers  to  a 
plant(s)  described  in  paragraph  (a)  of 
this  section. 

§  1014.12  [Amendment] 

2.  Amend  §  1014.12(c)  as  follows: 

(c)  A  cooperative  association  with  re¬ 
spect  to  milk  of  producers  diverted  for 
the  account  of  such  association  from  a 
pool  plant  to  a  nonpool  plant  in  accord¬ 
ance  with  §  1014.15.  * 

3.  Delete  §  1014.14  and  substitute  the 
following : 

§  1014.14  Producer. 

“Producer”  means  any  person  other 
than  a  producer-handler,  who  produces 
milk  in  compliance  with  Grade  A  inspec¬ 
tion  requirements  of  a  duly  constituted 
health  authority,  which  milk  is  received 
during  the  month  at  a  pool  plant  or  is 
diverted  pursuant  to  §  1014.15. 

4.  Delete  §  1014.15  and  substitute  the 
following: 

§  1014.15  Producer  milk. 

“Producer  milk”  means  all  skim  milk 
and  butteilat  contained  in  milk  received 
at  a  pool  plant  or  by  a  cooperative  asso¬ 
ciation  as  provided  pursuant  to 
§  1014.12(c)  for  the  account  of  such 
handler,  subject  to  the  following  condi¬ 
tions: 

(a)  The  operator  of  a  pool  plant  may 
divert  the  milk  production  of  a  producer 
to  the  pool  plant  of  another  handler  for 
any  number  of  days  of  the  month; 

(b)  During  any  month  the  operator 
of  a  pool  plant  or  a  cooperative  associa¬ 
tion  may  divert  the  days  production  of 
milk  of  a  producer  from  a  pool  plant  to 
a  nonpool  plant  on  not  more  than  one- 
third  of  the  number  of  days’  production 
of  such  producer  as  received  at  a  pool 
plant  during  the  month:  Provided,  That 
such  diversion  privileges  during  each  of 
the  months  of  March  through  July  shall 
be  applicable  only  to  the  milk  of  those 
dairy  farmers  who  held  producer  status 
throughout  the  entire  two  immediately 
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preceding  months,  except  that  only  for 
the  purpose  of  determine  eligibili^  for 
diversion  during  any  month  of  March 
through  July  a  dairy  farmer  who  was 
in  noncompliance  with  the  Grade  A  re¬ 
quirements  of  a  duly  constituted  health 
authority  during  part  of  the  two  imme¬ 
diately  preceding  months  shall  be  con¬ 
sidered  to  have  maintained  producer 
status  during  the  period  of  such  non- 
compliance. 

(c)  Milk  diverted  for  the  account  of 
the  operator  of  a  pool  plant  shall  be 
deemed  to  have  been  received  at  the  plant 
from  which  diverted,  and  milk  diverted 
for  the  account  of  a  coop>erative  associa¬ 
tion  shall  be  deemed  to  have  been  re¬ 
ceived  by  the  cooperative  association  at 
the  location  of  the  pool  plant  from  which 
it  was  diverted. 

(d)  In  case  milk  diverted  is  in  excess 
of  the  amount  specified  in  paragraph  (b) 
of  this  section,  only  that  milk  physically 
received  at  a  pool  plant  will  be  producer 
milk. 

§  1014.22  [Amendment] 

5.  Amend  §  1014.22 (i)  as  follows: 

(i)  Publicly  announce  by  posting  in  a 
conspicuous  place  in  his  office  and  by 
such  other  means  as  he  deems  appropri¬ 
ate.  and  notify  each  handler  in  writing : 

(1)  On  or  before  the  6th  day  of  each 
month,  the  minimum  price  for  Class  I 
milk  pursuant  to  §  1014.50(a)  and,  the 
Class  I  butterfat  differential  computed 
pursuant  to  §  1014.51(a),  both  for  the 
current  month,  and  the  minimum  price 
for  Class  11  milk  computed  pursuant  to 
S  1014.50(b)  and  the  Class  n  butterfat 
differential  computed  pursuant  to 
§  1014.51(b)  both  for  the  previous 
month; 

(2)  On  or  before  the  10th  day  after 
the  end  of,  each  of  the  months  of  August 
through  February,  the  uniform  price 
computed  pursuant  to  §  1014.71  and  the 
butterfat  differential  computed  pursu¬ 
ant  to  §  1014.81;  and 

(3)  On  or  before  the  10th  day  after 
the  end  of  each  of  the  months  of  March 
through  July,  the  uniform  prices  for 
base  milk  and  for  excess  milk  computed 
pursuant  to  §  1014.72  and  the  butterfat 
differential  computed  pursuant  to 
§  1014.81. 

6.  Amend  the  first  paragraph  of 
§  1014.30  as  follows: 

§  1014.30  Reports  of  receipts  and  utili¬ 
zation. 

On  or  before  the  sixth  day  of  each 
month  /each  handler  operating  a  pool 
plant(s),  each  handler  (other  than  a 
producer-handler)  who  operates  a  non¬ 
pool  distributing  plant  and  any  coopera¬ 
tive  association  with  respect  to  milk  for 
which  it  is  a  handler  shall  report  for  the 
preceding  month  to  the  market  adminis¬ 
trator  in  the  detail  and  on  forms  pre¬ 
scribed  by  the  market  administrator  as 
follows: 

7.  Delete  §  1014.44  and  substitute  the 
following: 

§  1014.44  Transfers. 

Skim  milk  and  butterfat  transferred 
or  diverted  during  the  month  as  a  fluid 
milk  product  from  a  pool  plant  to: 


(a)  The  pool  plant  of  another  han¬ 
dler  shall  be  clashed  as  Class  I,  unless: 

(1)  Class  n  utilization  is  indicated  by 
the  operators  of  both  plants  in  their 
reports  submitted  pursuant  to  §  1014.30 ; 

(2)  The  receivl^  plant  has  utiliza¬ 
tion  in  Class  n  of  equivalent  amounts  of 
skim  milk  and  butterfat,  respectively; 
and 

(3)  Such  skim  milk  and  butterfat 
shidl  be  classified  so  as  to  allocate  to  pro¬ 
ducer  milk  the  greatest  possible  Class  I 
utilization  in  the  two  plants; 

(b)  A  plant  operated  by  a  producer- 
handler  shall  be  Class  I  milk; 

(c)  A  nonpool  plant  that  is  a  pool 
plant  (a  fully  regulated  plant)  under 
another  order  issued  pursuant  to  the 
Act  shall  be  classified,  if  transferred  in 
bulk,  pursuant  to  the  classification  and 
allocation  procedure  of  the  other  Fed¬ 
eral  order:  Provided,  That  in  the  event 
such  nonpool  plant  receives  skim  milk 
and  butterfat  from  two  or  more  plants 
regulated  by  an  order (s),  other  than 
that  under  which  it  is  regulated,  the 
amount  classified  in  each  class  shall  be 
a  pro  rata  share  of  such  receipts  allo¬ 
cated  to  that  class; 

(d)  A  nonpool  plant,  except  as  speci¬ 
fied  in  paragraphs  (b)  and  (c)  of  this 
section,  shall  be  Class  I  milk  unless: 

(1)  The  transferring  handler  claims 
Class  n  use  on  his  report  for  the  month; 

(2)  The  operator  of  the  nonpool  plant 
maintains  books  and  records  which  are 
made  available  for  examination  upon 
request  by  the  market  administrator  and 
which  are  adequate  for  verification  of 
such  Class  II  use ;  and . 

(3)  The  skim  milk  and  butterfat.  re¬ 
spectively,  received  in  the  form  of  fluid 
milk  products  received  at  the  nonpool 
plant  during  the  month  from  a  pool 
plant(s)  (except  the  amounts  pursuant 
to  subparagraph  (4)  of  this  paragraph 
and  the  similar  provision  of  such  other 
order)  and  from  a  plant (s)  at  which 
milk  is  priced  pursuant  to  another  order 
issued  pursuant  to  the  Act  does  not  ex¬ 
ceed  the  skim  milk  and  butterfat,  respec¬ 
tively,  resulting  from  the  following 
computation: 

(i)  Determine  the  skim  milk  and  but¬ 
terfat,  respectively,  in  Class  n  (as  de¬ 
fined  pursuant  to  11014.41(b)(1))  at 
such  nonpool  plsmt  during  the  month; 

(ii)  Subtract  the  overage  or  add  the 
actual  shrinkage  not  to  exceed  2  percent 
of  total  receipts  of  skim  milk  and  butter¬ 
fat,*  respectively,  in  the  total  receipts 
physically  received  at  such  nonpool  plant 
during  the  month; 

(iii)  Add  the  increases  or  subtract  the 
decreases  of  skim  milk  and  butterfat, 
respectively,  in  the  inventory  of  fluid 
milk  products  at  the  end  of  the  month  at 
such  nonpool  plant  as  compared  with 
that  at  the  beginning  of  the  month; 

(iv)  Add  the  skim  milk  and  butterfat, 
respectively,  in  milk,  skim  milk,  or  cream 
transferred  in  bulk  from  such  nonpool 
plant  to  a  plant  at  which  milk  Is  priced 
under  this  or  another  order  issued  pur¬ 
suant  to  the  Act  which  is  allocated  to 
other  than  Class  I  under  the  applicable 
order  provisions  at  the  transferee  plant, 
but  excluding  any  such  transfers  that 
may  be  qlassifled  under  this  or  such  other 
order  pursuant  to  provisions  similar  to 


subparagraph  (4)  of  this  paragraph :- 
Provided,  That  if  skim  milk  and  butter¬ 
fat  are  received  from  unregulated  sources 
at  such  transferee  plant,  such  skim  milk 
and  butterfat,  respectively,  shall  be  as¬ 
signed  to  Class  II  at  such  plant  to  the 
maximum  extent  possible  for  the  purpose 
of  this  subparagraph; 

(v)  Add  the  skim  milk  and  butterfat, 
respectively,  in  fluid  bulk  cream  trans¬ 
ferred  from  such  nonpool  plant  to  a 
second  nonpool  plant  which  is  not  in 
excess  of  Class  n  (pursuant  to  §  1014.41 
(b)  (1 ) )  processed  in  such  second  nonpool 
plant  plus  the  bulk  fluid  cream  shipped 
therefrom  to  other  nonpool  plants  which 
do  not  dispose  of  milk  or  cream  in  con¬ 
sumer  packages  for  consumption  in  fluid 
form:  Provided,  That  the  second  non¬ 
pool  plant  meets  the  conditions  of  sub- 
paragraph  (2)  of  this  paragraph;  and 

(Vi)  Subtract  the  skim  milk  and  but¬ 
terfat,  respectively,  received  at  such 
nonpool  plant  from  any  source  (s)  other 
than  that  which  has  been  approved  by 
a  governmental  agency  as  a  source  (s)  of 
Grade  A  fluid  milk  products.  In  the 
event  that  the  remaining  skim  milk  and 
butterfat,  respectively,  is  less  than  the 
skim  milk  and  butterfat,  respectively, 
received  at  such  nonpool  plant  from  a 
pool  plant(s)  and  from  a  plant(s)  at 
which  milk  is  priced  under  another  order 
issued  pursuant  to  the  Act,  the  difference 
shall  be  assigned  pro  rata  to  each  pool 
plant  (in  accordance  with  receipts  of 
skim  milk  and  butterfat,  respectively, 
from  all  plants  regulated  pursuant  to  the 
Act)  and  shall  be  classified  as  Class  I 
milk;  and 

(4)  If  such  ncnpool  plant  transfers 
skim  milk  or  butterfat  as  milk,  skim 
milk,  or  cream  in  bulk  to  a  pool  plant, 
the  amount  so  transferred  which  is  not 
in  excess  of  receipts  during  the  month 
at  such  nonpool  plant  from  pool  plants 
shall  be  excluded  from  receipts  within 
the  meaning  of  subparagraph  (3)  of  this 
paragraph,  and  shall  be  classified  pur¬ 
suant  to  paragraph  (a)  of  this  section  as 
if  moved  directly  to  the  second  pool 
plant  with  Class  n  utilization  indicated; 
Provided,  That  if  the  classification  limi¬ 
tations  provided  in  paragraph  (a)  of  this 
section  result  in  any  skim  milk  or  butter¬ 
fat  being  classified  as  Class  I  from  pool 
plants  of  two  or  more  handlers,  such 
classification  shall  be  shared  pro  rata 
between  such  hsuidlers  unless,  at  or  be¬ 
fore  the  time  of  reporting,  signed  state¬ 
ments  by  operators  of  such  plants 
indicate  agreement  on  a  different  shar¬ 
ing  of  such  Class  I  classification. 

8.  Delete  §  1014.46  and  substitute  the 
foUowing: 

§  1014.46  Allocation  of  skim  milk  clas¬ 
sified. 

The  pounds  of  skim  milk  remaining 
after  making  the  following  computation 
shall  be  the  pounds  in  each  class  allo¬ 
cated  to  producer  milk: 

(a)  Subtract  from  the  total  pounds  of 
skim  milk  in  Class  n  the  pounds  of 
skim  milk  determined  pursuant  to 
§  1014.41(b)  (3); 

(b)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  in 
series  beginning  with  Class  II  milk,  the 
poimds  of  skim  milk  received  as  other 


Friday,  October  28,  I960 


FEDERAL  REGISTER 


10341 


source  milk  other  than  in  the  form  of 
fluid  milk  products; 

(c)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  in  series 
beginning  with  Class  n.  the  pounds  of 
skim  milk  in  other  source  milk  received 
in  the  form  of  fluid  milk  products,  except 
that  to  be  subtracted  pursuant  to  para¬ 
graph  (d)  of  this  section; 

(d)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  in  series 
beginning  with  Class  n.  the  pounds  of 
skim  milk  received  from  plants  subject 
to  the  Class  I  pricing  and  pajrment  pro¬ 
visions  of  another  order  issued  pursuant 
to  the  Act; 

(e)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  n,  the  pounds  of 
skim  milk  in  inventory  of  fluid  milk 
products  on  hand  at  the  beginning  of 
the  month; 

(f)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  the  poimds 
of  skim  milk  received  from  pool  plants 
of  other  handlers  in  such  class  pursuant 
to  §§  1014.41  and  1014.44(a); 

(g)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  n  the  pounds  sub¬ 
tracted  pursuant  to  ^  paragraph  (a)  of 
this  section;  and 

(h)  If  the  remaining  pounds  of  skim 
milk  in  all  classes  exceeds  the  pounds  of 
skim  milk  in  milk  received  from  pro¬ 
ducers,  subtract  such  excess  from  the  re¬ 
maining  poimds  of  skim  milk  in  each 
class  in  series  beginning  with  Class  n. 
Any  amoimt  so  subtracted  shall  be 
known  as  overage. 

9.  Add  two  new  §§  1014.47  and  1014.48 
as  follows: 

§  1014.47  Allocation  of  bulterfat  rlassi> 
lied. 

Allocate  the  pounds  of  butterfat  in 
each  class  to  producer  milk  in  the  same 
manner  as  that  prescribed  for  skim  milk 
in  §  1014.46. 

§  1014.48  Computation  of  total  pro> 
ducer  milk  in  each  class. 

Combine  into  one  total  the  amounts 
computed  pursuant  to  §§  1014.46  and 
1014.47  for  each  class  and  determine  the 
weighted  average  butterfat  content  of 
producer  milk. 

§  1014.50  [Amendment] 

9a.  In  §  1014.50(b)  delete  the  refer¬ 
ence  to  Kraft  Cheese  Company  and  sub¬ 
stitute  McClendon  Cheese  Company. 

10.  Delete  §  1014.52  and  substitute  the 
following: 

§  1014.52  Location  dilTcrentials  to 
handlers. 

For  milk  which  is  received  from  pro¬ 
ducers  at  a  pool  plant  located  more  than 
60  miles  by  the  shortest  highway  dis¬ 
tance  as  determined  by  the  market  ad¬ 
ministrator  from  the  courthouse  in 
Gulfport  or  Pascagoula.  Mississippi, 
whichever  is  closer,  and  which  is  clas^- 
fled  as  Class  I  milk  the  prices  computed 
pursuant  to  §  1014.50(a)  shall  be  reduced 
by  10  cents  if  such  plant  is  located  more 
than  60  miles  but  not  more  than  160 
miles  from  such  courthouse  and  by  an 
additional  1.5  cents  for  each  10  miles 
or  fraction  thereof  that  such  distance 
exceeds  160  miles:  Provided,  That,  for 


the  purposes  of  calculating  such  loca¬ 
tion  differentials,  fluid  miiic  products 
transferred  between  pool  plants  shall  be 
assigned  to  any  remainder  of  Class  n 
milk  in  the  transferee-plant  after  mak¬ 
ing  the  calculations  prescribed  in 
§  1014.46(d)  and  the  comparable  steps  in 
§  1014.47  for  such  plant,  such  assignment 
to  transferor-plants  to  be  made  flrst  to 
plants  at  which  the  greatest  location 
differential  is  applicable.  * 

11.  Change  the  present  §  1014.53  to 
§  1014.54  and  add  a  new  S  1014.53  as 
follows: 

§  1014.53  Rates  of  payment  on  other 
source  milk. 

The  following  rates  of  payment  on 
other  source  milk  to  be  applied  pursuant 
to  §  1014.70  (c)  (e)  and  (f)  shall  be  ef¬ 
fective  only  in  the  months  when  the 
total  receipts  of  producer  milk  are  more 
than  112  percent  of  the  total  amount 
from  all  sources  classified  as  Class  I  (ex¬ 
cluding  duplications)  at  all  pool  plants: 

(a)  On  other  source  milk  received 
other  than  in  the  form  of  fluid  milk 
products,  subtract  the  Class  n  price  ad¬ 
justed  by  the  Class  n  butterfat  differ¬ 
ential  from  the  Class  I  price  adjusted  by 
the  Class  I  butterfat  differential;  and 

(b)  On  other  source  milk  received  in 
the  form  of  fluid  milk  products,  subtract 
the  Class  II  price  adjusted  by  the  Class 
n  butterfat  differential  from  the  Class 
I  price  adjusted  by  the  Class  I  butterfat 
differential,  and  adjust  such  difference 
at  the  same  rate  of  location  differential 
as  set  forth  in  §  1014.52  for  the  location 
of  the  nearest  nonpbol  plant(s)  supply¬ 
ing  such  other  source  mUk. 

12.  Amend  the  flrst  paragraph  of 
§  1014.61  to  read  as  follows: 

§  1014.61  Handler  operating  a  nonpool 
distributing  plant. 

Each  handler  other  than  a  handler 
pursuant  to  §§  1014.13  and  1014.62  who 
operates,  during  the  month,  a  nonpool 
distributing  plant  shall  pay  to  the  mar¬ 
ket  administrator  on  or  before  the  25th 
day  after  the  end  of  the  month  the 
amount  calculated  pursuant  to  para¬ 
graph  (a)  (1)  of  this  section  unless  the 
handler  elects  at  the  time  of  reporting 
pursuant  to  §  1014.30  to  pay  the  amount 
computed  pursuant  to  paragraph  (b)(1) 
of  this  section: 

13.  Delete  S  1014.70  and  substitute  the 
following: 

§  1014.70  Computation  of  the  value  of 
milk  received  from  producers  by 
each  handler. 

T^e  value  of  milk  received  during 
each  month  by  each  handler  from  pro¬ 
ducers  at  his  pool  plant(s)  shall  be  a 
sum  of  money  computed  as  follows: 

(a) '  Multiply  the  pounds  of  milk  in 
each  class  computed  pursuant  to 
§  1014.48  by  the  applicable  class  prices 
and  add  together  the  resulting  amounts; 

(b)  Add  an  amount  computed  by  mul¬ 
tiplying  the  pounds  of  overage  deducted 
from  each  class  pursuant  to  S  1014.46(h) 
and  the  corresponding  step  of  S  1014.47 
by  the  applicable  class  price; 

(c)  Add  an  amount  computed  by  mul¬ 
tiplying  the  skim  milk  and  butterfat 
subtracted  from  Class  I  pursuant  to 


§  1014.46(b)  and  the  corresponding  step 
of  S  1014.47  by  the  rate  as  determined 
pursuant  to  $  1014.53(a). 

(d)  Add  the  amount  obtained  by  mul¬ 
tiplying  by  the  difference  between  the 
Class  n  price  for  the  preceding  month 
and  the  Class  I  price  for  the  current 
month  the  lesser  of : 

(1)  The  hundredweight  of  skim  milk 
and  butterfat  subtracted  from  (Hass  I 
pursuant  to  §  1014.46(e)  and  the  cor¬ 
responding  step  of  §  1014.47;  or 

(2)  The  hundredweight  of  producer 
milk  classified  as  Class  n  (except 
shrinkage)  during  the  preceding  month; 

(e)  Add  an  amount  computed  by  mul¬ 
tiplying  the  skim  milk  and  butterfat 
subtracted  from  Class  I  pursuant  to 
§  1014.46(c)  and  the  corresponding  step 
of  §  1014.47  by  the  rate  pursuant  to 
§  1014.53(b)  for  the  nearest  plant (s) 
from  which  an  equal  amount  of  other 
source  milk  was  received  in  the  form  of 
fluid  milk  products;  and 

(f )  Add  an  amount  computed  by  mul¬ 
tiplying  the  skim  milk  and  butterfat 
subtracted  from  Class  I  pursuant  to 
S  1014.46(e)  and  the  corresponding  step 
of  §  1014.47  by  the  rate  pursuant  to 
§  1014.53  (a)  or  (b)  as  the  case  may  be, 
which: 

( 1 )  Is  in  excess  of  the  sum  of : 

(1)  The  quantity  for  which  payment 
is  computed  pursuant  to  paragraph  (d) 
of  this  section;  and 

(ii)  The  quantity  subtracted  for  the 
preceding  month  from  Class  n  pursuant 
to  §  1014.46(d)  and  the  corresponding 
step  of  §  1014.47;  and 

(2)  Is  also  not  in  excess  of  the  quan¬ 
tity  subtracted  from*  Class  II  pursuant  to 
§  1014.46  (b)  and  (c)  in  the  preceding 
month. 

14.  Amend  §  1014.72(b)  by  changing 
the  reference  to  §  1014.81  to  §  1014.82. 

15.  Amend  §  1014.72(d)  by  changing 
the  reference  to  §  1014.82  to  §  1014.81.  i 

16.  Delete  §  1014.75  and  substitute  the 
following: 

§  1014.75  Determination  of  daily  base. 

The  daily  base  of  each  producer  shall 
be  calculated  by  the  market  administra¬ 
tor  as  follows:  Divide  the  total  pounds  of 
milk  received  by  all  pool  plants  from 
such  producer  during  the  months  of 
September  through  January  by  the 
larger  of : 

(a)  120  days,  or 

(b)  The  number  of  days  beginning  with 
the  first  day  in  such  months  on  which 
milk  is  received  from  such  producer  and 
ending  with  January  31  (plus  the  num¬ 
ber  of  days  prior  to  the  day  of  such  flrst 
receipt  on  which  such  milk  was  produced, 
and  minus  the  number  of  days  in  Janu¬ 
ary  on  which  milk  received  from  such 
producer  in  February  was  produced) . 

§  1014.77  [Amendment] 

17.  Delete  §  1014.77(b)(1)  and  substi¬ 
tute  the  following: 

(1)  If  one  or  more  bases  are  trans¬ 
ferred  to  a  producer  holding  a  base,  a 
new  base  shall  be  computed  by  adding 
together  the  producer  milk  deliveries  of 
the  transferee  and  transferor  during  the 
base-forming  period  and  dividing  the 
total  by  the  larger  of : 
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(i)  120  days:  or  • 

(ii)  The  number  of  days  beginning 
with  the  first  day  on  which  milk  is  re¬ 
ceived  from  either  the  transferee  or 
transferor  during  the  base-forming 
period  and  ending  with  January  31  (plus 
the  niunber  of  days  prior  to  the  day 
of  such  first  receipt  on  which  such  milk 
was  produced,  and  minus  the  number  of 
days  in  January  on  which  milk  received 
from  such  producer  in  February  was 
produced). 

§  1014.88  [Amendment] 

17a.  Delete  §  1014.88(b)  and  substi¬ 
tute  the  following; 

(b)  Other  source  milk  all(x;ated  to 
Class  I  pursuant  to  S  1014.46  (b)  and  (c) 
and  the  corresponding  steps  of  §  1014.47 : 
and 

18.  Redesignate  §  1014.89  as  §  1014.90 
and  add  a  new  §  1014.89. 

§  1014.89  CK-erdue  accounts. 

Any  unpaid  obligation  of  a  handler  or 
o^the  market  administrator  ptu^uant  to 
§§  1014.61.  1014.84,  1014.85,  1014.86. 

1014.87(a)  or  1014.88  shall  be  increased  ' 
one-half  of  one  percent  each  month  or' 
fraction  thereof  starting  the  third  day 
sdter  the  date  such  obligation  is  due  tm- 
til  such  obligation  is  paid.  Any  remit¬ 
tance  received  by  the  market  adminis¬ 
trator  postmarked  not  later  than  the 
date  such  obligation  is  due  shall  be  con- 
i^dered  to  have  been  received  when  due. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  n.S.C. 
601-674) 

Issued  at  Washington.  D.C.,  this  25th 
day  of  October  1960,  to  be  effective  on 
and  after  the  first  day  of  November  1960. 

CL'.nSNCE  Ii.  Mn.LER, 
Assistant  Secretary. 

IP.R.  Doc.  60-10140;  Plied,  Oct.  27,  1960; 

8:49  am.] 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Agency 

[Reg.  Docket  301;  Supp.  60-31] 

PART  60— AIR  TRAFFIC  RULES 

Washington  National  Airport 

It  was  proposed  in  Draft  Release  No. 
60-3  (25  FJl.  2137)  to  rescind  the  special 
traffic  rules  for  Washington  National 
Airport  contained  in  §  60.18-7.  Part  60 
of  the  Civil  Air  Regulations,  and  to  adopt 
new  rules  for  the  airport  in  a  new  Part 
619.*  The  new  part  619  has  been  adopted 
and  this  amendment  simply  rescinds 
§  60.18-7. 

In  considerati(Mi  of  the  foregoing.  Part 
60  of  the  Civil  Air  Regulations  (14  CFR 
Part  60)  is  hereby  amended  effective  on 
November  29,  1960,  by  deleting  §  60.18-7. 

(Secs.  307,  313(a),  72  Stat.  749,  752;-  49 
UJ8.C.  1348, 1354) 


1  See  PA.  Document  60-10101.  infra. 


Issued  in  Washington,  D.C.,  on  Oc¬ 
tober  24,  1960. 

,E.  R.  Quesaoa, 
Administrator. 

[PH.  Doc.  60-10099;  FUed,  Oct.  27.  1960; 
8:45  am.] 


Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER.  D — AIRPORT  REGULATIONS 
[Reg.  Docket  301;  Arndt.  9] 

PART  570— WASHINGTON 
NATIONAL  AIRPORT 

Special  Traffic  Rules 

As  proposed  in  Draft  Release  No.  60-3 
(25  P.R.  2137),  the  special  traffic  rules 
for  Wsishington  National  Airport  con¬ 
tained  in  §  60.18-7,  Part  60  of  the  Civil 
Air  Regulations,  are  being  rescinded  and 
new  rules  for  the  airport  are  being 
adopted  in  a  new  Part  619.*  Section 
570.55(c)  contains  a  reference  to 
§  60.18-7  and  this  action  simply  changes 
the  reference  to  Part  619. 

In  consideration  of  the  foregoing, 
§  570.55(c)  of  Part  570  (14  CFR  Part 
570)  is  amended  effective  on  November 
29, 1960,  by  striking  “§  60.18-7”  and  sub¬ 
stituting  “Part  619”. 

(Secs.  307(c),  313(a).  1402(f),  72  Stat  750, 
752,  807;  49  nJ3.C.  1348,  1354;  sec.  2.  54  Stat. 
688.  2  D.C.  Code  1302) 

Issued  in  Washington,  D.C.?  on  Octo¬ 
ber  24,  1960. 

E.  R.  Qttesada, 

,  Administrator. 

[F.R.  Doc.  60-10100;  Filed,  Oct.  27,  1960; 
8:45  am.] 


SUBCHAPTER  E— AIR  NAVIGATION 
-REGULATIONS 

[Airspace  Docket  No.  60-NY-57] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  608— RESTRICTED  AREAS 

Designation  of 'Restricted  Area/Mili¬ 
tary  Climb  Corridor  and  Modifica¬ 
tion  of  Federal  Airways 

On  July  14,  1960,  a  notice  of  proposed 
rule  making  was  published  in  the  Federal 
Register  (25  F.R.  6651)  stating  that  the 
Federal  Aviation  Agency  was  considering 
amendments  to  §§600.6003,  600.6039, 
600.6471  and  608.27  of  the  regulations  of 
the  Administrator  which  would  result  in 
the  following:  modify  the  segments  of 
VOR  Federal  airways  No.  3  between 
Bangor,  Maine,  and  Houlton,  Maine; 
Victor  39  between  Augusta,  Maine,  and 
MiUinocket,  Maine;  Victor  471  between 
Bangor  and  MiUinocket  and  designate 
a  Restricted  Area/Military  Climb  Cor¬ 
ridor  at  Dow  AFB,  Bangor,  Maine. 

As  stated  in  the  Notice,  the  amend¬ 
ments  will  result  in  the  foUowing 
actions: 

1.  Redesignate  Victor  3  from  Bangor 
VOR  to  Houlton  VOR  via  the  intersec¬ 
tion  of  the  Bangor  VOR  039*  True  and 
the  Houlton  203*  True  radials. 


»  See  P.R.,  Document  60-10101,  infra. 


2.  Redesignate  Victor  39  from  Augusta 
VOR  to  MiUinocket  VOR  via  the  Augusta 
VOR  020*  True  and  the  MiUinocket  VOR 
233”  True  radials. 

3.  Redesignate  Victor  471  from  the 
Bangor  VOR  direct  to  the  MiUinocket 
VOR. 

4.  Designate  Restricted  Area/MUitary 
Climb  Corridor  (R-4)  at  Dow  AFB.  The 
corridor  wiU  extend  along  the  312*  True 
radial  of  the  Dow  AFB  TACAN  from  8.2 
statute  miles  northwest  of  the  TACAN 
to  35.2  statute  miles  northwest  of  the 
TACAN  having  a  width  of  2  statute  mUes 
at  the  beginning  and  a  width  of  5  statute 
miles  at  the  outer  extremity.  The  lower 
altitude  limits  in  graduated  steps  would 
extend  from  2,200  feet  MSL  to  19,200 
feet  MSL.  The  upper  altitude  limits 
would  extend  from  15,200  feet  MSL  to 
27,000  feet  MSL.  The  controUing 
agency  would  be  the  Dow  AFB  Approach 
Control. 

The  modification  to  the  airways  wiU 
permit  optimum  use  of  altitudes  on  the 
airway  segments  while  the  climb  corridor 
is  in  use. 

The  Department  of  the  Air  Force  (xm- 
curred  in  the  proposal  and  recommended 
early  implementation  of  the  action.  The 
Air  Line  Pilots  Association  offered  no 
objection.  The  Air  Transport  Associa¬ 
tion  of  America  concurred  in  the  desig¬ 
nation  of  R-4  and  the  modification  of 
Victor  airways  3  and  471  as  proposed. 
However,  the  ATA  did  not  concur  with 
the  modification  of  Victor  39  and  sug¬ 
gested  that  Victor  39  be  dealt  with  as  a 
low  altitude  airway  and  that  above 
14,500  feet  MSL  an  intermediate  altitude 
airway  be  designated.  SpecificaUy,  ATA 
suggested  that  Victor  39  be  realigned  via 
the  appropriate  Augusta  VOR  and  Mil- 
linocket  VOR  radials  with  respect  to  the 
climb  corridor  in  such  a  way  that  alti¬ 
tudes  up  to  14,000  feet  MSL  would  be 
available  and  the  airway  width  south¬ 
east  of  the  centerline  at  its  jimcture  with 
the  climb  corridor  could  be  the  minimum 
permissible  3  miles.  ATA  further  sug¬ 
gested  the  realignment  of  a  Victor  1500 
series  airway  in  the  area  to  handle 
intermediate  altitude  traffic. 

As  proposed,  Victor  39  coincides  with 
that  segment  of  the  climb  corridor  which 
encompasses  altitudes  19,200  feet  MSL 
to  27,000  feet  MSL.  In  analyzing  the 
ATA  suggestion,  the  Federal  Aviation 
Agency  has  determined  that  by  realign¬ 
ing  Victor  39  via  the  Augusta  VOR  025* 
True  and  the  MiUinocket  VOR  228"  True 
radials.  the  airway  wiU  coincide  with  the 
segment  of  the  climb  corridor  which  en¬ 
compasses  altitudes  15,200  feet  MSL  to 
27,000  feet  MSL.  This  will  permit  14,000 
feet  MSL  and  below  to  be  used  on  Victor 
39,  will  not  require  any  reduction  in  the 
width  of  the  airway  and  wiU  reduce  the 
mileage  between  Augusta  and  Milli- 
nocket.  Any  further  realignment  of  the 
radials  to  obtain  a  more  direct  airway 
between  Augusta  and  MiUinocket  and 
retain  the  use  of  14,000  feet  MSL  and 
below  on  the  airway  will  result  in  an 
airway  width  of  less  than  standard.  The 
Agency  does  not  consider  this  practical 
in  this  instance,  because  of  the  distance 
between  the  two  faculties  on  which  the 
airway  is  based  and  the  fact  that  the 
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tarning  point  for  the  airvmy  is  located  in 
Ibe  center  of  the  cMmb  eonidor.  Witt 
legard  to  deatgnattng  an  intermediate 
•liitode  airway  in  the  area>  the  Federal 
Agency  must  desi«^te  airways 
•t  the  present  time  in  accordance  with 
Ptft  600  of  the  regulations  of  the  Ad- 
ministrator  which  makes  no  reference  to 
Intermediate  or  low  altitude  airwaya. 
In  the  event  Part  600  is  changed  to  per¬ 
mit  such  designation  of  airways,  the 
hgfsney  will  cotisider  the  ATA  suggestion 
at  that  time. 

Mo  other  adverse  comments  were  re¬ 
ceived  regarding  the  pn^iXNsed  amend¬ 
ments. 

Interested  persons  have  been  afforded 
an  opportunity  to  partichnite  in  the 
BttUng  of  the  rules  herein  adopted,  and 
doe  consideration  has  been  given  to  all 
rdevant  matter  presented. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegate  to 
me  by  the  Administrator  (24  PJt.  4530, 
2S  FH.  8005),  the  following  actions  are 
taken: 

L  In  the  text  of  }  600.6003  (14  CFR 
100.6003.  25  FJl.  2011,  2662.  5691.  3614) 
“Boulton,  Maine,  oranirange  station”*  is 
deleted  and  “INT  of  Bangor  VOR  039* 
True  and  the  Hooltoa  TOR  203*  True 
rsdials;  Houlton,  Maine.  TOR;**  is  sub¬ 
stituted  therefor. 

2.  In  the  text  of  §  600.6039  (14  CFR 
600.6039.  25  F.R.  1664,  2662)  “Millinoc- 
ket,  Maine,  VOR;”  is  deleted  and  “INT 
of  Augusta  VOR  025®  True  and  the  Mil- 
linocket  VOR  228*  True  radlals;  Mil- 
Unodcei,  Maine,  TOR;**  is  substituted 
therefor. 

3.  In  the  text  of  §  000.6471  (25  FJR. 
2381)  “via  the  INT  of  the  Bangor  VOR 
360®  T  and  the  MiUinockei  VOR  216*  T 
radials;  Millinocket,  Maine,  VOR;”  is 
deleted  and  "via  the  Mniinocket,  Maine. 
VOR”  is  substituted  therefor, 

4.  In  §  60827  Maine  (23  FJl.  8561) . 
add  the  following: 

SuLgor.  Maine  (Dow  AW),  Restricted 
Ana/Mllitary  Climb  Corridor  (B-4>  (Lewis¬ 
ton  Chart) . 

Description.  That  area  centered  on  the 
S12*  True  radial  of  the  Dow  AFB  TACAN 
beginning  8J2  statute  miles  northwest  of 
the  TACAN  and  estendtng  S&d  statute  mUes 
northwest  of  the  TACAN.  having  a  width  of 
2  statute  miles  at  the  beginning  and  5  sta¬ 
tute  noUes  at  the  outer  extremity. 

Designated  Altttndes 

2;300'  MSL  to  15200'  MSL  from  82  statute 
miles  naithwest  of  the  TACAN  to  02  sU^ 
tnte  miles  northwest  of  the  TACAN. 

2200'  MSL  to  24200*  MSL  horn  92  to  102 
statute  miles  northwest  of  the  TACAN. 
>.2«0'  MSL  to  27.000'  MSL  from  102  to  132 
statute  miles  northwest  of  the  TACAN. 
•200'  MSL  to  27,000'  MSL  from  132  to  182 
statute  mUes  iK)rthwe8t  of  the  TACAN. 
10200'  MSL  to  27,000'  MSL  firom  18.3  to  232 
■tatute  miles  northwest  cA  the  TACAN. 
15200'  MSL  to  27,000'  MSL  from  332  to  282 
•tatute  miles  northwest  of  the  TACAN. 
19200'  MSL  to  27,000'  M^  frooi  382  to  882 
statute  miles  northwest  of  the  TACAN. 

Time  of  see.  Conttnuoius. 

ContnAUang  mgeneg.  Dow  ATBv  Maine,  Ap- 
Neacb  ComtroL 

These  amefidmeRts  ttaQ  become  effee- 
ttvo  OOOl  e.s.t.  January  12, 1961. 

(Sec.  307(a),  72  Stat.  T»;  46  TJJB.C.  1348) 


laned  in  Washington,  D.C..  on  October 
21, 196a 

D.  D.  Thomas, 
Direetor,  Brnretm  of 
Air  Tragic  Management. 

[F.E.  Doc.  60-10113;  Filed,  Oct.  27,  1960; 
8:46  am.] 


{Airspace  Dodeet  Nou  80-WA-224)  , 

PART  60T— DESIGNATtON  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS^  CONTROL 
ZONES,  REPORTING  POINTS,  POSI¬ 
TIVE  CONTROL  ROUTE  SEGMENTS. 
AND  POSITIVE  CONTROL  AREAS 

MofttRcation  of  AmondWicnl;  Ctiofigo 
of  Effective  Dote 

On  October  6,  1960,  there  was  pub¬ 
lished  in  the  Federal  Becxster  (25  P.R. 
9599)  amendments  to  §S  601.4101  and 
601.7001  of  the  regulations  of  the  Ad¬ 
ministrator.  These  amendments,  to  be 
effective  December  15.  1960,  designated 
the  Cape  Suckling.  AMeka,  interscctkai 
as  a  compulsory  reporting  point  and  re¬ 
voked  the  Icy  Bay,  Alaska,  and  the 
Tarentum,  Pa.,  intersections  as  coa4}ul- 
sory  reporting  points. 

New  procedures  have  been  developed 
in  the  Pittsburgh,  Pa.,  area  which  make 
it  desirable  to  revoke  the  Tarentum  in¬ 
tersection  as  soon  as  possible  so  as  to 
avoid  confusion  in  implementing  these 
procedures.  Therefore,  it  is  necessary 
to  advance  the  effective  date  of  the  rev¬ 
ocation  of  the  Tarentum  intersection  to 
November  17, 1960. 

For  the  reasons  stated  in  the  preamble 
to  the  rule  as  initially  adopted,  the 
sunendment  modified  herein  may  be 
made  effective  less  than  30  days  after 
publication.  Therefore,  this  change  is 
made  in  conuihance  with  section  4  of 
the  AdminL^ative  Procedure  Act. 

m  consideration  of  the  foregoing,  axid 
pursuant  to  the  authority  delegated  to 
me  by  the  Administr^r  (34  F.R.  4539) , 
effective  immediately.  Airspace  Docket 
No.  60-WA-224  (25  FJL  9599)  is 

amended  to  read: 

1.  In  the  text  of  S  601.7001  (14  CFR 
601.7001;  25  FJt.  7489)  'Tarentum  INT: 
The  INT  of  the  Imperial,  Pa.,  VC«TAC 
074*  True  and  the  Ellwood  City,  Pa., 
VORTAC  122®' True  radials.”  is  deleted. 

This  amnrdznentttall  become  effective 
0001  e.s.t.  November  17. 1960. 

2.  In  the  text  of  I  601.4101  (14  CFR 
601.4101;  25  P.R.  3456)  "the  intersection 
of  the  northwest  course  of  the  Takntat, 
Alaska,  radio  range  and  the  southeast 
course  of  the  Yakataga,  Alaska,  radio 
range;”  is  deleted  and  ‘‘the  INT  of  the 
SW  course  of  the  Yakataga,  Alaska,  RR 
and  tte  SE  course  of  the  Hinehinbrook, 
Alaska,  RR;”  is  substituted  therefor. 

This  amendment  shall  become  effec¬ 
tive  OCTOl  eA^t.  Dec^b^  15,  196a 
(See.  307(a>.  73  Stat.  749;  48  UjB.C.  1348) 

Issued  in  Washington,  D.C.,  on  Oc¬ 
tober  21, 1960. 

D.  D.  Trobcas, 
Direetor, Barean  of 
Air  Tragic  Management, 

LFJL  Doe.  00-10113;  FUkI.  Oct.  37.  1900; 

8:46  am.) 


lom 

f  AInpoee  Dodtei  IO7.  80-WA-3S3I 

PART  602— ESTABLISHMENT  OF 

CODED  JET  ROf/TES  AND  NAVI- 
GAT10NAL  AIDS  IN  T  H  E  CON¬ 
TINENTAL  CONTROL  AREA 

Correction 

On  Ai)ril  21,  1959,  there  was  publitted 
in  the  Pbsbral  Register  (24  P.R.  3042) 
Amendment  No.  9  to  Part  602  of  the 
regulations  of  the  Administrator.  This 
amendment  lowered  the  base  of  Jet 
routes  from  27,000  feet  MSL  to  24.000 
feet  MSL  but,  through  inadvertence,  was 
not  made  applicable  to  9  602.2(c) .  Thus, 
action  Is  taken  herein  to  correct  this 
section. 

Since  this  correction  Is  editorial  In 
nature,  and  imposes  no  additional  bur¬ 
den  on  the  put^c,  compliance  with  the 
notice,  ptddic  proeedore  and  ^ective 
date  requirements  of  section  4  of  the 
Administrative  Procedure  Act  is  un¬ 
necessary. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FR.  4539) . 
the  following  action  ia  takai: 

In  9  602.2(0  “37A09  feet  MSL”  is 
deleted  and  ”24,000  feet  MSL”  is  sub¬ 
stituted  therefor. 

This  amendment  ttall  become  effec¬ 
tive  upon  the  date  of  pAdbUcaUon  in  tte 
Federal  Register. 

(Sec.  9a7(s),  72  Stsk  749;  49  OJ8.C.  1348> 

Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  21,  1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traglie  Managem^. 

[F.B.  Doc.  80-10111;  FUed.  Oct.  37,  1980; 
8:45  a.m.) 


{Reg.  Docket  aOll 

PART  619— SPECIAL  AIRPORT 
TRAFFIC  RULES 

Woshm9ton  NoHomil  Airport  TroMc 
Aroo  Ririws 

Draft  Release  No.  60-3,  published  in 
the  Federal  Register  on  March  15, 1960 
(25  P.R.  2137) ,  gave  notice  that  the  Fed¬ 
eral  Aviation  Agency  had  under  consid¬ 
eration  a  proposal  to  establish  a  new 
part,  ‘Tart  619 — Special  Airport  Traffic 
Rules,”  which  will  contain  special  idrport 
traffic  rules  and  patterns  that  may  apply 
at  various  airports.  Draft  Release  No- 
60-3  also  proposed  airport  traffic  pattern 
area  rules  for  the  Washington  National 
Airport  to  be  contained  in  this  proposed 
new  part. 

The  comments  received  in  response  to 
Draft  Release  No.  60-3  Indtcated  an 
endorsement  of  the  proposition  which 
would  estabUsh  a  particular  part  within 
wdiich  aD  special  airpmrt  traffic  patterns 
would  be  coatained.  The  rules  adopted 
herein  wUl  estabhah  this  new  part  and 
the  specMI  airport  traffic  rules 
for  the  Washington  National  Airport. 
It  te  intended  that  tte  airport  traffic 
rules  currently  contained  in  Civil  Aero¬ 
nautics  Manual  60  ultimately  will  be  in- 
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eluded  in  this  new  part  and  future  spe¬ 
cial  traffic  pattern  rules  also  are  intended 
to  be  included. 

Among  the  comments  received  which 
addressed  the  operational  aspects  of  the 
airport  traffic  rules  contained  in  Draft 
Release  No.  60-S,  the  consensus  indicated 
an  endors^ent  of  the  airport  traffic 
pattern  area  concept  which  establishes 
an  area  of  airspace  around  the  airport  , 
for  the  movement  of  airport  traffic  and 
within  which  special  operating  rules 
apply.  It  was  pointed  out,  however,  that 
the  use  of  the  terms  “airport  traffic  pat¬ 
tern  area”  and  “airport  traffic  pattern” 
may  lead  to  confusion.  It  is  concluded 
that  confusion  may  be  avoided  by  using 
instead  the  term  “airport  traffic  area.” 
This  term,  therefore,  will  be  substituted 
in  this  rule  for  “airport  traffic  pattern 
area”  without  changing  the  meaning  or 
intent. 

Several  comments  pointed  out  that  the 
proposed  rules  did  not  provide  for  heli¬ 
copters  destined  for  a  landing  at  airports 
within  the  Washington  National  Aiiport 
Traffic  Area,  other  than  the  Washington 
National  Airport.  Draft  Release  No. 
60-3  contained  a  provision  for  helicopter 
entry  requirements  but  the  provision  was 
so  arranged  in  the  rules  that  it  was 
limited  in  applicability  to  helicopters 
landing  at  Washington  National  Aiiport 
whereas  the  provision  should  apply  to 
aU  helicopters  irrespective  of  destination 
within  the  Washington  National  Airport 
Traffic  Area. 

Accordingly,  the  rule  is  rearranged  so 
as  to  provide  requirements  applicable  to 
all  helicopters  operating  within  the  air¬ 
port  traffic  area  rather  than  only  those 
destined  for  Washington  National  Air¬ 
port. 

Some  apprehension  was  expressed  that 
certain  of  the  provisions  appear  imduly 
restrictive.  For  example,  it  was  felt 
that  the  proposed  rules  would  reduce 
the  flexibility  of  helicopter  operations 
which  have  been  operating  under  previ¬ 
ously  agreed  air  traffic  control  pro¬ 
cedures.  The  purpose  of  the  rule  is  to 
establish  a  uniform  operating  technique, 
principally  for  use  by  itinerant  pilots,  so 
as  to  facilitate  the  expeditious  and 
orderly  flow  of  traffic  by  the  controllers. 
The  provision,  “unless  otherwise  author¬ 
ized  by  air  traffic  control,”  provides  ample 
flexibility  which  recognizes  the  com¬ 
munications  requirement  and  the  air 
traffic  control  capability  and  as  well 
takes  advantage  of  the  unique  operating 
characteristics  of  the  helicopter.  Ac¬ 
cordingly,  those  helicopter  operators 
having  written  authorizations  or  ap¬ 
proval  of  the  Washington  National  Air¬ 
port  Traffic  Control  Tower  for  particular 
flight  procedures  may  continue  to  oper¬ 
ate  in  accordance  with  such  procedures 
since  air  traffic  control  has  authorized 
such  procedures. 

Another  example  concerned  the  River- 
dale  Departure  Corridor  wherein  it  was 
suggested  that  it  not  be  limited  to  de¬ 
partures  but  should  also  be  used  for  in¬ 
bound  flights.  Here  again,  exceptions  of 
this  nature  are  contemplated  in  the  rule 
and  are  reflected  in  the  provision  which 
states,  in  effect,  “that  all  aircraft  oper¬ 
ating  in  the  Washington  National  Air¬ 
port  Traffic  Area  shall  be  operated  in 


accordance  with  the  rules  *  *  *  unless 
otherwise  authorized  by  air  traffic  con¬ 
trol  •  •  •”  Although  it  is  intended  that 
the  Riverdale  Departure  Corridor  be  used 
primarily  for  departures,  its  use  for  in¬ 
bound  traffic  is  dependent  upon  the 
traffic  situation  and  may  be  authorized 
for  inbound  use  by  air  traffic  control. 
A  note  has  been  added  to  the  diagrams 
to  indicate  inboimd  use  upon  approval 
of  the  Washington  National  Airport 
controller. 

Further,  in  recognition  of  this  air 
traffic  control  authority,  the  requirement 
contained  in  Draft  Release  No.  60-3  re¬ 
lating  to  the  45  degree  entry  into  the 
traffic  pattern  has  been  deleted.  With 
communications  and  air  traffic  control 
available,  it  was  concluded  that  imneces- 
sary  flight  maneuvering  to  enter  traffic 
at  45  degrees  would  inhibit  expeditious 
movement  of  traffic. 

The  diagrams  have  also  been  modified 
to  provide  a  more  generalized  depiction 
of  the  traffiQ  flow  patterns  and  thereby 
avoid  the  Implication  that  particular 
flight  paths  over  precise  courses  are  re¬ 
quired  under  all  circumstances.  The 
modification  to  the  rule  regarding  heli¬ 
copters  also  makes  the  proposed  helicop¬ 
ter  diagram  imnecessary  and  that  dia¬ 
gram  is  not  included  herein. 

Another  modification  made  to  the 
rule  in  light  of  the  comments  received 
concerns  the  avoidance  of  the  Pentagon 
by  outbound  traffic  taking  off  from  run¬ 
way  33.  A  number  of  comments  recc»n- 
mended  that  the  prohibition  of  flight 
over  this  building  be  modified  so  as  to 
read  “to  the  extent  practicable.”  It  was 
contended  that,  under  certain  wind  and 
aircraft  load  conditions,  the  execution 
of  a  turn  to  avoid  the  Pentagon  could 
well  introduced  hazards  of  safety  that 
are  not  justified  by  the  extent  of  noise 
reduction  such  a  turn  might  achieve. 
Further,  it  was  pointed  out  that  in  cer¬ 
tain  weather  conditions  this  require¬ 
ment  could  compoimd  the  complexities 
of  the  movement  of  instrument  flight 
rule  air  traffic.  There  being  merit  in 
this  recommendation,  the  rule  herein 
adopted  is  so  modified. 

Some  concern  was  also  expressed  in 
the  comments  about  the  title  “VFR  cor¬ 
ridor”  which  was  shown  on  the  diagram 
depicting  the  route  of  arriving  and  de¬ 
parting  air  traffic  at  Bolling  Air  Force 
Base  and  Anacostia  Naval  Air  Station. 
It  was  contended  that  such  a  title  might 
promote  a  misimderstanding  which 
could  lead  some  pilots  to  believe  that 
operation  within  such  a  route  provided 
an  assurance  against  confliction  with 
other  air  traffic.  This  point  was  ad¬ 
dressed  in  Draft  Release  No.  60-3  and  an 
effort  was  made  to  provide  an  explicit 
understanding  of  the  fact  that  operation 
within  such  routes  in  no  way  relieves 
the  pilot  of  the  obligation  to  maintain  a 
vigilant  watch  for  other  air  traffic. 
Since  the  title  has  been  in  use  for  some 
time  and  since  the  phrase  “VFR”  is  in¬ 
cluded  in  the  title,  the  Agency  does  not 
believe  a  modification  is  in  order. 

Several  aviation  organizations  ex¬ 
pressed  concern  over  the  consideration 
of  “anti-noise”  regulaticms  on  an  air- 
port-by-ain^rt  basis.  For  purposes  of 
this  regulation,  the  Potomac  and  Ana¬ 
costia  Rivers  form  natural  noise  abate¬ 


ment  routes  for  northerly  and 
erly  departures  and  the  rules  herein 
utilize  these  routes  to  maximum  advan¬ 
tage  consistent  with  safety.  The  Agency 
has  imder  active  development  a  proposed 
revision  of  the  air  traffic  rules,  to  be 
typically  applicable  at  any  location  but 
sufficiently  flexible  to  allow  for  local  or 
special  procedures  to  account  for  spe¬ 
cific  noise  problems. 

The  provisions  of  Draft  Release  No. 
60-3  pertaining  to  the  Washington-Vir- 
ginia  Airport  were  intended  to  establish 
the  traffic  pattern  at  that  airport  within 
a  one-mile  radius  of  the  geographical 
center.  Since  the  geographical  center 
is  more  difficult  to  discern  than  the  air¬ 
port  boundary  during  times  when  the 
pilot  is  maneuvering  to  land  or  aftor 
takeoff,  and  unduly  limits  maneuvering 
airspace,  it  is  considered  reasonable  to 
use  the  airport  boundary  rather  than  the 
geographical  center  of  the  airport  as  the 
traffic  pattern  reference  point.  Accord¬ 
ingly,  the  rule  has  been  modified  to  refer 
to  the  airport  boundary. 

Concurrent  actions  are  being  taken  to 
rescind  §  60.18-7  and  to  amend  §  570.55 
(c)  so  ^at  it  refers  to  the  new  Part 
619. 

In  consideration  of  the  foregoing,  a 
new  Part  619  (14  CFR  Part  619)  is 
hereby  adopted  to  read  as  follows: 

Subpart  A — Introduction 

Sec. 

619.1  Purpose. 

Subpart  B — Operating  Rules 

619.10  Washington  National  Airport  Traf¬ 
fic  Area. 

Authoritt:  {§619.1  and  619.10  are  Issued 
under  secs.  307,  313(a).  72  Stat.  749,  752;  49 
U.S.C.  1348,  1354. 

Subpart  A — Introduction 
§  619.1  Purpose. 

This  part  contains  special  air  trafiDe 
rules,  in  addition  to  those  air  traffic  rules 
contained  in  Part  60  of  this  title  (14  CFR 
Part  60),  which  apply  to  airport  trafSe 
areas  as  designated  in  this  part. 

Subpart  B — Operating  Rules 

§  619.10  Washington  National  Airprat 
Traffic  Area. 

The  Washington  National  Airport 
Traffic  Area  shall  consist  of  the  airspace 
prescribed  by  a  5  statute  mile  horizontal 
radius  from  the  geographical  center  ot 
that  airport  and  extending  upwards  from 
the  surface  to,  but  not  including,  2,000 
feet  mean  sea  level  (m.s.l.) .  All  aircraft 
shall  be  operated  within  the  Washing- 
tqn  National  Airport  Traffic  Area  in  ac¬ 
cordance  with  the  following  rules  unless 
otherwise  authorized  by  air  traffic  cem- 
trol  and,  in  addition,  shall  be  operated 
in  accordance  with  such  other  provisions 
of  the  Civil  Air  RegiUations  as  may  be 
applicable. 

(a)  General  rules — (1)  Avoidance  of 
Airport  Traffic  Area.  En  route  aircraft 
shsdl  be  flown  so  as  to  avoid  the  Wash¬ 
ington  National  Airport  Traffic  Area. 

(2)  Communications.  Two-way  radio 
communication  shall  be  establish^  with 
the  Washington  National  Airport  TrafDo 
Control  Tower  prior  to  entering  the 
Washington  National  Airport  TrafDe 
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(2)  Washington  National  Airport. 
Fixed-wing  aircraft  landing  at  Washing¬ 
ton  National  Airport  shall  be  flown  so  as 
to  enter  the  airspace  of  the  Washington 
National  Airport  Traffic  Area  west  of  the 
east  bank  of  the  Potomac  River  and,  un¬ 
less  the  VFR  distance-from-cloud  cri¬ 
teria  require  otherwise,  at  an  altitude  of 
at  least  1,500  feet  mjsi. 

(3)  Washington-Virginia  Airport.  All 
aircraft  landing  at  Washington-Virginia 
Airport  shall  be  flown  so  as  to  enter  the 
airspace  of  the  Washington  National 
Air^rt  Traffic  Area  at  an  altitude  not 
above  1,200  feet  mj5.1.  and  west  of  an 
imaginaiy  line  extending  north  and 
south  through  the  center  of  the  Wash¬ 
ington-Virginia  Airport.  After  entry 
into  the  Washington  National  Airport 
Traffic  Area,  such  aircrsdt  shall  not  be 
flown  above  an  altitude  of  1,200  feet 
m.si.  and  beyond  one-mile  frcmi  the 
boundary  of  the  Washington-Virginia 
Airport,  when  operating  east  of  the 
imaginary  north-south  line. 

(c)  Traffic  pattern  altitudes.  Unless 

the  VFR  distance-from-cloud  criteria  re¬ 
quire  otherwise,  flxed-wing  aircraft  shall 
be  operated  within  the  traffic  patterns  of 
Washington  National  Airport,  Bolling 
Air  Force  Base  and  Anacostia  Naval  Air 
Station  at  an  altitude  of  at  least  1,500 
feet  mj5.1.  and  such  altitude  maintained 
until  maneuvering  for  landing  requires 
descent.  , 

(d)  Departing  aircraft.  Fixed-wing 
aircraft  taking  off  fnun  Bolling  Air 
Force  Base,  Anacostia  Naval  Air  Sta¬ 
tion,  Washington  National  Airport,  and 
Washington-Virginia  Airport  shall  be 
operated  so  as  to  conform  to  the  follow- 
i^  altitudes  and  flight  paths  while  op¬ 
erating  within  the  Washington  National 
Airport  Traffic  Area: 

(1)  Bolling  Air  Force  Base- Anacostia 
Naval  Air  Station,  (i)  Climb  shall  be 
made  to  at  least  1,500  feet  m.s.l.  as 
rapidly  as  practicable,  unless  the  VFR 
distance-from-cloud  criteria  require 
otherwise,  and, 

(ii)  Aircraft  shall  bo  flown  so  as  to 
remain  east  of  the  east  banks  of  the 
Potomac  and  Anacostia  Rivers. 

(2)  Washington  National  Airport 
departing  aircraft  using  RunvMys  3,  33, 
and  36.  (i)  Climb  shall  be  made  to  at 
least  1,500  feet  m.s.l.  as  rapidly  as  prac¬ 
ticable,  unless  the  VFR  distance-from- 
cloud  criteria  require  otherwise,  and, 

(ii)  Climb  to  1,500  feet  m.s.l.  shall  be 
made  north  over  the  Potomac  River  be¬ 
fore  proceeding  on  course,  remaining 
west  of  the  east  bank  of  the  Potomac 
River,  except  that,  those  departures  pro¬ 
ceeding  via  Riverdale  Departure  Corri¬ 
dor  shall  be  flown  so  as  to  r^nain  west 
of  the  Anacostia  River,  and, 

(iii)  Aircraft  taking  off  on  nmway  33 
shall  be  flown  so  as  to  avoid  flight  over 
the  Pentagon  when  practicable. 

(3)  'Washington  National  Airport  de¬ 
parting  aircraft  using  Runuxiys  15,  18, 
and  21.  (i)  Climb  shall  be  made  to  at 
least  1,500  feet  mj5.1.  as  rapidly  as  prac¬ 
ticable,  unless  the  VFR  distance-from- 
cloud  criteria  require  otherwise,  and, 

(ii)  Climb  to  1,500  feet  m.s.l.  shall  be 
made  south  over  the  Potomac  River, 
before  proceeding  on  course,  remaining 
west  of  the  east  bank  of  the  Potomac 
River. 


Nots:  Northeastbound  traffic  taking  off  In 
a  southerly  direction  may  pass  over  the 
Washington  National  Airport,  with  approval 
at  the  Washington  National  Alrpmrt  Traffic 
Control  Tower.  Such  a  procedure  is  en¬ 
couraged  In  order  to  avoid  the  military  traf¬ 
fic  which  may  be  operating  to  the  east  of 
the  Potomac  River. 


(4)  Washington-Virginia  Airport. 
Aircraft  taking  off  from  Washington- 
Virginia  Airport: 

(i)  Shall  be  flown  'so  as  to  remain 
within  a  one-mile  lateral  distance  of  the 
airport  boundary  of  the  Washington- 
Virginia  Airport  until  west  of  an  imagi¬ 
nary  north-south  line  extending  through 
the  center  of  that  airport,  and, 

(ii)  Shall  be  flown  at  an  altitude  not 
above  1,200  feet  m.s.1.  until  clear  of  the 
Washington  National  Airport  Traffic 
Area. 

(e)  Helicopters.  Helicopters  taking 
off  from  or  landing  at  Bolling  Air  Force 
Base,  Anacostia  Naval  Air  Station, 
Washington  National  Airport  or  any  air¬ 
ports  located  within  the  Washington  Na¬ 
tional  Airport  Traffic  Area  shall  be 
operated  so  as  to  conform  to  the  follow- 
i^  rules  while  operating  within  such 
airport  traffic  area,  except  that  heli¬ 
copters  taking  off  from  or  landing  at 
Washington-Virginia  Airport  shall  be 
operated  so  as  to  conform  to  the  rules 
contained  in  paragraphs  (b)  (3)  and 
(d)  (4)  of  this  section: 

(1)  Landing  helicopters.  Unless  the 
VFR  distance-from-cloud  criteria  re¬ 
quire  otherwise,  landing  helicopters  shall 
be  flown  so  as  to  enter  the  Washington 
National  Airport  Traffic  Area  at  ot  be¬ 
low  1,000  feet  m.s.l.  but  not  less  than 
800  feet  m.s.l.  After  entry,  such  altitude 
shall  be  maintained  as  long  as  practic¬ 
able  and  the  approach  to  land  shall  be 
made  in  a  manner  which  avoids  the  flow 
of  flxed-wing  aircraft,  and, 

(2)  Departing  helicopters.  Helicop¬ 
ters  taking  off  shall  be  flown  in  a  man¬ 
ner  which  avoids  the  flow  of  flxed-wing 
aircraft,  Climb  to  an  altitude  between 
800  and  1,000  feet  m.s.l.  shall  be  made 
as  rapidly  as  practicable,  unless  the 
VFR  distance-from-cloud  criteria  re¬ 
quire  otherwise. 


This  regulation  shall  become  effective 
November  29, 1960. 


Issued  in  Washington,  D.C.,  on  October 
24, 1960. 


E.  R.  Quesada, 
Administrator.  • 


[P.B.  Doc.  60-10101;  Piled,  Oct.  27,  1960; 
*  8:45  am.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[TJ3.  55249] 

PART  10— ARTICLES  CONDITIONALLY 
FREE,  SUBJECT  TO  A  REDUCED 
RATE,  ETC. 

Ethyl  Alcohol  Imported  for 
Nonbeverage  Purposes 

In  conformance  to  amendments  of  the 
Internal  Revenue  regulations  relating  to 
the  transfer  without  payment  of  tax  (tax 


free  transfer)  of  certain  distilled  spirits 
from  customs  custody  to  bonded  prem¬ 
ises  of  distilled  spirits  plants  for  non¬ 
beverage  use  and  the  withdrawal  of 
distilled  spirits  from  customs  custody  f<v 
use  of  the  United  States,  §  10.99  of  the 
CTustoms  Regulations  is  amended  to  read 
as  follows: 

§  10.99  Importation  of  ethyl  alcohol  for 
nonbeverage  purposes.** 

(a)  If  claim  is  made  by  an  importer 
other  than  the  United  States  or  a  gov¬ 
ernmental  stgency  thereof  for  Uie  clasr 
siflcation  of  ethyl  alcohol  of  185  degrees 
or  more  of  proof  under  the  last  clause  of 
paragraph  4  of  the  Tariff  Act  of  1930,* 
there  shall  be  filed  in  connection  with 
the  entry  a  declaration  of  the  importer 
that  the  alc(^ol  is  to  be  used  for  non- 
beverage  purposes  only. 

(1)  Such  alcohol  shall  be  released  by 
customs  upon  deposit  of  estimated  duty, 
if  any,  and  without  payment  of  the  in¬ 
ternal  revenue  tax  only  when  there  has 
been  received  an  application  on  Internal 
Revenue  Form  2609  by  the  proprietor  of 
the  distilled  spirits  plant  approved  by  the 
appropriate  internal  revenue  office  cov¬ 
ering  the  transfer  under  internal  reve¬ 
nue  bond  of  the  alcohol  to  the  bond^ 
premises  of  the  proprietor’s  plant  for 
nonbeverage  use. 

(2)  Prior  to  release  of  such  alcohol 
from  customs  custody.  Internal  Revenue 
Form  236  shall  be  prepared  by  the  cus¬ 
toms  officer  in  the  manner  and  number 
of  copies  prescribed  in  26  CFR  251.173. 
When  shipments  are  in  tank  cars  or 
trucks,  the  details  of  th  gauge  of  each 
tank  car  or  truck  shall  be  reported  sep¬ 
arately.  In  the  case  of  barrels,  drun^ 
or  similar  portable  containers,  the  details 
of  the  gauge  shall  be  shown  on  Internal 
Revenue  Form  2630,  in  triplicate.  The 
customs  officer  shall  also  note  on  Form 
236  the  rate  of  customs  duty  paid  and 
the  rate  of  customs  duty  which  would 
have  been  applicable  had  such  alcohol 
been  imported  for  beverage  purposes." 
Upon  compliance  with  customs  entry  re¬ 
quirements  and  completion  of  the  appro¬ 
priate  Internal  Revenue  forms,  the  cus¬ 
toms  officer  shall  release  the  alcohol  for 
transfer  to  the  distilled  spirits  plant. 
The  customs  officer  shall  distribute  and 
retain  copies  of  the  Internal  Revenue 
forms  as  prescribed  in  26  CFR  251.173. 

(3)  Before  a  shipment  in  a  tank  car 
or  tank  truck  is  released,  all  openings 
affording  access  to  the  alcohol  shall  be 
sealed  by  a  customs  officer  with  customs 
seals  in  such  maimer  as  will  prevent  un¬ 
authorized  removal  of  the  alcohol. 

(4)  When  the  distilled  spirits  plant  is 
equipped  with  suitable  dock  facilities,  the 
alcohol  may,  subject  to  all  requirements 
of  the  customs  laws  and  regulations,  be 
transferred  by  pipeline  from  the  import¬ 
ing  vessel  or  barge  through  weighing 
tsmks  or  other  suitable  measuring  tanks 
into  locked  empty  storage  tanks  on  the 
bonded  premises  of  the  distilled  spirits 
plant,  or  directly  into  locked  storage 
tsmks  on  such  premises  provided  such 
storage  tanks  are  equipped  with  suitable 
measuring  devices  for  correctly  indicat¬ 
ing  the  actual  contents  and  the  outlets 
thereof  are  locked.  In  all  such  cases  of 
pipeline  transfers,  the  alcohol  shall  be 
transferred  under  customs  supervisi(»ii 
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l»tired  immediately  by  a  customs  officer, 
god  thereupon  released  for  deposit  in 
Ihe  distilled  spirits  plant.  The  detafls 
of  the  gauge  shall  be  reported  for  In- 
lornal  revenue  on  Form  236  and  distribu¬ 
tion  of  such  form  shall  be  made  as  pre- 
geribed  in  subparagraph  (2)  of  this 
paragraph. 

<b)  If  ethyl  alcohol  is  to  be  with¬ 
drawn  from  customs  custody  by  the 
United  States  or  any  governmental 
agency  thereof  for  its  own  use  for  non¬ 
beverage  purposes,  before  release  under 
tbe  entry  without  the  deposit  of  esti- 
saated  duties,  if  any,  and  internal  reve- 
oae  tax,  or  before  release  in  accordance 
vith  the  provisions  of  §  8.28(c)  of  this 
Aapter,  there  shall  be  filed  with  the 
a^tor  of  customs  an  appropriate  i)er- 
nit  on  Internal  Revenue  Form  1444 
which  may  also  cover  future  withdrawals 
at  that  port  pursuant  to  appropriate  en¬ 
try  in  each  case.  The  alcohol  shall  be 
fsoged  by  a  customs  officer,  who  shall 
prepare  a  report  of  gauge  on  Internal 
Bemnte  Form  2629,  in  triplicate,  and 
may  then  be  r^eased  for  shipment  to 
the  United  States  or  governmental 
agency  thereof  named  in  the  permit. 
Form  1444.  The  customs  officer  shall 
make  the  appropriate  notation  on  Form 
1444  as  to  the  withdrawal,  shall  state  on 
cKh  copy  of  Form  2629  the  permit  num¬ 
ber  of  the  Form  1444  involved,  shall  re¬ 
tain  the  original  of  the  Form  2629  with 
the  permit  on  Form  1444,  and  shall  for¬ 
ward  one  copy  of  Form  2629  to  the  gov- 
eramental  agency  involved  and  one  copy 
to  the  director.  Alcohol  and  Tc^aacco  Tax 
Dtvision,  Internal  Revenue  Service, 
Washington  25,  D.C. 

(c)  The  foregoing  provisions  are  not 
^)I^cable  with  respect  to  withdrawal 
free  of  tax  on  the  entry  of  such  articles 
from  the  Virgin  Islands.  Provisions  for 
ttie  release  f.ee  of  tax  of  distilled  spirits, 
denatured  distilled  spirits,  and  products 
containing  denatured  spirits  produced 
and  withdrawn  in  the  Virgin  Islands  are 
found  in  Subpart  O  of  Part  250.  Internal 
Revenue  Regulations  (26  CFR  Part  250, 
Subpart  O). 

(d)  Upon  the  completion  of  the  ap¬ 
plicable  procedure  outlined  above,  the 
entry  shall  b?  liquidated  with  the  assess¬ 
ment  of  duty  at  the  appropriate  rate,  if 
any,  and  without  the  assessment  of  in¬ 
ternal  revenue  tax. 

(RJB.  161,  as  amended,  251,  sec.  624,  46  Stat. 
WO;  5  UA.C.  22,  19  UA.C.  66,  1624) 

Footnote  90  appended  to  S  10.99  is 
amended  to  read: 

*  Imported  distilled  spirits.  Imported  dls- 
ttted  spirits  of  185  degrees  or  ntore  of  proof 
(«r  spirits  of  any  proof  imported  for  any 
purpose  Incident  to  tlie  requirements  of  tlie 
isttonsl  defense)  may.  under  such  regula- 
ttooB  as  the  Secretary  or  his  delegate  shall 
prescribe,  be  withdrawn  from  customs  cus¬ 
tody,  and  transferred  to  the  bonded  premises 
^  a  distilled  spirits  plant,  for  honbev»’age 
Use,  without  payment  of  the  Internal  revenue 
toi  imposed  on  imported  distilled  spirits  by 
■etlon  5001.  Such  spirits  may  be  redis- 
iUtod  or  denatured  and  may,  without  redis- 
ittation  or  denaturatlon.  be  withdrawn  for 
a^y  purpose  authoiiaed  by  this  chapter,  in 
^  same  manner  as  domestic  distilled  m>lrlts. 


(See.  S2S2,  Internal  Bevenue  Obde  of  19S4;  28 
U.S.C.  5232) 

Witfediwspol  of  dUtMed  spirits  from  Cus- 
tosMs  custody  free  of  tax  for  use  of  the 
United  States.  Distilled  aptrits  may  be 
withdrawn  free  of  tax  from  customs  custody 
by  the  United  States  or  any  goverxunental 
agency  thereof  for  Its  own  use  for  nonhev- 
erage  purposes,  iinder  such  reg\ilations  as 
may  be  prescribed  by  the  Secretary  ot  hla 
delegate.  (Sec.  5313,  Internal  Revenue  Code 
of  1054;  28  UA.C.  5313) 

(B.S.  161,  as  amended.  251,  sec.  624.  46  Stat.' 
759;  5  U5.C.  22.  19  U.S.C.  68.  1624) 

[SEAL]  i).  B.  STXUBINCXS. 

Acting  Commissioner  of  Customs. 
Approved:  October  21, 1960. 

A.  OiLMOKE  Flues, 

Acting  Secretary  of  the  Treasury. 

[PJR.  Doc.  60-10129;  PUed,  Oct.  27,  I960: 
8:47  a.m.] 

Title  26— INTERNAL  REVENUE, 
1954 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 
SUeCHAPTH  D — MISCELLANEOUS  EXCISE  TAXES 
ITX).  6499] 

PART  48— MANUFACTURERS  AND 
RETAILERS  EXCISE  TAXES 

Bonding  of  Automobile  Importers 

On  Sept«nber  13,  1960,  notice  of  pro¬ 
posed  rule  making  with  respect  to  regu¬ 
lations  requiring  bond  of  importers  of 
automobiles,  trucks,  buses,  etc.,  taxable 
under  section  4061(a)  of  the  Internal 
Revenue  Code  of  1954  was  published  in 
the  Federal  Register  (25  F.R.  8782). 
After  consideratiwi  of  all  such  relevant 
matter  as  was  presented  by  interested 
persons  regarding  the  rules  proposed, 
the  regulations  as  so  published  are 
hereby  adopts,  subject  to  the  change 
set  forth  below: 

The  last  sentence  of  paragraph 

(e)  (2)  (ii)  of  §  48.4061(a)-2  is  revised  by 
inserting  “or  the  Commissioner  of  Cus¬ 
toms”  immediately  following  the  words 
“from  the  district  director”. 

[seal]  Diana  Latham, 

Commisioner  of  Internal  Revenue. 

Approved:  October  24,  1960. 

Fred  C.  Scribner,  Jr., 

Acting  Secretary  of  the  Treasury. 

The  regulations  requiring  bond  of  im¬ 
porters  of  automobiles,  trucks,  buses, 
etc.,  taxable  under  section  4061(a)  of 
the  Internal  Revenue  Code  of  1954  read 
as  follows:  ^ 

AxmMCOTIVB  AND  RELATBD  ITEMS 
MOTOB  VEHICLES 

48.4061(a)  Statute^  provisions;  Imposi¬ 
tion  of  tax;  automobiles. 
48.4061(a)-l  [Reserved] 

48.4061  (a) -2  Bonding  of  importers. 

Authobitt:  !i  48.4061  (a)  and  48.4061  (a)- 
2  issued  under  sec.  628.  Thillf  Act  of  1930  (46 
Stat.  759;  19  UJ3.C.  1633) .  and  sec.  7806,  IB.C. 
1964  (68A  SUt.  917;  26  UB.C.  7805). 


AuTOKonvs  AMD  Rblated  Items 

MOTOR  VSHICLXS 

§  48.4061(a)  Statnlory  provisions;  im¬ 
position  of  tax;  antomobiles. 

Sac.  4061.  Imposition  of  tux — (a)  A«to- 
mobiles.  There  is  hereby  imposed  upon  tbe 
following  articles  (ln<dudlng  in  each  eaae 
parts  or  aoceesories  therefor  sold  on  or  in. 
connection  therewith  or  with  the  there¬ 
of)  sold  by  the  manufacturer,  producer,  or 
Importer  a  tax  equivalent  to  the  specified 
percent  of  the  price  for  which  so  sold: 

(1)  Articles  taxable  at  10  percent,  except 
that  on  and  after  July  1,  1972,  the  rate  shSkU 
be  5  percent — 

Autcnnoblle  truck  chassis. 

Automobile  truck  bodies. 

AutCMnobile  bus  chassis. 

Automobile  bus  bodies. 

Truck  and  bus  trailer  and  semitrailer 
chassis. 

Truck  and  bus  trailer  and  semitrailer 
bodies. 

Tractors  of  the  kind  chiefly  used  for  high¬ 
way  transportation  in  oomblnatloa  with  a 
trailer  or  semitrailer. 

A  sale  of  an  automobile  truck,  bus,  truck 
or  bus  trailer  or  semitrailer  shall,  for  the 
purposes  of  this  paragraph,  be  considered  to 
be  a  sale  ot  the  (Aiassis  and'of  the  body. 

(2)  Articles  taxable  at  10  percent  e;^ept 
that  on  and  after  July  1.  1961,  the  rate  ahaii 
be  7  percent — 

Automobile  chassis  and  bodies  other  than 
those  taxable  xuider  paragraph  (1) . 

Chassis  and  bodies  for  trailers  and  semi¬ 
trailers  (other  than  house  trailers)  suitable 
for  use  in  connection  with  passenger  auto¬ 
mobiles. 

A  sale  of  an  automobUe,  trailer,  or  semi¬ 
trailer  shall,  for  the  purposes  of  this  para¬ 
graph,  be  considered  to  be  a  sale  of  the 
chassis  and  of  the  body. 

[Sec.  4061(a)  as  amended  and  in  effect  Jan. 
1.  1959,  and  as  further  amended  by  sec. 
3(a)(1).  Tax  Rate  Extension  Act  1950  (  73 
Stat.  157)  and  sec.  202(a)(1).  Public  Debt 
and  Tax  Rate  Extension  Act  1960  (74  Stat. 
290)] 

§  48.4061  (a)— 1  [Reserved] 

§  48.4061(a)— 2  Bonding  of  importers. 

(a)  Authority  for  requiring  bond. 
Section  623  of  the  Tariff  Act  of  1930,  as 
amended  (19  U.S.C.  1623),  provides  as 
follows: 

Sec.  623.  Bonds  and  other  security,  (a) 
In  any  case  in  which  bond  or  other  security 
Is  not  specifically  required  by  law,  the  Secre¬ 
tary  of  the  Treasury  nuty  by  regulation  or 
specific  instruction  require,  or  authorlm  col¬ 
lectors  of  customs  to  require,  8\Kh  bonds 
or  other  security  as  he,  or  they,  may  deem 
necessary  for  the. protection  of  the  revenue 
or  to  assure  compliance  with  any  provision 
of  law,  regulation,  or  instruction  which  the 
Secretary  of  the  Treasury  or  the  Customs 
Service  may  be  authorized  to  enforce. 

(b)  Whenever  a  bond  is  required  or  au¬ 
thorized  by  a  law.  regulation,  or  instruction 
which  the  Secretary  of  the  Treasury  or  the 
Customs  Service  is  authorized  to  enforce, 
the  Secretary  of  the  Treasiiry  may — 

(1)  Except  as  otherwise  specifically  pro¬ 
vided  by  law.  prescribe  the  oondltkms  and 
form  of  such  bond,  and  fix  the  amount  of 
pestalty  thereof,  whether  for  the  payment 
of  liquidated  damages  or  of  a  penal  sum: 
Prodded,  That  when  a  consolidated  bond 
authorlasd  by  paragraph  4  of  this  subsec¬ 
tion  is  taken,  tbe  Secretary  of  tbe  Tteasury 
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maj  fix  the  penalty  of  such  bond  without 
regard  to  any  other  provision  of  law,  regu- 
latloa,  or  Instruction. 

(2)  Provide  for  the  approval  of  the  sure¬ 
ties  on  such  bond,  without  regard  to  any 
general  provision  of  law. 

(3)  Authorise  the  execution  of  a  term 

bond  the  oondltlCMis  of  which  shall  extend 
to  and  cover  cases  of  ImportatkMis 

over  such  period  of  time,  not  to  exceed  one 
year,  or  such  longer  period  as  he  may  fix 
when  In  his  opinion  special  circumstances 
irtatJng .  in  a  pco-tlcular  Instance  reqiilre  . 
such  longer  period. 

(4)  Authorise,  to  the  extent  that  he  may 
deem  necessary,  the  taking  of  a  consolidated 
bond  (single  entry  or  term),  in  lieu  of 
B^Muate  bc»ds  to  assure  compliance  with 
two  or  more  provisions  of  law,  regulations, 
or  Instructions  which  the  Secretary  of  the 
Tl'easury  or  the  Customs  Service  Is  author¬ 
ised  to  enforce.  A  consolidated  bond  taken 
pursuant  to  the  authority  contained  In  this 
subsection  shall  have  the  same  force  and 
effect  In  respect  of  every  provision  of  law. 
regulation,  or  Instruction  for  the  purposes 
for  which  It  is  required  as  though  separate 
bonds  had  been  taken  to  assiire  compliance 
with  each  such  provision. 

(c)  The  Secretary  of  the  Treasury  may 
authorise  the  cancellatlcm  of  any  bond  pro¬ 
vided  for  In  this  section,  or  of  any  charge 
that  may  have  been  made  against  such  bond. 
In  the  event  cff  a  Ixeach  of  any  condition  of 
the  bond,  upon  the  payment  of  such  lesser 
amount  or  penalty  or  upon  such  other  terms 
and  conditions  as  he  may  deem  sufficient. 

(d)  No  condition  In  any  bond  taken  to 
assure  oomi^iance  with  any  law,  regulatlcm, 
or  Instruction  which  the  Secretary  of  the 
Treasury  or  the  Chistoms  Service  is  'author¬ 
ised  to  enforce  shall  be  held  Invalid  on  the 
ground  that  such  oonditkm  Is  not  specified 
In  the  law.  regulation,  or  instruction  au¬ 
thorising  or  requiring  the  taking  of  such 
bond. 

(e)  The  Secretary  of  the  TTectfury  Is  au¬ 
thorised  to  permit  the  deposit  of  money  or 
obligations  of  the  United  States.  In  such 
amoxmt  and  upon  *8uch  conditions  as  he 
may  by  regulation  prescribe,  In  lieu  ot 
sureties  on  any  bond  required  or  authorised 
by  a  law,  regulation,  or  Instruction  which 
the  Secretary  of  the  Treasury  or  the  Cus¬ 
toms  Service  is  authorised  to  enforce. 

(b)  Application  for  determination 
whether  bond  required — (1)  Require^ 
ment  of  application — (i)  In  general. 
Except  as  otherwise  provided  in  sub- 
paragraph  (2)  of  this  paragraph,  every 
importer  of  articles  taxable  under  sec¬ 
tion  4061(a)  shall,  make  application  for 
a  determination  whether  the  importer 
is  required  to  give  bond  in  accordance 
with  the  provisions  of  paragraph  (c)  of 
this  section.  Such  application  shall  be 
submitted  in  writing  to  the  district  di¬ 
rector  for  the  district  in  which  the  im¬ 
porter  will  file  returns  of  any  tax  under 
section  4061(a)  for  which  he  may  incur 
liability. 

(ii)  Form  of  application.  No  form  is 
prescribed  for  making  the  application 
required  under  subdivision  (i)  of  this 
subparagraph,  but  such  application  shall 
include  the  following  information: 

(a)  The  name  of  the  person  making 
the  application  and  the  address  of  his 
principal  place  of  business,  and,  if  the 
principal  place  of  business  of  such  per¬ 
son  is  outside  the  United  States,  the  ad¬ 
dress  of  his  principal  place  of  business, 
office,  or  agency  in  the  United  States. 

(b)  Information  establishing  that  the 
person  making  the  application  is  an 


tagx>rter  of  articles  taxable  under  sec¬ 
tion  4061  (a). 

(c)  Tlie  kind  and  approximate  num¬ 
ber  of  automobiles,  trucks,  buses,  etc., 
which  the  importer  may  be  expected  to 
import  durii^  an  average  calendar 
quarter  and  the  approximate  amount  of 
tax  under  section  4061(a)  for  which  the 
importer  may  be  expected  to  incur  lia¬ 
bility  in  respect  of  such  articles. 

(d)  Whether  the  importer  has  filed 
returns  of  tmc  under  chapter  31  or 
chapter  32  within  the  2-year  period  im¬ 
mediately  preceding  the  date  on  which 
the  application  is  filed,  and,  if  so,  the 
intemsd  revenue  district  in  which  such 
returns  were  filed. 

(c)  Pacts  pertaining  to  the  importer’s 
assets  and  liabilities  which  will  aid  the 
district  director  in  determining  whether 
a  bond  shall  be  required. 

(2)  Exceptions.  The  provisions  of 
subparagraph  (1)  of  this  paragraph  shall 
have  no  application  in  any  case  where 
an  article  taxable  under  section  4061(a) 
is 

(1)  Incidentally  imported  by  an  indi¬ 
vidual  for  his  personal  use. 

(ii)  Broufidit  into  the  United  States  for 
export  to  a  foreign  country  or  possession 
of  the  United  States. 

~(iii)  Admitted  to  the  United  States 
free  of  duty  as  an  instrument  of  inter¬ 
national  traffic. 

(iv)  Admitted  to  the  United  States 
free  of  duty  as  a  temporary  importation 
under  bond. 

(V)  Returned  to  the  United  States 
after  having  been  sold  in  the  United 
States  and  exported. 

(c)  Requirement  of  bond — (1)  In 
general.  If  the  district  director  deter¬ 
mines  that  a  bond  is  necessary  in  order 
to  insure  payment  of  the  tax  under  sec¬ 
tion  4061(a),  and  to  assure  compliance 
with  aU  provisions  of  the  Code  and  regu¬ 
lations  thereunder,  with  respect  to  ar¬ 
ticles  imported  by  any  importer  required 
to  make  application  for  a  determination 
imder  paragraph  (b)  of  this  section,  such 
bond  shall  be  given  by  such  importer. 
Such  bond  shall  be  submitted,  in  dupli¬ 
cate,  to  the  district  director  for  the  dis¬ 
trict  in  which  the  importer  will  file 
returns  of  any  tax  under  section  4061(a) 
for  which  he  may  incur  liability. 

(2)  Form  and  execution  of  bond — (i) 
In  general.  The  bond  required  under 
this  paragraph  shall  be  executed  in  ac¬ 
cordance  with  the  form,  instructions,  and 
regulations  applicable  thereto,  and  with 
satisfactory  surety.  (For  provisions  as 
to  what  will  be  considered  “satisfactory 
surety see  subparagraph  (3)  of  this 
paragrs^h.)  Such  bond  shall  be  con¬ 
ditioned  that  the  principal  shall  not  en¬ 
gage  in  any  attempt,  by  himself  or  by 
collusion  with  others,  to  defraud  the 
United  States  of  any  tax  under  section 
4061(a) ;  that  he  shall  render  truly  and 
completely  all  returns,  statements,  and 
other  documents  required  of  him  by  law 
or  regulations  in  respect  of  such  tax; 
that  he  shall  timely  pay  all  such  tax  for 
which  he  is  liable;  and,  in  the  case  of  any 
such  tax  in  respect  of  an  article  released 
from  customs  custody  by  reason  of  such 
bond,  that  he  shall  pay  such  tax,  whether 
the  liability  therefor  is  incurred  by  him 
or  by  TOme  other  person  as  the  importer 


of  the  articles  covered  by  tiie  bond,  unless 
such  other  person  makes  pasrment  of 
such  tax  on  or  before  the  due  date.  The 
bond  shall  be  in  an  amount  which  the 
district  director  believes  to  be  sufficient 
to  protect  the  interests  of  the  United 
States  with  respect  to  all  articles  taxable' 
under  section  4061(a)  which  are  released 
from  customs  custody  by  reason  of  such 
bond,  but  in  no  event  shall  the  bond  be 
in  an  amoimt  less  than  the  approximate 
amount  of  tax  under  section  4061(a)  for 
which  the  principal  may  be  expected  to 
incur  liability  during  an  average  calendar 
quarter.  Such  bond  shall  be  signed  by 
the  individual,  if  the  principal  is  an  indi¬ 
vidual;  the  president,  vice  president,  or 
other  principal  officer,  if  the  principal  is 
a  corporation;  a  responsible  and  duly 
authorized  member  or  officer  having 
knowledge  of  its  affairs,  if  the  principal 
is  a  partnership  or  other  unincorporated 
organization;  or  the  fiduciary,  if  the 
principal  is  a  trust  or  estate.  Form  2932 
is  the  form  prescribed  for  use  in  giving 
such  bond.  Copies  of  such  form  may  be 
obtained  from  any  district  director. 

(ii)  Cancellation  clause.  The  bond 
required  under  this  paragr{4>h  may  be 
accepted  with  a  cancellaticm  clause  in¬ 
corporated  therein.  Such  cancellation 
clause  shall  provide  that: 

(a)  Any  surety  on  the  bond  may  at 
any  time  give  notice  to  the  principal  and 
the  district  director  that  he  desires  to  be 
relieved  of  liability  imder  said  bond  after 
a  date  named,  which  shall  be  at  least  60 
days  after  the  receipt  of  notice  by  t^ 
district  director. 

(b)  If  the  notice  is  not  withdrawn  in 
writing  prior  to  the  date  named  in  tha 
notice,  the  rights  of  the  principsd  as  sup¬ 
ported  by  said  bond  shall  be  terminated 
on  such  date  (unless  supported  by  an¬ 
other  bond  or  bonds) .  The  surety  shall, 
however,  remain  liable  with  respect  to 
any  tax  under  section  4061  (a)  (plus  pen¬ 
alties  and  interest)  the  liability  for 
which  is  incmred  in  respect  of  articles 
released  from  customs  custody  by  reason 
of  the  bond. 

(c)  Said  notice  may  not  be  given  by 
an  agent  of  the  surety,  unless  it  is  ac¬ 
companied  by  power  of  attorney  duly  ex¬ 
ecuted  by  the  surety  authorizing  tbs 
agent  to  give  such  notice  or  by  a  verified 
statement  that  such  power  of  attorney  is 
on  file  with  the  Treasury  Department 

(iii)  Changes  in  bond.  After  filing  of 
the  bond  required  under  this  paragraph, 
no  change  may  be  made  in  the  terms 
thereof  except  with  the  consent  of  the 
surety  or  sureties  and  subject  to  the  ap¬ 
proval  of  the  district  director.  Any  such 
change  and  the  consent  thereto  of  the 
surety  or  sureties  shall  be  shown  on 
Form  2933,  copies  of  which  may  be  ob¬ 
tained  from  any  district  director.  Such 
form  shall  be  executed  and  filed,  in  any 
case  where  a  change  is  proposed  in  the 
terms  of  the  bond,  in  the  same  manntf 
as  that  prescribed  with  respect  to  the 
bond  itself. 

(3)  Satisfactory  surety — (i)  Approved 
surety  company  or  bonds  or  notes  of  the 
United  States.  For  purposes  of  sub- 
paragraph  (2)  of  this  paragraph,  a  bond 
shall  be  considered  executed  wiUi  satis¬ 
factory  smety  if: 


/ 


friday,  October  28,  1960 
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<b)  It  is  execnted  by  a  siirety  company 
bolding  a  certilicate  of  authority  from 
the  Secretary  as  an  acceptable  surety  on 
pgderal  bonds;  or 

(b)  It  is  secured  by  bonds  or  notes  of 
the  United  States  as  provided  in  6  U.S.C. 
15  (see  31  CFR  Part  235) . 

(ii)  Other  surety  acceptable  in  discre¬ 
tion  of  district  director.  For  purposes  of 
gabfwragraph  (2)  of  this  paragraph,  a 
bond  may,  in  the  discretion  of  the  dis¬ 
trict  director,  be  considered  executed 
with  satisfactory  surety  if.  in  lieu  of  be¬ 
ing  executed  or  secured  as  provided  in 
subdivision  (i),  of  this  subparagraph,  it. 
is— 

(a)  Executed  by  a  corporate  surety 
(other  than  a  surety  company) ,  provided 
soefa  corporate  surety  estaUdshes  that  it 
it  within  its  corporate  powers  to  act  as 
mttj  for  another  corporation  or  an  in¬ 
dividual; 

ib)  Executed  by  two  or  more  individ- 
ttsi  sureties,  provided  such  individual 
wreties  meet  the  conditions  contained 
iasubdivision  <iii)  of  this  subparagnu^h; 

(c)  Secured  by  a  mortgage  on  real  or 
personal  property; 

id)  Secured  by  a  certified,  cashier’s, 
or  treasurer’s  check  drawn  on  any  bank 
or  trust  company  incorporated  under  the 
levs  of  the  United  States  m  any  State, 
TnTitory,  or  possession  of  the  United 
States,  or  by  a  United  States  postal, 
tank,  express,  or  telegraph  money  order; 

(e>  Secured  by  corporate  bonds  or 
stocks,  or  by  bonds  issued  by  a  State  or 
political  subdivision  thereof,  of  reoog- 
niKd  stability;  or 

(/)  Secured  by  any  other  acceptable 
collateral.  CXdlateral  shall  be  deposited 
with  the  district  director  or.  in  his  dis- 
cretian,  with  a  responsible  financial  in¬ 
stitution  acting  as  escrow  agent. 

(ill)  Conditions  to  be  met  by  individ¬ 
ual  sureties.  If  a  bond  is  executed  by 
two  or  more  individual  sureties,  the  fol¬ 
lowing  conditions  must  be  met  by  each 
such  individual  surety: 

(a)  He  must  reside  within  the  State  in 
which  the  principal  place  of  business  or 
legal  residence  of  the  primary  obligor  is 
located; 

<h)  He  must  have  property  subject  to 
oecution  of  a  current  msu-ket  value, 
above  all  encumbrances,  equal  to  at  least 
the  penalty  of  the  bond; 

(c)  All  real  property  which  he  offow 
M  security  must  be  located  in  the  State 
In  which  the  principal  place  of  business 
or  legal  residence  of  the  primary  obligor 
is  located; 

(d)  He  must  agree  not  to  mortgage, 
or  otherwise  encumber,  any  property 
offered  as  security  while  the  bond  con- 
^ues  in  effect  without  first  securing  the 
permission  of  the  district  director; 

(e)  He  must  file  with  the  bond,  and 
Btinoally  thereafter  so  long  as  the  bond 
continues  in  effect,  an  affidavit  as  to  the 
adequacy  of  his  security,  executed  on  the 
appropriate  form  furnished  by  the  dis¬ 
trict  director. 

Partners  may  xaot  act  as  sureties  upon 
bmds  of  their  partnership.  Stockhold¬ 


ers  of  a  corporate  principal  may  be  ae- . 
cepted  as  sureties  provided  their  quali¬ 
fications  as  such  are  independent  of  their 
holdings  of  the  stock  of  the  corporation. 

(iv)  Adequacy  of  surety.  No  surety 
or  security  shall  be  accepted  if  it  does 
not  adequately  protect  the  interest  of 
the  United  States. 

<4)  New  or  additional  bond.  The  dis¬ 
trict  director  may  require  a  new  or  addi¬ 
tional  bond  under  this  section  in  any 
case  where  he  deems  it  necessary  or  de- 
siraUe  in  order  to  protect  the  interests 
of  the  United  States. 

(d)  Termination  of  requirement — (1)  • 
Application  for  relief  from  requirement. 
Any  importer  who  has  given  bond  as  re¬ 
quired  imder  paragraph  (c)  of  this  sec¬ 
tion  may  make  appUcayon  for  relief 
from  such  requirement  at  any  time  after 
the  last  day  of  the  first  month  following 
the  close  of  the  calendar  quarter  in 
which  the  bond  was  given.  Any  such  ap¬ 
plication  shall  be  submitted  to  the 
district  director  to  whom  the  bond  was 
furnished  and  shall  set  forth  smdi  facts 
as  will  be  ot  assistance  to  the  district 
director  in  determining  whether  the  re¬ 
lief  shall  be  granted. 

(2)  Relief  from  requirewtent.  In  any 
case  where  the  district  director  deter¬ 
mines  that  the  bond  required  under 
paragraph  (c)  of  this  section  to  be 
given  by  an  importer  is  no  longer  neces¬ 
sary  to  insure  payment  of  ahy  tax  imder 
section  4061  (a)  for  which  liability  may 
be  incurred  by  such  impewter,  such  im¬ 
porter  shall  DO  longer  be  required  to  give 
such  bond. 

<e)  Evidence  required  for  release  of 
imported  eutides  from  customs  cus¬ 
tody — (1)  In  general.  Each  article  tax¬ 
able  under  section  4061(a)  which  arrives 
in  the  United  States  from  any  foreign 
country  or  possession  of  the  Ihiited 
States  on  or  after  the  first  day  of  the 
first  calendar  quarter  beginning  more 
than  60  days  after  the  date  of  puldiea- 
tion  of  this  Treasury  decision  in  the 
Federal  Register,  and  which  is  imported 
by  any  person  required  under  paragraph 
(b)  of  this  section  to  make  appiicatian 
for  a  determination  whether  bond  shall 
be  given,  shall  noi.  if  subject  to  customs 
examination  and  release,  be  released 
fitxn  customs  custody  until  the  evidence 
prescribed  in  subparagnqih  (2)  <i>  or 
(ii)  of  this  paragraph  has  been  furnidied 
by  such  person  to  the  ecdlector  of 
customs^ 

(2)  Form  of  evidence.  The  evidence 
required  under  subparagraph  (1)  of  this 
paragraph  shall  be  in  the  form  of  a  state¬ 
ment.  executed,  signed,  and  dated  by 
the  district  director.  Su^  statement 
shall  show  the  following: 

(i)  Bond  required.  If  the  importer  Is 
required  to  give  bond  under  this  section, 
the  statement  shall  show — 

(a)  The  total  number  of  articles  in 
respect  of  which  the  statement  is  given. 

(b)  The  mod^  number  of  each  such 
article. 

(e)  The  name  and  address  of  the  im¬ 
porter  of  such  articles. 

(d>  If  the  articles  are  to  be  rdeased 
from  customs  custody  to  a  person  other 


than  the  importer,  the  and  ad¬ 

dress  of  such  other  person. 

(e)  That  the  importer  has  given  a 
bond  which  the  district  director  finds 
sufficient  to  protect  the  interests  of  the 
United  States  with  respect  to  any  tax 
under  section  4061(a)  for  which  liability 
may  be  incurred  in  respect  of  such 
articles.  . 

A  statement  under  this  subdivision  shall 
be  furnished  to  the  importer  by  the  dis¬ 
trict  director,  upon  request  of  the  im¬ 
porter.  fax  every  case  where  such  importer 
furnishes  the  district  director  with  in¬ 
formation  which  establishes  to  the  satis¬ 
faction  of  the  district  director  that  tiie 
importer  has  given  bond  in  an  amount 
sufficient  to  protect  the  interests  of  the 
United  with  respect  to  any  tax 

under  section  4061<a)  which  may  be¬ 
come  due  ki  resveeX  of  the  articles  to 
which  the  request  relates,  and  with  such 
other  information  as  is  required  under 
this  subdiviskm  to  be  shown  in  the  state- 
menlt.  Such  request,  together  with  such 
information,  shah  be  submitted  by  the 
importer  immediately  upon  receipt  by 
him  of  notice  that  articles  taxable  under 
section  4061  (a)  have  been  exported  to  his 
order.  A  separate  request  shall  be  made 
in  respect  of  ea^  shipment.  Each 
statement  given  under  this  subdivision 
shall  be  executed  in  duplicate.  The 
original  of  such  statement  shall  be  fur¬ 
nished  by  the  district  director  to  the 
importer  and  the  copy  shall  be  retained 
by  the  district  director. 

(ii>  No  bond  required.  If  the  importer 
is  not  required  to  give  bond  under  this 
section,  the  statement  shall  show — 

<a)  The  name  and  address  of  the 
importer. 

(b)  TImt  bond  tinder  this  section  is 
noi  required  of  such  importer. 

A  statement  under  this  subdiviskm  shidl 
be  furnished  to  the  importer  by  the  dis¬ 
trict  director  on  the  date  on  which  the 
district  director  determines  that  the  im¬ 
porter  is  not  required  to  give  a  bond 
under  this  section.  Such  statement  shall 
be  executed  in  tripUcaie.  The  original  of 
such  statement  and  one  signed  copy 
shall  be  furnished  by  the  district  direc¬ 
tor  to  the  importer,  and  one  copy  shall 
be  retained  by  the  district  director.  Ad¬ 
ditional  signed  copies  of  sueh  statement 
win  be  furnished  by  tbe  district  direc¬ 
tor  to  the  importer  upon  request  of  tbe 
importer.  However,  once  such  state¬ 
ment,  or  a  signed  copy  thereof,  has  been 
furnitiied  by  the  importer  to  a  collector 
of  customs,  the  requirements  imposed 
by  subparagraph  (1)  of  this  paragraph 
are  deemed  to  be  satisfied  in  respect  of 
aU  articles  taxable  under  section  4061  (a> 
which  thereafter  arrive  in  the 'United 
States  for  release  to  or  for  the  importer 
in  a  port  under  the  Jurisdiction  of  such 
collector  of  customs,  until  such  time,  if 
any,  as  such  collector  of  customs  receives 
wrtttm  notification  from  tte  district  <fi- 
rectmr  or  the  Commisskxw  of  Customs 
that  such  statement  has  been  withdrawn. 

[PJl.  Doc.  60-10180;  Piled,  Oct.  27,  1060; 

6:47  sjn.l 
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RULES  AND  REGULATIONS 


Title  43— PUBUC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

APKNOIX— PUBUC  LAND  ORDERS 
[Public  Land  Order  2208] 

[63288] 

ARIZONA 

Opening  Lands  Subject  to  Section  24 

of  the  Federal  Power  Act  (Power 

Site  Classification  No.  5.5) 

1.  In  DA-lll-Arizona,  California, 
Nevada,  the  Federal  Power  Commission 
detenntoed  Uiat  the  value  of  the  follow¬ 
ing-described  lands  in  Arizona  among 
others  would  not  be  injured  or  destroyed 
for  purposes  of  power  development  by 
location,  entry,  or  selection  under  the 
public  land  laws  subject  to  the  provi¬ 
sions  of  section  24  of  the  Federal  Power 
Act  of  June  10,  1920  (41  Stat.  1075;  16 
U.S.C.  818),  as  amended: 

OixjL  AND  Salt  Riteb  Meridian 
T.  16  N..  R.  21 W.. 

Sec.  10.  NW^NW^  and  SWV4SW^. 

T.  17  N..  B.  21  W.. 

Sec.  22.SWV4SW^. 

T.  10  N.,  R.  22  W., 

Sec.  34.  lots  1  and  2  / 

The  areas  described  aggregate  208.71 
acres. 

2.  The  lands  in  section  10  are  included 
in  an  amplication  (Arizona  016724)  for 
withdrawal  for  the  Lake  Havasu  Wild¬ 
life  Refuge.  In  accordance  with  the 
regulations  in  43  CFR  295.11,  any  am>li- 
cations  feu:  these  lands  wiU  be  suspended 
until  action  on  the  withdrawal  applica¬ 
tion  has  be^  taken. 

3.  Until  10:00  a.m.  on  April  25.  1961, 
the  State  of  Arizona  shall  have  a  pre¬ 
ferred  right  of  application  to  select  the 
lands  in  accordance  with  and  subject  to 
the  limitations  and  requirements  of  sub¬ 
section  (c)  of  section  2  of  the  Act  of 
August  27.  1958  (72  Stat.  928;  43  U.S.C. 
851,  852).  During  this  period  the  State 
may  also  am>ly  under  any  statute  or 
regulation  ai>plicable  thereto,  for  the 
reservation  to  the  State,  or  to  any  of  its 
political  subdivisions,  of  any  of  the  lands 
required  as  a  right-of-way  for  a  public 
highway  or  as  a  source  of  materials  for 
the  construction  and  maintenance  of 
such  highways,  pursuant  to  thie  provi¬ 
sions  of  section  24  of  the  Federal  Power 
Act.  supra. 

4.  Beginning  at  10:00  a.m.  on  April  25, 
1961,  the  lands  shall  be  open  to  applica¬ 
tion,  petition,  location,  and  selection  by 
the  public  generally,  subject  to  valid 
existing  rights,  to  equitable  claims,  and 
the  requirements  of  applicable  law,  in¬ 
cluding  the  provisions  of  section  24  of  the 
Federal  Power  Act. 

5.  Tlie  lands,  have  been  oi>en  to  appli¬ 
cations  and  offers  under  the  mineral 
leasing  laws,  and  to  location  under  the 
United  States  mining  laws  pursuant  to 
the  Act  of  August  11.  1955  (69  Stat.  682; 
30  U.S.C.  621).  . 


Inquiries  ccmceming  the  lands  should 
be  addressed  to  the  Manager,  Lcmd 
Office,  Bureau  of  Land  Management, 
Phofflix,  Arizona. 

George  W.  Abbott, 
Assistant  Secretary  of  the  Interior. 

October  24, 1960. 

[FH.  Doc.  60-10117;  Filed;  Oct.  27.  I960: 
8:46  a.iiL] 


Title  47— TaECOMMUNICATION 

Chapter  1 — Federal  Communications 
.  Commission 

[FCC  60-1263] 

PART  4-— EXPERIMENTAL,  AUXILIARY, 
AND  SPECIAL  BROADCAST  SERV¬ 
ICES 

Special  Requirements  for  Pre-Existing 
.  VHF  Repeaters 

In  the  matter  of  amendment  of  §  4.790 
(b)  of  the  Commission’s  rules  to  extend 
until  Decemb^  30.  1960,  the  time  for  fil¬ 
ing  of  Implications  for  temporary  au¬ 
thority  to  operate  a  VHF  Television 
Broadcast  R^ieater  Station. 

At  a  session  of  the  Commission  at  its 
offices  in  Washington,  D.C.,  on  the  20th 
day  of  October  1960; 

The  Commission  has  under  considera¬ 
tion  the  provisions  of  §  4.790(b)  of  its 
rules,  under  which  operators  of  VHF 
repeater  stations  constructed  on  or  be¬ 
fore  July  7,  1960,  must  file  by  October 
31,  1960,  applications  for  temporary  au¬ 
thority  to  operate  such  stations. 

It  appears,  that,  because  of  problems 
in  connection  with  obtaining  authoriza¬ 
tion  to  rebroadcast  programs,  a  number 
of  VHF  repeater  operators  will  not  be 
able  to  file  their  applications  by  the  date 
specified,  and  that  therefore  the  public 
interest  would  be  served  by  an  extension 
of  time  within  which  such  applications 
are  to  be  filed. 

It  further  appears,  that,  because  of 
the  short  time  remaining  before  October 
31.  1960,  notice  of  proposed  rule  making 
and  rule  making  procedure  are  imprac¬ 
ticable.  and  that  the  public  interest 
would  be  served  by  making  an  extension 
of  time  in  this  matter  effective  immedi¬ 
ately. 

In  view  of  the  foregoing,  and  under 
authority  contained  in  sections  4(i), 
303(f)  and  303  (r)  of  the  Conununica- 
tions  Act  of  1934,  as  amended:  It  is  or¬ 
dered.  That  effective  October  20,  1960, 
§  4.790(b)  of  our  rules  is  amended  to 
read  as  follows: 

§  4.790  Special  reffuireinents  for  pre¬ 
existing  VHF  repeaters. 

•  «  *  •  * 

(b)  On  or  before  December  30,  1960, 
the  operators  of  all  devices  covered  in 
paragraph  (a)  of  this  section  shall  file 
with  the  Commission  at  its  Washington 
offices  an  application  for  temporary  au¬ 
thorization  to  continue  operation.  Such 
application  shall  be  filed  on  F<X:  Form 
347-A  in  accordance  with  instructions 
accompanying  that  form. 


(Sec.  4.  48  Stat.  1066,  as  amended;  47  US.c. 
164.  Interprets  or  applies  sec.  303,  48  Stat’ 
1082,  as  amended;  47  UJ3.C.  303) 

Released:  October  25,  1960. 

Federal  Commxtnications 

CoimissiON, 

[seal]  '  Ben  F.  Waple. 

Acting  Secretary. 

[FJl.  Doc.  60-10143;  Filed,  Oct.  27.  I960; 
8:49  am.] 


[FCC  60-1264;  Docket  No.  13273] 

PART  10— PUBLIC  SAFETY  RADIO 
SERVICES 

Miscellaneous  Amendments 

In  the  matter  of  amendment  of  Part 
10  of  the  Commission’s  rules,  so  as  to 
establish  a  medical  emergency  radio 
service;  provision  (ff  additional  assign¬ 
able  frequencies  for  the  use  of  licensees 
in  the  Police.  Fire,  and  Highway  Main¬ 
tenance  Radio  Services;  revision  of  the 
classes  of  persons  who  are  eligible  fw 
licensing  in  the  Special  Emergency  Ra^o 
Service  and  the  deletion  of  certain  fre¬ 
quencies  assignable  to  licensees  in  the 
Special  Emergency  Radio  Service. 

1.  The  First  Report  and  Order  in  the 
above-entitled  matter  (25  FR.  7156, 
July  28. 1960)  disposed  of  that  portion  of 
the  proceeding  dealing  with  frequencies 
to  be  made  available  for  the  Police  and 
Fire  Radio  Services.  On  page  3  of  the 
First  Report  and  Order,  the  Commissiem 
set  forth  its  reasons  for  acting  on  part 
of  the  docket  while  postponing  action  on 
the  remainder  until  a  later  date.  The 
Conunission  has  considered  in  further 
detail  all  the  comments  filed  in  the  No¬ 
tice  of  Proposed  Rule  Making  and  in¬ 
tends  in  this  Report  and  Order  to  dis¬ 
pose  of  other  issues  raised  therein. 

Proposed  Medical  Emergency  Radio 
Service 

2.  The  notice  of  proposed  rule  mak¬ 
ing  proposed  to  establish  a  Medical 
Emergency  Radio  Service  utilizing  13  fre¬ 
quencies  in  the  152-162  Me  band  and  4 
frequencies  in  the  42-50  Me  band.  It 
was  the  Commission’s  expectation  that 
this  service  would  be  utilized  Jointly  and 
cooperatively  by  physicians,  hospitals, 
and  ambulances.  Under  these  condi¬ 
tions,  it  was  felt  that  a  Medical  Emer¬ 
gency  Radio  Service  would  be  an 
appropriate  medium  for  accommodating 
medical  needs  in  an  efficient  manner, 
employing  a  minimal  number  of  fre¬ 
quencies.  However,  the  comments  sub¬ 
mitted  by  the  various  groups  indicate 
that  each  contemplates  a  usage  which 
is  not  sufficiently  compatible  to  make  a 
unified  service  feasible.  The  substance 
of  the  filing  by  the  American  Medical 
Association  is  that  the  scope  of  radio 
communications  available  to  physicians 
imder  the  present  §  10.453  should  be  ex¬ 
panded  to  include  physicians  practicing 
in  urban  as  well  as  rural  areas.  In  addi¬ 
tion  to  normal  office-to-car  usage  relied 
on  by  most  rural  physicians  now,  radio 
messages  to  and  from  doctors  would  be 
via  “a  central  office  of  a  medical  bureau 
or  a  medical  society  furnishing  service.” 
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The  main  thrust  of  the  filing  by  the 
American  Hospital  Association,  however, 
is  that  the  hospital  should  be  the  hub  of 
radio  communications.  Thus,  messages 
would  be  from  hospitals  to  ambulances, 
various  mobiles  and  to  other  hospitals. 
In  fact,  it  does  not  appear  that  either 
group  is  especially  desirous  of  being  a 
part  of  a  unified  Medical  Emergency  Ra¬ 
dio  Service.  The  American  Hospital  As¬ 
sociation  commented  in  this  regard,  “It 
is  respectfully  suggested  that  it  would 
be  most  appropriate  to  accommodate 
the  needs  of  hospitals  under  the  existing, 
or  the  revised.  Special  Emergency  Radio 
Service  of  Part  10  of  the  rules.  Alterna¬ 
tively,  however,  the  needs  of  hospitals 
coiUd  be  accommodated  under  an  entirely 
rkew  part  of  the  rules,  although  it  is  be¬ 
lieved  that  accommc^ation  under  the 
Special  Emergency  Radio  Service  would 
be  more  consistent  with,  and  could  more 
easily  be  accomplished  imder,  the  exist¬ 
ing  rules.” 

3.  Thus,  except  for  a  small  number  of 
comments  from  Individual  physicians  ad¬ 
vocating  a  unified  medical  service,  the 
bulk  of  the  comments  appear  to  be  op¬ 
posed  to  its  establishment.  It  is,  there¬ 
fore.  the  opinion  of  the  Commission  that 
that  part  of  the  Notice  of  Proposed  Rule 
Making  which  proposed  creation  of  the 
Medical  Emergency  Radio  Service  should 
not  be  adopted. 

4.  It  does  not  follow  from  the  above  de¬ 
termination  that  measures  should  not  be 
taken  to  satisfy  necessary  radio  needs 
in  the  medical  field.  As  the  Ameri¬ 
can  Hospital  Association  recommended, 
supra,  such  needs  might  well  be  accom¬ 
modated  in  the  Special  Emergency  Ra¬ 
dio  Service.  The  majority  of  the  com¬ 
ments  from  all  Public  Safety  users  and 
other  interested  parties  recognized  that 
the  medical  profession  has  a  valid  need 
for  radio  communications  and  directed 
their  comments  to  the  issues  of;  <a)  Are 
these  needs  of  sufficient  import  to  war¬ 
rant  the  assignment  of  frequencies  re¬ 
quired  by  existing  Public  Safety  users, 
and  (b)  If  so,  how  should  they  be  ac- 
cranmodated  in  terms  of  number  of  fre¬ 
quencies?  The  position  of  this  majority 
may  be  exemplified  by  the  comment  sub¬ 
mitted  by  the  Associated  Police  Commu- 

j  nications  Officers,  Inc.  (APCO) .  “APCO 
concurs  in  the  assignment  of  frequencies 
for  the  purpose  of  meeting  emergency 
medical  needs,  to  the  extent  that  such 
needs  are  shown  not  to  be  met  by  exist¬ 
ing  frequency  allocations  and  services.” 
This,  in  effect,  highlights  the  basic  prob¬ 
lem  referred  to  in  the  First  Report  and 
Order;  How  to  acconunodate  an  excess 
of  potential  users  on  an  inadequate  sup¬ 
ply  of  available  frequencies?  To  follow 
the  position  of  APCX>  literally  would  vir¬ 
tually  preclude  any  new  class  of  eligible, 
however  worthy,  from  Part  10  of  the 
rules.  In  refuting  this  claim,  the  Ameri¬ 
can  Medical  Association  stated;  “Some 
of  the  comments  filed  in  this  proceeding 
seem  to  be  based  upon  the  assumption 
that  existing  services  have  certain  vested 
proprietary  rights  in  the  radio  frequency 
spectrum  to  the  exclusion  of  new  radio 
services.  This  is  an  incorrect  concept. 
Radio  frequencies  are  owned  by  the  pub¬ 
lic,  and  the  Commission  has  the  duty  to 


meet  the  needs  of  new  services  as  well 
as  old.” 

5.  The  major  argument  of  those  who 
unequivocally  oppose  any  expansion  of 
those  eligible  for  licensing  imder  Part  10 
is  that  this  part  should  be  limited  to  tax- 
supported  entities.  As  the  City  of  Mil¬ 
waukee,  Civil  Defense  Administration 
pointed  out,  “Part  10  as  presently  consti¬ 
tuted  is  largely  concerned  with  the  use 
of  radio  frequencies  by  tax-supported 
governmental  entities.  We  believe  that 
Part  10  should  be  entirely  restricted  to 
this  use.  With  the  increasing  use  of  ra¬ 
dio  communication  to  conduct  govern¬ 
mental  operations  in  the  public  safety 
field  of  activity,  the  need  for  additional, 
usable  channels  is  apparent  today.”  The 
State  of  Oregon,  Department  of  Forestry 
commented;  “The  frequency  require¬ 
ments  of  the  proposed  Medical  Emer¬ 
gency  Radio  Service  or  other  private  or 
semi-private  activities  can  best  be  re¬ 
solved  within  the  framework  of  similar 
Business  or  Industrial  Service  classifica¬ 
tions.” 

6.  It  is  true  that  many  of  those  now 
eligible  in  the  Special  Emergency  Radio 
Service  are  neither  tax-supported  nor 
non-profit  making;  however,  they  all 
have  as  the  basic  reason  for  their  usage 
of  radio  the  responsibility  for  the  safety 
of  life  and/or  property.  In  this  regard, 
they  are  identical  with  the  agencies  of 
government  which  also  serve  in  this 
safety  area.  Therefore,  it  is  the  Com¬ 
mission’s  determination  that  those  en¬ 
gaged  in  medical  activities  connected 
with  the  safety  of  life  are  a  proper  and 
integral  part  of  the  Public  Safety  Serv¬ 
ices  and  should  be  licensable  under  Part 
10  of  the  Commission’s  Rules.  Further, 
it  is  the  Commission’s  determination  that 
hospitals  and  urban  physicians  as  well 
as  ambulances  and  rural  doctors  can  be 
accommodated  in  the  Special  Emergency 
Radio  Service. 

7.  Section  10(g)  of  the  notice  of  pro¬ 
posed  rule  making  proposed  to  make 
available  5  frequencies  in  the  152-162  Me 
band  for  assignment  to  licensees  in  the 
Special  Emergency  Radio  Service.  Since 
it  is  now  proposed  to  expand  the  list  of 
those  eligible  in  this  service,  it  is  obvious 
that  additional  frequencies  will  be  re¬ 
quired.  The  American  Medical  Associa¬ 
tion  requested  10  frequencies  in  this  band 
for  use  by  doctors,  while  the  American 
Hospital  Association  sought  three  fre¬ 
quencies  in  this  portion  of  the  spectrum 
for  hospitals  and  ambulances.  The 
comments  from  other  Public  Safety  users 
advocated  a  sharp  reduction  in  these 
numbers.  The  California  State  Commu¬ 
nications  Advisory  Board  reconunended 
that  this  total  number  be  reduced  to 
nine  while  APCO  suggested  that  it  be 
reduced  to  six  150  Me  frequencies.  It 
would  appear  that  adequate  radio  com¬ 
munications  could  be  made  available  to 
physicians  by  merely  amending  Section 
10.453  to  include  urban  as  well  as  rural 
physicisms.  There  is  nothing  on  the  rec¬ 
ord  to  indicate  that  those  physicians  now 
eligible  to  use  radio  are  suffering  from 
any  shortage  of  frequencies.  Rather, 
the  main  objection  expressed  by  individ¬ 
ual  doctors  and  the  American  Medical 
Association  is  that  the  eligibility  require¬ 
ments  are  too  stringent,  and  that  the 


present  exclusion  of  doctors  in  urban 
areas  should  be  removed.  The  Ameri¬ 
can  Medical  Association  advocated  the 
physicians  practicing  in  towns  with  a 
population  of  50,000  as  opposed  to  the 
present  2,500  should  be  included  under 
§  10.453.  The  Commission,  however, 
sees  no  need  at  this  point  to  base  eligi¬ 
bility  on  an  arbitrary  population  figure; 
instead,  it  is  of  the  opinion  that  all  physi¬ 
cians  should  be  made  eligible.  Fortu¬ 
nately.  the  main  usage  of  Special  Emer¬ 
gency  frequencies  at  the  present  time  is 
confined  to  rural  areas.  Therefore,  in¬ 
creased  urban  utilization  of  these  fre¬ 
quencies  plus  the  additional  eight  fre¬ 
quencies  which  will  be  made  available 
should  enable  doctors  in  even  relatively 
large  cities  to  obtain  effective  radio  com¬ 
munications  for  messages  relating  to  the 
efficient  rendition  of  their  medical  prac¬ 
tices.  It  is  true  that  in  some  areas  co¬ 
operative  usage  and  other  similar  type 
arrangements  will  be  required,  but  this 
evidently  conforms  to  the  expressed 
plans  of  the  medical  association  as  set 
forth  in  its  comments.  In  summary,  it 
is  the  Commission’s  conclusion  that  ex¬ 
tending  eligibility  to  include  urban  as 
well  as  rural  physicians  employing  all 
presently  available  Special  Emergency 
frequencies  plus  eight  new  ones  will  re¬ 
sult  in  the  establishment  of  radio  com¬ 
munication  systems  adequate  to  meet  the 
needs  of  that  segment  of  the  medical 
profession. 

8.  With  respect  to  hospitals  and  am¬ 
bulances,  it  is  the  Cmnmlssion’s  opinion 
that  a  limited  number  of  exclusive  fre¬ 
quencies  should  be  authorized.  These, 
of  course,  would  be  in'addition  to  those 
available  to  all  classes  of  Special  Emer¬ 
gency  rstdio  licensees.  The  American 
Hospital  Association  sought  two  frequen¬ 
cies  below  50  Me  and  a  minimum  of  3 
frequencies  above  152  Me.  In  light  of 
the  Commission’s  determination  with  re¬ 
spect  to  the  low  band  frequencies  (see 
infra),  it  appears  reasonable  that  5 
frequencies  in  the  152-162  Me  band  be 
made  available  to  hospitals  suid  ambu¬ 
lances  on  an  exclusive  basis.  Of  course, 
hospitals  could  elect  to  place  units  in 
the  cars  of  staff  physicians  and  also 
(under  an  appropriate  agreement  pur¬ 
suant  to  §  10.7)  in  the  vehicles  of  other 
doctors. 

As  to  the  4  frequencies  in  the  40  Me 
band,  two  apiece  being  sought  by  the 
Medical  and  Hospital  Associations,  it 
does  not  appear  that  they  are  either 
necessary  or  warranted.  Commenting 
on  this  point,  the  California  Public 
Safety  Radio  Association  stated;  “This 
organization  believes  that  the  propaga¬ 
tion  chacteristics  in  the  152-162  Me  band 
are  adequate  to  permit  two-way  radio 
communication  throughout  the  probable 
coverage  areas  in  this  service.  This  or¬ 
ganization  therefore  suggests  the  dele¬ 
tion  of  these  proposed  low-band  frequen¬ 
cies  for  the  Medical  Emergency  Service.” 
Similarly,  APCO  while  concurring  in  the 
assignment  of  frequencies  for  medical 
needs  and  while,  as  was  mentioned  pre¬ 
viously,  favoring  the  assignment  of  six 
150  Me  frequencies  for  this  purpose  did 
oppose  the  assignment  of  any  frequencies 
in  the  42-50  Me  band.  It  appears  doubt¬ 
ful  that  there  will  be  need  for  the  trans- 
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mission  of  Medical  Emergency  messages 
over  an  area  sufficiently  wide  to  Justify 
the  assignment  of  any  additional  low- 
band  frequencies.  If  there  be  such  a 
need,  it  should  be  pointed  out  that  there 
are  frequencies  presently  available  in  the 
42-52  Me  band  for  Special  Emergency 
licensees.  Therefore,  the  Commission 
finds  that  new  frequencies  in  the  40  Me 
band  should  not  be  made  available  to  the 
Special  Emergency  Radio  Service. 

9.  The  Commission  received  numerous 
comments  from  public  health  depart¬ 
ments,  at  the  state  and  city  level,  re¬ 
questing  that  the  scope  of  eligibility  for 
the  proposed  Medical  Emergency  Radio 
Service  be  broadened  to  include  “persons 
operating  public  health  services.”  Sim¬ 
ilarly,  they  requested  that  the  permis¬ 
sible  communications  which  would  be 
applicable  to  this  service  be  expanded  to 
cover  “urgent  messages  essential  to  the 
efficient  rendition  of  a  public  health 
service."  Since  the  Commission  has  al¬ 
ready  found,  supra,  that  the  establish¬ 
ment  of  a  Medical  Emergency  Radio 
Service  as  proposed  is  not  deemed  to  be 
necessary,  the  requests  pr^ented  by 
these  public  health  groups  might  appear 
to  be  moot.  However,  since  it  might  be 
contended  that  public  health  agencies 
should  be  included  along  with  hospitals 
and  iirban  physicians  in  the  Special 
Emergency  Radio  Service,  the  Commis¬ 
sion  is  of  the  opinion  that  it  is  appro¬ 
priate  to  discuss  this  matter  iii  this 
proceeding. 

10.  Using  the  comment  filed  by  the 
State  of  Georgia.  Department  of  Public 
HeaJth  as  representing  the  opinions  of 
the  other  health  departments,  it  appears 
that  much  of  the  proposed  usage  of  radio 
by  such  agencies  would  be  confined  to 
civil  defense  type  emergencies.  In  op¬ 
posing  the  inclusion  of  this  group  in  the 
proposed  Medical  Emergency  Radio 
Service,  the  American  Hospital  Associa¬ 
tion  contended,  “No  evidence  has  been 
presented  showing  the  need  for  includ¬ 
ing  public  health  agencies  in  the  Medi¬ 
cal  Emergency  Radio  Service.  More¬ 
over.  it  appears  that  the  radio  needs 
of  the  public  health  officials  are  funda¬ 
mentally  different  from  the  radio  needs 
of  hospitals  and  ambulances.  Hospitals 
and  ambulances  have  demonstrated 
needs  for  radio  frequencies  regularly, 
on  a  day-to-day  basis,  as  well  as  under 
disaster  conditions.  Hospitals  and  am- 
bulsmces  regularly  need  to  intercommu¬ 
nicate.  Public  health  officials,  on  the 
other  hand,  appear  from  their  comments 
to  need  rsidio  frequencies  only  in  the 
relatively  infrequent  civil  defense  tsrpe 
of  disaster  situation.  Certainly,  public 
health  officials  have  shown  no  need  to 
communicate  with  ambulances  and  hos¬ 
pitals  on  a  regular  day-to-day  basis; 
indeed,  their  comments,  emphasizing  the 
civil  defense  situation,  strongly  indicate 
that  public  health  radio  frequencies 
would  be  for  stand-by  needs.”  The 
Commission  is  of  the  opinion  that  these 
reasons  are  also  germane  sis  a  bar  to 
including  these  sigencies  under  the 
Special  Emergency  Radio  Service  except 
insofsu*  SIS  they  may  qualify  under  the 
dissister  relief  orgsmization  category. 
See  §  10.452  of  the  Commission’s  rules. 


11.  However,  the  Commission  would 
like  to  emphsisize  that  these  sigencies  are 
presently  able  to  utilize  the  Locsd  Gov¬ 
ernment  Radio  Service  for  their  radio 
communication  needs,  including  those 
which  pertain  to  civil  defense-type  emer¬ 
gencies.  Once  authorized  in  this  serv¬ 
ice,  such  licensees  are,  sis  the  American 
Hospital  Association  pointed  out.  per¬ 
mitted  to  “Communicate  with  hospital 
smd  sonbulance  licensees — sis  well  sus  with 
licensees  in  the  Fire.  Police  and  Specisd 
Emergency  Rsuiio  Services,  including 
dissister  relief  organization  licensees,  and 
other  licensees  in  Local  Government — 
under  present  §  10.9  of  the  rules.”  The 
Commission  wi^es  to  direct  attention  to 
its  notice  of  proposed  rule  making  in 
Docket  No.  13754  wherein  it  is  proposed 
to  msike  avsdlable  additional  frequencies 
in  the  150.$-152  Me  band  to  the  Local 
Government  Radio  Service.  Adoption  of 
this  propossd  should  sdleviate  the  present 
congestion  on  existing  Local  Ctovernment 
channels  and  should  enable  public  health 
agencies  through  their  parent  entities  to 
establish  desired  radio  systems.  Also, 
see  paragraph  18  (infra).  Therefore, 
since  the  Commission  regards  the  Local 
Government  Radio  Service  as  the  appro¬ 
priate  place  for  radio  communications  by 
public  health  agencies,  it  does  not  pro¬ 
pose  to  include  this  group  along  with 
hospitals,  ambulances,  and  physicians  in 
the  Special  Emergency  Radio  Service. 

Highway  Maintenance  Radio  Service 

12.  The  Commission  proposed  to  make 
available  10  frequencies  in  the  152-162 
Me  band  for  the  Highway  Maintenance 
Radio  Service.  Some  of  those  filing  com¬ 
ments  queried  whether  additional  fre¬ 
quencies  are  needed  for  this  service.  In 
discussing  this  point,  California  Associ¬ 
ated  Police  Communications  Officers, 
Inc.  stated:  “The  Highway  Maintenance 
Radio  Service  already  has  assigned  30 
frequencies  in  the  150-162  Me  band 
which  is  only  6  less  than  Police.  In  addi¬ 
tion,  they  have  the  availability  of  38 
shared  450  Me  frequencies,  6  shared  30 
Me  frequencies  and  24  exclusive  40  Me 
frequencies  for  state  licensees.  Here 
again  in  this  radio  service  the  current 
use  of  radio  by  the  Highway  Mainte¬ 
nance  licensees  as  compared  to  Police 
and  Fire  licensees,  does  not  justify  in 
our  opinion,  allocation  of  any  additional 
frequencies  at  this  time,  since  to  our 
knowledge  there  is  no  place  yet  in  this 
country  where  adequate  150  Me  fre¬ 
quencies  can  be  assigned  for  operation 
on  a  relatively  interference-free  basis.” 
The  majority  of  the  comments,  however, 
from  both  Highway  Maintenance  users 
as  well  as  states  and  municipalities  sup¬ 
ported  the  contention  that  this  service 
does  need  additional  frequencies. 

13.  The  comments  favoring  additional 
frequencies  for  this  service  advocated 
additional  assignments  in  the  40  Me  band 
rather  than  the  152  Me  band  as  proposed 
by  the  Commission.  It  was  the  Com¬ 
mission’s  belief  that  frequencies  in  the 
higher  band  were  preferable  since  in  the 
majority  of  these,  skip  interference 
would  be  minimized,  and  these  fre¬ 
quencies  would  be  sufficient  to  cover  most 
areas  of  operation.  However,  as  APCO 
suggested,  “APCO  proposes,  in  accord 


with  a  resolution  passed  at  the  1959  Na¬ 
tional  Conference  of  APCO,  the  assign¬ 
ment  of  six  .channels  in  the  42-50  Me 
region  to  the  Highway  Maintenance 
Radio  Service  in  place  of  additiional 
frequencies  in  the  151-162  Mcband.*  *  • 
'The  Highway  Maintenance  Service  does 
not  demand  quite  the  same  degree  of 
speed  as  do  police,  fire  and  ambulance 
services.  Moreover,  as  the  name  implies, 
this  service  is  used  in  connection  with 
maintenance  of  roads,  often  covering  a 
considerable  area  such  as  a  county.  Fre¬ 
quencies  below  50  Me  could  thus  be  used 
to  advantage  for  this  service.  Finally, 
there  are  a  number  of  counties  in  which 
Highway  Maintenance  units  have  oper¬ 
ated  on  39  and  45  Me  police  channels  on 
a  secondary  basis.  Under  Docket  No. 
11990,  no  extension  was  granted  until 
November  1,  1963,  for  this  type  of  oper¬ 
ation  and  therefore,  frequencies  in  this 
band  are  needed  immediately  to  provide 
channels  for  this  service.”  The  State  of 
Oregon,  Highway  Department,  State  of 
Wisconsin,  Department  of  Public  Works, 
Texas  Highway  Department  and  several 
other  states  concurred  in  this  need  for 
low-band  frequencies.  Support  for  this 
type  of  assignment  was  not  restricted  to 
states;  several  counties  also  filed  com¬ 
ments  recording  themselves  as  in  favor 
of  having  frequencies  in  the  45  Me  range 
made  available  to  the  Highway  Mainte¬ 
nance  Radio  Service.  The  Oregon  Asso¬ 
ciation  of  County  Engineers  and  the 
County  Engineers  Association  of  Cali¬ 
fornia  both  pointed  out  that  present 
Highway  Maintenance  licensees  could 
convert  from  their  existing  30  Me  oper¬ 
ation  to  the  40  Me  band  with  less  finan¬ 
cial  expenditure  than  would  be  involved 
in  moving  to  the  150  Me  band.  Since 
the  Commission  has  previously  deter¬ 
mined  that  medical  needs  do  not  require 
that  40  Me  frequencies  be  made  available 
for  that  purpose,  there  are  five  fre¬ 
quencies  in  this  range  which  may  be 
made  available  for  use  by  the  Highway 
Maintenance  Radio  Service.  The  Com¬ 
mission  is  persuaded  that  making  these 
frequencies  available  to  the  Highway 
Maintenance  Radio  Service  would  be  in 
the  public  interest. 

14.  In  addition  to  the  determination  to 
make  five  40  Me  frequencies  available 
for  this  service,  the  Commission  finds 
that  there  is  still  a  need  for  some  fre¬ 
quencies  above  150  Me  for  this  service. 
The  Commission’s  Notice  of  Proposed 
Rule  Making  in  Docket  No.  13754  would 
make  frequencies  in  the  150.8-152  Me 
band  available  to  the  Local  Government 
Radio  Service,  some  of  which  would  be 
interspersed  between  existing  Highway 
Maintenance  frequencies.  Thus,  while  it 
appears  appropriate  to  provide  frequen¬ 
cies  in  this  150-162  Me  band  for  use  by 
Highway  Maintenance  licensees,  there 
is  some  question  as  to  the  most  efficient 
place  in  the  spectrum  for  these  frequen¬ 
cies.  The  Commission  regards  its  initial 
proposal  to  make  a  total  of  10  frequencies 
available  to  this  service  as  fair  and  rea¬ 
sonable,  and  since  it  has  determined  as  a 
result  of  the  comments  filed  that  5  of 
these  frequencies  should  be  located  in 
the  40  Me  band,  it  concludes  that  5  fre¬ 
quencies  in  the  150-162  Me  band  should 
go  to  the  Highway  Maintenance  Radio 
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Service.  To  make  these  frequoicies 
available  in  that  portion  of  the  150.8-152 
Me  band  how  occupied  by  Highway 
Maintenance  licensees  would  further  the 
Commission's  policy  of  making  block  as¬ 
signments  wherever  practicable.  While 
this  approach  would  necessitate  a  fur¬ 
ther  notice  of  proposed  rule  making  in 
Docket  No.  13754  and  would  thereby  de¬ 
lay  final  action  in  that  Docket,  the  ad¬ 
vantages  which  would  ensue  from  mak¬ 
ing  available  "highway  maintenance 
fljlits"  to  the  Highway  Maintenance  Ra¬ 
dio  Service  aiH>ear  to  outweigh  the  draw¬ 
back  of  delay.  Hence,  the  Commission 
will  shortly  issue  such  a  further  notice 
of  proposed  rule  making  in  Docket  No. 
13754  and  in  this  manner  it  Is  expected 
that  those  whose  responsibility  is  limited 
in  area  will  be  as  satisfactorily  accom¬ 
modated  as  those  whose  operations  cover 
a  wide  area  are  being  treated  by  the 
availability  of  the  additional  40  Me 
frequencies. 

15.  It  is  the  Commission’s  determina¬ 
tion  that  these  40  Me  frequencies  should 
be  made  available  for  all  Highway  Main¬ 
tenance  radio  users.  Many  of  the  States 
recommended  that  some  or  all  of  the 
proposed  frequencies  be  reserved  for 
State  operations  only,  while  the  general 
concensus  of  the  counties  was  that  State 
highway  departments  should  be  excluded 
from  any  new  frequencies.  However, 
needs  vary  throughout  the  country;  in 
some  sections.  State  highway  depart¬ 
ments  are  short  of  frequencies  while  in 
others,  it  is  the  local  Highvray  Mainte¬ 
nance  users  who  are  faced  with  a  scarcity 
of  frequencies.  Thus,  by  making  these 
frequencies  available  without  restriction 
as  to  who  may  utilize  them,  the  Commis¬ 
sion  will  enable  potential  users  in  any 
given  area  to  assess  their  needs  and  seek 
authorizations  accordingly. 

Other  Proposals 

16.  In  the  Commission’s  First  Report 
and  Order  in  this  Docket  wherein  25 
additional  frequencies  were  made  avail¬ 
able  to  the  Police  Rsulio  Service,  the 
Commission  took  note  that  APCO  had 
requested  40  channels.  It  was  stated 
that  the  action  taken  there  "should  not 
be  construed  to  mean  that  the  Commis¬ 
sion  will  make  available  still  further 
frequencies  to  this  service  in  a  subse¬ 
quent  Report  and  Order.  Of  course,  the 
converse  is  also  true  •  •  Reexami¬ 
nation  of  all  comments  filed  in  this 
proceeding  coupled  with  an  appraisal  of 
existing  and  future  police  needs  on  the 
available  frequencies  leads  to  the  con¬ 
clusion  that  a  limited  number  of  addi¬ 
tional  frequencies  should  be  provided. 
Particularly  with  respect  to  future  re¬ 
quirements,  the  amount  of  frequencies 
available  for  State  police  systems  only 
may  be  insufficient  although  similar 
arguments  may  be  made  for  all  police 
radio  users.  To  make  available  4  addi¬ 
tional  frequencies  for  State  police 
licensees  only  and  one  further  frequency 
to  other  police  licensees  would  result  in 
a  total  of  30  additional  frequencies  for 
the  Police  Radio  Service,  10  of  which  will 
be  for  State  licensees.  Such  a  propor¬ 
tion  would  seem  to  reflect  as  accurately 
as  possible  the  arguments  advanced  by 
those  commenting  on  this  matter. 


17.  It  should  be  emphasized  that  all 
of  the  frequencies  made  available  herein 
are  split  channels,  i.e.,  they  are  located 
either  15  kc  or  30  kc  from  existing  pri¬ 
mary  frequencies  in  the  152-162  Me 
band,  and  20  kc  from  the  primary  fre¬ 
quencies  in  the  40  Me  band.  As  such, 
they  are  subject  to  the  frequency  coor¬ 
dination  requirements  which  apply  to 
all  previously  made  available  split 
channels.  The  Commission  expects  that 
in  the  near  future,  a  less  burdensome 
method  of  frequency  coordination  may 
be  established,  but  until  alternative 
means  are  adopted  or  until  November  1. 
1963  at  which  time  all  frequencies  except 
the  15  kc  splits  will  be  made  available 
on  a  regular  basis,  the  existing  stringent 
frequency  coordination  requirements 
will  be-in  effect. 

18.  By  the  actions  taken  herein  as 
well  as  in  the  First  Report  and  Order 
in  this  Docket  all  6  of  the  40  Me  fre¬ 
quencies  and  59  of  the  69  152-162  Me 
frequencies  set  forth  in  the  Notice  of 
Proposed  Rule  Making  have  been  made 
available  to  the  various  Public  Safety 
users.  As  stated  previo^ly,  it  was  the 
Commission’s  original  intention  to  ac¬ 
commodate  the  needs  of  the  Local  Gov¬ 
ernment  Radio  Service  by  its  Notice  of 
Proposed  Rule  Making  in  Docket  13754. 
It  would  have  made  16  frequencies  avail¬ 
able  to  this  service.  However,  as  stated 
in  paragraph  14,  supra,  the  Commission 
will  issue  a  further  Notice  of  Proposed 
Rule  Making  in  that  Docket  which 
would  make  certain  of  these  frequencies 
available  to  the  Highway  Maintenance 
Radio  Service  at  the  expense  of  the  Local 
Government  Radio  Service.  Therefore, 
the  Commission  is  of  the  opinion  that 
the  remaining  10  frequencies  in  the  152- 
162  Me  band  under  consideration  here 
should  be  made  available  to  the  Local 
Government  Radio  Service.  Since  such 
an  action  was  not  set  forth  in  the 
original  Notice  of  Proposed  Rule  Making, 
interested  parties  have  not  been  afforded 
the  opportunity  to  comment  on  the 
soundness  of  this  proposaL  Hence,  it  is 
deemed  appropriate  to  issue  a  further 
Notice  of  Proposed  Rule  Making  in  this 
Docket  (No.  13273)  inviting  those  inter¬ 
ested  to  submit  comments  in  favor  of  or 
in  opposition  to  the  proposal  to  make  10 
frequencies  in  this  band  available  to  the 
Local  Government  Radio  Service.  ITie 
net  effect  of  these  further  Notices  is  two¬ 
fold:  (a)  To  accommodate  Highway 
Maintenance  radio  needs  in  the  150.8- 
152  Me  band  rather  than  in  the  152-162 
Me  band  and,  (b)  conversely,  to  provide 
needed  frequencies  to  the  Local  Govern¬ 
ment  Radio  Service  in  the  152-162  Me 
band.  Under  these  proposals  along  with 
the  Commission’s  actions  in  this  Docket, 
the  Highway  Maintenance  users  will  re¬ 
ceive  10  frequencies  (5  in  the  40  Me  band 
and  5  in  the  150.8-152  Me  band).  The 
Local  Government  Radio  Service  will 
receive  21  frequencies:  11  in  the  150.8- 
152  Me  band  and  10  in  the  152-162  Me 
band. 

19.  Paragraphs  10(h)  of  the  Notice  of 
Proposed  Rule  Making  proposed  changes 
in  the  classes  of  persons  eligible  for  li¬ 
censing  in  the  Special  Emergency  Radio 
Service  on  the  basis  that  these  groups 
would  be  eligible  for  licensing  in  the 


proposed  Medical  Emergency  Radio 
Service.  Paragraph  10.(i)  i^rovided  that 
existing  licensees  in  the  Special  Emer¬ 
gency  Radio  Service,  who  would  have 
become  eligible  for  licensing  in  the  pro¬ 
posed  Medical  Emergency  Radio  Serv¬ 
ice,  would  be  permitted  to  continue 
operations  until  November  1,  1963.  In 
light  of  the  Commission’s  determination 
with  respect  to  the  Medical  Emergency 
Radio  Service  and  the  other  relevant 
changes  regarding  the  Special  Emer¬ 
gency  Radio  Service  contained  herein, 
there  is  no  need  to  effectuate  the  pro¬ 
posals  contained  in  these  paragraphs. 

20.  Only  a  few  comments  were  received 
with  respect  to  the  Commission’s  pro¬ 
posal  to  delete  38  assignable  frequencies 
in  the  450-460  Me  band,  which  are  pres¬ 
ently  available  for  assignment  to  li¬ 
censees  in  the  Special  Emergency  Radio 
Service,  and  these  ccmiments  favored  the 
proposal.  It  should  be  noted  that  the 
Commission  has  provided  that  existing 
licensees  in  this  bend  may  continue  to 
operate  as  authorized  without  cut-off 
date.  Accordingly,  since  the  Commis¬ 
sion  has  in  this  proceeding  made  addi¬ 
tional  frequencies  available  'in  the  152- 
162  Me  band,  this  portion  of  the  Notice 
of  Proposed  Rule  Making  is  adopted. 

21.  In  the  Notice  of  Proposed  Rule 
Making,  the  Commission  proposed  a 
corollary  to  the  aforementioned  dele¬ 
tion  of  the  frequencies  presently  avail¬ 
able  in  the  450-460  Me  band  to  special 
Emergency  Radio  licensees,  wherein  the 
geographic  area  in  which  frequency  co¬ 
ordination  must  be  demonstrated  pur¬ 
suant  to  §  10.8  of  the  Commission’s  Rules 
was  to  be  within  a  radius  of  only  25  miles 
of  the  proposed  station  location  rather 
than  the  present  75  mile  requirement. 
The  Notice  explained  that  these  pro¬ 
posals  would  permit  more  extensive  use 
of  frequencies  in  this  band  by  other 
Public  Safety  licensees  thus  relieving 
congestion  but  still  permitting  suffi¬ 
ciently  interference-free  communica¬ 
tions.  However,  those  who  ccomnented 
on  this  point  opposed  this  change  on 
the  grounds  that  a  75  mile  “area  of  pro¬ 
tection’’  is  essential  in  the  Public  Safety 
field  where  a  higher  degree  of  non¬ 
interference  is  needed  than  in  s(»ne 
other  services.  The  question  then  be¬ 
comes  whether  it  is  preferable  to  pro¬ 
vide  for  increased  utilization  of  these 
frequencies  in  the  450-460  Me  band  by 
more  Police,  Fire,  Highway  Maintenance, 
Forestry  Conservation  and  Local  Gov¬ 
ernment  licensees  or  to  provide  fewer 
licensees  a  greater  degree  of  protection. 
The  Cmnmission  has  concluded  that  re¬ 
tention  of  the  existing  75  mile  frequency 
coordination  area  will  conform  to  the 
procedures  now  applicable  to  split- 
channel  frequencies  in  the  42-50  Me 
band  and  the  150-162  Me  band.  This 
determination  is  made  without  prejudice 
to  any  petition  which  might  later  be 
filed  by  an  interested  party  desiring  to 
relax  these  standards. 

Disposition  of  Other  Petitions 

22.  The  action  taken  by  the  Commis¬ 
sion  in  this  as  well  as  the  First  Report 
and  Order  in  this  Docket  serves  to  dis¬ 
pose  of  the  following  petitions  by  (a) 
rendering  them  moot  or,  (b)  denying 
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them  as  beins  inconsistent  with  the 
changes  enacted  herein : 

1.  Petition  by  California  Public  Safety 
Radio  Association,  Inc.  to  make  avail¬ 
able  additional  frequencies  for  the. 
Pol’.ce  and  Fire  Radio  Services ; 

2.  Petition  by  Associated  Public  Com¬ 
munications  Officers,  Inc.  to  make  avail¬ 
able  certain  unassigned  split-channel 
frequencies  in  the  45-46  Me  and  153-155 
Me  bands; 

3.  Petition  by  International  Municipal 
Signal  Association  and  International 
Association  of  Fire  Chiefs  to  make  avail¬ 
able  frequencies  in  the  152-162  Me  band 
to  the  Fire  Radio  Service; 

4.  Petitimi  by  County  of  Santa  Clara, 
California  to  make  available  unassigned 
frequencies  in  the  45  Me  band  to  the 
Highway  Maintenance  Radio  Service; 

5.  Petition  by  City  of  Downey,  Cali¬ 
fornia  to  make  available  split  channels 
in  the  152-162  Me  band  to  the  Fire  and 
Poliee  Radio  Services; 

6.  Petition  by  State  of  California,  De¬ 
partment  of  Finance,  requesting  that 
split  channels  be  made  available  to  the 
Police,  Fire  and  Highway  Maintenance 
Radio  Services. 

Authority  for  the  amendments  set 
forth  in  the  attached  Appendix  is  con¬ 
tained  in  sections  4(i)  and  303  of  the 
Communications  Act  of  1934,  as 
amended. 

Therefore,  it  is  ordered.  That  effective 
December  1,  1960,  Part  10  be  amended  as 
set  forth  below. 

It  is  further  ordered.  That  the  peti¬ 
tions  listed  in  paragraph  22  are  granted 
to  the  extent  indicated  by  the  Commis¬ 
sion  action  taken  herein  and  denied  in 
all  other  respects. 

(Sec.  4,  48  Stat.  1066,  as  amended;  47  U.S.C. 
154.  Interprets  or  applies  sec.  303,  48  Stat. 
1082,  as  amended;  47  U.S.C.  303) 

*  Adopted:  October  20,  1960. 

Released:  October  25,  1960. 

Federal  Communications 
Commission. 

[seal!  Ben  F.  Waple, 

Acting  Secretary. 

Part  10  of  the  Commission’s  rules  is 
amended  as  follows: 

§  10.255  [Amendment] 

1.  Section  10.255  is  amended  as  fol¬ 
lows: 

The  frequency  table  in  paragraph  (g) 
is  amended  by  deleting  that  portion  be¬ 
ginning  with  the  frequency  155.370  Me 
and  ending  with  the  frequency  155.520 
Me  and  substituting  therefor  the  fol¬ 
lowing: 


Frequency  or  band 

Class  of  station(s) 

Limitations 

155.370 . 

Base  and  mobile _ 

155.41.5 . 

do 

23 

155.430 . 

.---.do..-..-..——.-.- 

155.445 . 

do 

8,23 

8,20 

8,23 

15.5.400 . 

do  . 

155.475 . 

155.490 . 

15.5.505 . 

do  . 

8,23 

20 

155.520 . 

do  ... 

§  10.405  [Amendment] 

2.  Section  10.405  is  amended  as 
follows: 

The  frequency  table  in  paragraph  (e) 
is  amended  by  deleting  that  portion  be¬ 
ginning  with  the  frequency  37.98  and 
ending  with  the  frequency  46.86  Me  and 
substituting  therefor  the  following: 


Fre^uMicy  or 

Class  of  station(s) 

Limita¬ 

tions 

37.98 . 

Base  and  mobile _ 

6 

45.08 . 

_ do . . . . 

14 

45.72 . 

do..— — 

14 

45.76 . 

14 

45.80 . 

_ _ .do . . 

14 

45.84 . 

.....do— 

14 

46.86 . 

7,8,12 

.  . 

§  10.450  [Redesignution] 


3.  Section  10.451  is  redesignated  as 
§  10.450. 

4.  A  new  §  10.451  is  adopted  to  read  as 
follows: 

§  10.451  Hospitals. 

(a)  Eligibility.  Institutions  or  estab¬ 
lishments  offering  services,  facilities,  and 
beds  for  use  beyond  24  hours  in  rendering 
medical  treatment. 

(b)  Eligibility  showing.  The  initial 
application  from  a  hospital  shall  be 
accompanied  by  a  statement  describing 
the  radio  communication  facilities  de¬ 
sired,  the  area  to  be  served,  the  proposed 
method  of  operation  and  the  number  and 
classes  of  stations  required.  The  state¬ 
ment  shall  also  demonstrate  that  the 
applicant  meets  the  eligibility  require¬ 
ments  of  paragraph  (a)  of  this  section. 

(c)  Class  and  nuniber  of  stations 
available.  Each  eligible  hospital  will 
normally  be  authorized  only  one  base 
station  and  a  number  of  mobile  units, 
excluding  mobile  units  of  the  hand  or 
pack  carried  type,  not  in  excess  of  ve¬ 
hicles  actually  engaged  in  rendering  an 
efficient  hospital  service. 

(d)  Permissible  communications.  Ex¬ 
cept  for  test  transmissions  as  permitted 
by  §  10.151(e),  stations  licensed  to  hos¬ 
pitals  may  be  used  only  for  the  trans¬ 
mission  of  messages  necessary  for  the 
rendition  of  an  efficient  hospital  service. 

5.  Paragraphs  (a)  and  (b)  of  §  10.453 
are  amended  to  read  as  follows: 

§  10.453  Physicians  and  veterinarians. 

(a)  Eligibility.  Physicians  and  veter¬ 
inarians  are  eligible  in  this  service.  As 
used  in  this  part,  the  term  “physician” 
or  “veterinarian”  shall  be  construed  to 
mean  individual  physicians  or  veter¬ 
inarians  or  schools  of  medicine,  including 
schools  of  veterinary  medicine. 

(b)  Eligibility  showing.  The  initial 
application  from  a  physician  or  veter¬ 
inarian  shall  be  accompanied  by  a  state¬ 
ment  in  sufficient  detail  to  permit  a  ready 
determination  of  the  applicant’s  eligi¬ 
bility.  Any  subsequent  application  may 
refer  to  information  previously  filed  if 
there  has  been  no  change  in  the  status 


of  the  applicant’s  eligibility.  In  the 
event  changes  have  occurred  which 
affect  the  original  eligibility  statements, 
a  new  showing  must  accompany  the 
application. 

§  10.462  [Amendment] 

6.  Section  10.462  is  amended,  as  fol¬ 
lows: 

a.  The  frequency  table  in  paragraph 

(e)  is  amended  by  deleting  that  portion 
beginning  with  the  frequency  75.42  to 
75.98  Me  and  ending  with  the  frequency 
952-960  Me  and  substituting  therefor  the 
following: 


Frequency  or 
band 

Class  of  stntion(s) 

Limitations 

75.42  to  75.98 . 

155.460 . 

Base  and  mobile _ 

15 

16 
16 

15 

16 
16 

15 

16 

16. 17 

15.17 

16.17 

16.17 

15.17 
1 

155.175 . 

. do . 

155.205 . 

_ do . . 

155.220 . 

155.235 . 

155.265 . 

155.280 . 

155.295 . 

155.325 . 

155.340 . 

-  - . ,  do,. . .  ....  .. 

l.W.3,Vi . 

165.385 . 

155.400 . 

952-960 . 

b.  Paragraph  (f)  is  amended  by  add¬ 
ing  the  following  new  subparagraphs: 

(16)  Available  for  assignment  for  de¬ 
velopmental  operation:  Provided,  That 

(i)  Listed  frequencies  15  kc  removed 
are  presently  assigned  for  use  in  the 
same  area  or  the  use  of  such  frequencies 
is  shown  to  be  impractical  at  the  loca¬ 
tion  proposed;  and 

(ii)  The  proposed  station  location  Is 
removed  by  at  least  40  miles  from  the 
station  location  of  each  other  station, 
except  those  of  the  applicant  authorized 
to  operate  on  frequencies  30  kc  or  less 
removed;  and 

(ill)  The  application  is  accompanied 
by  a  statement  under  oath  that  the  li¬ 
censees  of  all  stations  located  within  a 
radius  of  75  miles  of  the  proposed  loca¬ 
tion  and  authorized  to  operate  on  a 
frequency  30  kc  or  less  removed  have 
concurred  with  such  assignment  or  is  ac¬ 
companied  by  an  acceptable  engineering 
report  indicating  that  harmful  inter¬ 
ference  to  the  operation  of  the  existing 
stations  will  not  be  caused,  together  with 
a  statement  under  oath  that  the  li¬ 
censees  of  all  stations  located  within  a 
radius  of  75  miles  of  the  proposed  loca¬ 
tion  authorized  to  operate  on  frequencies 
30  kc  or  less  removed  have  been  notified 
of  applicant’s  intention  to  request  the 
assignment. 

(17)  Available  for  assignment  only  to 
hospitals  eligible  under  §  10.451  and  to 
those  ambulances  which  submit  a  show¬ 
ing  that  they  render  coordination  and 
cooperation  with  a  hospital  authorized 
on  this  frequency. 

(P.R.  Doc.  6(^10144;  PUed,  Oct.  27,  I960: 

8:49  ajn.] 
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DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
I  26  CFR  (1954)  Part  1  ] 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 
1953 

Information  Returns  of  Domestic  Cor¬ 
porations  With  Respect  to  Certain 
Foreign  Corporations 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final  adop¬ 
tion  of  such  regulations,  consideration 
will  be  given  to  any  comments  or  sug¬ 
gestions  pertaining  thereto  .which  are 
submitted  in  writing,  in  duplicate,  to  the 
Commissioner  of  Internal  Revenue,  At¬ 
tention:  T:P,  Washington  25,  D.C., 
within  the  period  of  15  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest,  in  writing,  to  the  Commissioner 
within  the  15-day  period.  In  such  a 
case,  a  public  heari^  will  be  held  and 
notice  of  the  time,  place,  and  date  will 
be  published  in  a  subsequent  issue  of  the 
Federal  Register.  The  proposed  regu¬ 
lations  are  to  be  issued  under  the  author¬ 
ity  contained  in  section  7805  of  the  In¬ 
ternal  Revenue  Code  of  1954  (68A  Stat. 
917;  26  UJS.C.  7805). 

[SEAL]  Charles  I.  Fox, 

Acting  Commissioner  of 
Internal  Revenue. 

In  order  to  provide  regulations  imder 
section  6038  as  added  to  the  Internal 
Revenue  Code  of  1954  by  section  6  of  the 
Act  of  September  14,  1960  (Public  Law 
86-780,  74  Stat.  1014)  to  require  the  fil¬ 
ing  of  information  returns  by  a  domestic 
corporation  with  respect  to  each  foreign 
corporation  which  it  controls  and  each 
foreign  subsidiary  of  such  foreign  corpo¬ 
ration,  the  following  regulations  are 
hereby  prescribed: 

§  1.6038  Statutory  provisions;  informa¬ 
tion  with  respect  to  certain  foreign 
corporations. 

Sec.  6038.  Information  toith  respect  to  cer- 
tain  foreign  corporations — (a)  Require¬ 
ment — (1)  In  general.  A  domestic  corpora¬ 
tion  shall  furnish,  with  respect  to  any  loreigm 
corp>oratlon  which  it  controls  (within  the 
meaning  of  subsection  (o)(l))  and  with  re¬ 
spect  to  any  foreign  subsidiary  of  any  such 
foreign  corporation  (within  the  meaning  of 
subsection  (c)  (2) ),  such  information  as  the 
Secretary  or  his  delegate  may  prescribe  by 
regulations  relating  to— 

(A)  The  name,  the  principal  place  of  btisi- 
ness,  and  the  nature  of  business  of  such  for¬ 


eign  corporation  or  foreign  subsidiary,  and 
the  coimtry  under  whose  laws  incorporated; 

(B)  The  accumulated  profits  (as  defined 
in  section  902(c) )  of  such  foreign  corpora¬ 
tion  or  foreign  subsidiary,  including  the 
items  of  income  (whether  or  not  included  in 
gross  Income  under  chapter  1),  deductions 
(whether  or  not  allowed  in  computing  tax¬ 
able  Income  under  chapter  1),  and* any  other 
items  taken  into  account  in  computing  such 
accumulated  jn’ofits; 

(C)  A  balance  sheet  for  such  foreign  cor¬ 
poration  or  foreign  subsidiary,  listing  assets, 
liabilities,  and  capital; 

(D)  Transactions  between  such  foreign 
corporation  or  foreign  subsidiary  and — 

(I)  Any  foreign  corporation  controlled  by 
the  domestic  corporation, 

(II)  Any  foreign  subsidiary  of  a  foreign 
corporation  controlled  by  the  domestic  cor¬ 
poration,  and 

(ill)  The  domestic  corporation  or  any 
shareholder  of  the  domestic  corporation  own¬ 
ing  at  the  time  the  transaction  takes  pU;ce 
10  percent  or  more  of  the  value  of  any  class 
of  stock  outstanding  of  the  domestic  corix)- 
ratlon;  and 

(E)  A  description  of  the  various  classes  of 
stock  outstanding,  and  a  list  showing  the 
name  and  address  of,  and  number  of  shares 
held  by,  each  citizen  or  resident  of  the  United 
States  and  each  domestic  corporation  who  Is 
a  shareholder  of  record  owning  at  any  time 
during  the  annual  accovmtlng  period  5  per¬ 
cent  or  more  In  value  of  any  class  of  stock 
outstanding  of  such  foreign  corporation  or 
foreign  subsidiary. 

•(2)  Period  for  which  information  is  to  be 
furnished,  etc.  The  information  required 
tmder  paragraph  (1)  shall  be  furnished — 

(A)  In  the  case  of  a  foreign  corporation, 
for  its  annual  accounting  period  ending  with 
or  within  the  domestic  corporation’s  taxable 
year,  and 

(B)  In  the  case  of  any  foreign  subsidiary 
of  such  foreign  corporation,  for  such  subsid¬ 
iary’s  annual  accounting  i>eriod  ending  with 
or  within  such  foreign  corporation’s  annual 
accounting  period  described  in  subpara¬ 
graph  (A). 

The  information  reqiilred  tinder  this  subsec¬ 
tion  shall  be  furnished  at  such  time  and  in 
such  manner  as  the  Secretary  or  his  delegate 
shall  by  regulations  prescribe. 

(3)  Limitation.  No  information  shall  be 
required  to  be  furnished  under  this  subsec¬ 
tion  with  respect  to  any  foreign  corporation 
or  foreign  subsidiary  for  any  annual  account¬ 
ing  period  unless  such  information  was  re¬ 
quired  to  be  furnished  under  regulations  in 
effect  on  the  first  day  of  such  annual 
accounting  period. 

(b)  Effect  of  failure  to  furnish  informa- 
ti^.  If  a  domestic  corporation  falls  to 
furnish,  within  the  time  prescribed  under 
paragraph  (2)  of  subsection  (a),  any  infor¬ 
mation  with  respect  to  any  foreign  ccMrpora- 
tlon  or  foreign  subsidiary  reqtiired  tmder 
paragraph  (1)  of  subsection  (a),  then,  in 
applying  section  902  (relating  to  foreign 
tax  credit  for  corporate  stockholder  in  for¬ 
eign  ccsrporatlon)  to  such  domestic  corpora¬ 
tion  (or  to  any  person  who  acquires  from 
any  person  any  portion  of  the  interest  of 
such  domestic  corporation  in  any  such  for¬ 
eign  corporation  or  foreign  subsidiary,  but 
only  to  the  extent  of  such  portion)  for 
any  taxable  year,  the  amotmt  of  taxes  paid 
or  deemed  pcdd  by  each  foreign  corporation 
and  foreign  subsidiary  with  respect  to  which 
the  domestic  corporation  is  required  to  fur¬ 
nish  information  during  the  annual  ao- 
oounting  period  or  periods  with  respect  to 
which  such  information  is  required  tmdor 


such  paragraph  (2)  of  subsection  (a)  shall 
be  reduced  by  10  percent.  If  such  failure 
continues  90  days  more  after  notice  by 
the  Secretary  or  his  delegfate  to  the  domestic 
corporation,  then  the  amount  of  the  reduc¬ 
tion  imder  this  subsection  shall  be  10  per¬ 
cent  plus  an  additional  5  percent  for  each 
3 -month  period,  or  fraction  thereof,  during 
which  such  failure  to  furnish  Infcxmatlon 
continues  after  the  expiration  of  such  90- 
day  period.  No  taxes  shall  be  reduced  under 
this  subsection  more  than  once  for  the  same 
failure.  For  purposes  of  this  subsection, 
the  time  prescribed  under  paragraph  (2) 
of  subsection  (a)  to  furnish  IxifcMrmation 
(and  the  beginning  of  the  90-day  period 
after  notice  by  the  Secretary)  shall  be 
treated  as  being  not  earlier  than  the  last 
day  on  which  (as  shown  to  the  satisfaction 
of  the  Secretary  or  his  delegate)  reasonable 
cause  existed  for  fallme  to  fvumish  such 
information. 

(c)  Control,  etc.  For  purposes  of  this  sec¬ 
tion — 

(1)  If  at  any  time  dmrlng  its  taxable  year 
a  domestic  corporation  owns  more  than  50 
percent  of  the  voting  stock  of  a  foreign  cor¬ 
poration,  it  shall  be  deemed  to  be  in  control 
of  such  foreign  cori>oratlon. 

(2)  If  at  any  time  diu-ing  its  annual  ac¬ 
counting  period  a  foreign  corporation  owns 
more  than  50  percent  of  the  voting  stock  of 
another  foreign  corporation,  such  other  cor¬ 
poration  shall  be  considered  a  foreig;n  sub¬ 
sidiary  of  the  corporation  owning  such  stock. 

(d)  Annual  accounting  period.  For  pur¬ 
poses  of  this  section,  the  annual  accounting 
period  of  a  foreign  corporation  or  of  a  for¬ 
eign  subsidiary  Is  the  annual  period  on  the 
basis  of  which  such  foreign  corporation  or 
such  foreign  sul»ldiary  regularly  computes 
its  Income  in  keeping  its  books. 

(e)  Cross  reference.  For  provisions  relat¬ 
ing  to  penalties  for  violations  of  this  section, 
see  section  7203. 

[Sec.  6038  as  added  by  sec.  6.  Act  of  Sept.  14, 
1960  (Pub.  Law  86-780,  74  Stat.  1014)  ] 

§  1.6038—1  Information  returns  required 
of  domestic  corporations  with  respect 
to  certain  foreign  corporations. 

(a)  Requirement  of  return.  For  tax¬ 
able  years  beginning  after  December  31, 
1960,  every  domestic  corporation  shall 
make  a  separate  annual  information  re¬ 
turn  on  Form  2952,  in  duplicate,  with 
respect  to  each  foreign  corporation 
which  it  controls,  as  defined  in  para¬ 
graph  (b)  of  this  section,  and  with  re¬ 
spect  to  each  foreign  subsidiary,  as  de¬ 
iced  in  paragraph  (c)  of  this  section, 
for  the  annual  accounting  period  (de¬ 
scribed  in  paragraph  (d)  of  this  section 
and  beginning  after  December  31,  1960) 
of  each  such  controUed  foreign  corpora¬ 
tion  or  foreign  subsidiary. 

(b)  Control.  A  domestic  corporation 
shall  be  deemed  to  be  in  control  of  a  for¬ 
eign  corporation  if  at  any  time  during 
its  taxable  year  it  owns  more  than  50 
percent  of  the  voting  stock  of  such  for¬ 
eign  corporation. 

(c)  Foreign  subsidiary.  A  foreign 
corporation  more  than  50  percent  of  the 
voting  stock  of  which  is  owned  by  a  con¬ 
trolled  foreign  corporation  at  any  time 
during  the  annual  accounting  period  of 
such  controlled  foreign  corporation  shall 
be  considered  a  foreign  subsidiary. 
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(d)  Period  covered  by  return — (1) 
Controlled  foreign  corporation.  The  in- 
formaticm  with  respect  to  a  controlled 
foreign  corporation  shall  be  furnished  for 
its  4^TiniiA.i  accounting  period  ending  with 
or  within  the  domestic  corporation's  tax¬ 
able  year. 

(2)  Foreign  subsidiary.  The  informa¬ 
tion  with  respect  to  a  foreign  subsidiary 
shall  be  furnished  for  such  subsidiary’s 
annual  accounting  period  ending  with  or 
within  the  controlled  foreign  corpora¬ 
tion’s  annual  accoimting  period. 

(3)  Annual  accounting  period  defined. 
For  purposes  of  this  section,  the  annual 
accounting  period  of  a  controlled  foreign 
corporaticm  of  a  foreign  subsidiary  is 
the  annual  period  on  the  basis  of  which 
the  controlled  foreign  corporation  or  for¬ 
eign  subsidiary  regularly  computes  its 
incmne  in  Iceei^ng  its  books.  The  term 
“annual  accounting  period’’  may  refer 
to  a  period  of  less  than  1  year,  where  for 
example  the  foreign  income,  war  profits, 
and  excess  profits  taxes  are  determined 
on  the  basis  of  an  accounting  period  of 
less  than  1  year  as  described  in  section 
902(c)(2). 

(e)  Contents  of  return.  The  return 
on  Form  2952  shall  contain  the  following 
information  with  respect  to  each  foreign 
corporation  and  each  foreign  subsidiary: 

(1)  The  name  and  address  of  the  cor¬ 
poration; 

(2)  The  principal  place  of  business  of 
the  corporation; 

(3)  The  date  of  incorporation  and  the 
country  under  whose  laws  incorporated; 

(4)  The  nature,  of  the  corporation’s 
business; 

(5)  A  statement  of  the  corporation’s 
accumulated  profits  as  defined  in  section 
902(c)  as  of  the  beginning  and  as  of  the 
end  of  its  annual  accounting  period,  with 
a  reconciliation  itemizing: 

(i)  The  amount  of  each  type  of  the 
’corporation’s  income  for  such  period 

(whether  or  not  excludable  from  gross 
income  under  chapter  1  of  the  Code) , 

(ii)  The  amount  of  each  tsrpe  of  the 
corporation’s  deductions  for  such  period 
(whether  or  not  allowable  in  computing 
taxable  income  under  chapter  1  of  the 
Code), 

(iii)  The  amount  of  each  type  of  in¬ 
come,  war  profits,  and  excess  profits  taxes 
impo^  on  or  with  respect  to  the  cor¬ 
poration’s  gains,  profits,  or  income  for 
such  period,  and 

(iv)  Any  other  amount  for  such  period 
taken  into  account  in  computing  ac¬ 
cumulated  profits  (as  defined  in  section 
902(c) )  as  of  the  end  of  such  period; 

(6)  A  balance  sheet  as  of  the  begin¬ 
ning  and  the  end  of  the  annual  account¬ 
ing  period  of  the  corporation  listing: 

(i)  The  corporation’s  assets, 

(ii)  The  corporation’s  liabilities,  and 

(iii)  The  corporation’s  net  worth; 

(7)  A  reconciliation  of  the  corpora¬ 
tion’s  earned  surplus  account; 

(8)  A  list  of  transactions,  itemized  as 
to  type,  number,  and  amount,  and  the 
parties  thereto,  which  took  place  during 
'its  annual  accounting  period  between 
the  controlled  foreign  corporation  or 
foreign  subsidiary  and — 

(i)  Any  controlled  foreign  corporation 
controlled  by  the  domestic  corporation. 


(ii)  Any  foreign  subsidiary  of  any  con¬ 
trolled  f  oreigil  corporation  controlled  by 
the  domestic  corporation, 

(iii)  The  domestic  corporation,  and 

(iv)  Any  shareholder  of  the  domestic 
corporation  owning  at  the  time  of  the 
transaction  10  percent  or  more  of  the 
value  of  any  class  of  stock  outstanding 
of  the  domestic  corporation; 

(9)  As  regards  the  outstanding  stock 
of  the  corporation — 

(1)  A  description  of  each  class  of  the 
corporation’s  stock, 

(ii)  The  number  of  shares  of  each  class 
authorized  to  be  issued,  and 

<iii)  The  number  of  shares  of  each 
class  outstanding  at  the  beginning  and 
the  end  of  the  annual  accounting  period; 
and 

(10)  A  list  showing  the  name  and  ad¬ 
dress  of,  and  the  number  of  shares  of 
each  cla^  of  the  corporation’s  stock  held 
by,  each  citizen  or  resident  of  the  United 
States,  and  each  domestic  corporation, 
who  is  a  shareholder  of  record  owning 
at  any  time  during  the  annual  account¬ 
ing  period  5  percent  or  more  in  value 
of  any  class  of  the  corporation’s  out¬ 
standing  stock. 

(f)  Time  and  place  for  filing  return. 
Returns  on  Form  2952  required  under 
paragraph  (a)  of  this  section  shall  be 
filed  with  the  domestic  corporation’s  in¬ 
come  tax  return  on  or  before  the  fifteenth 
day  of  the  third  month  following  the  close 
of  such  corporation’s  taxable  year. 

(g)  Extensions  of  time  for  filing. 
District  directors  are  authorized  to  grant 
reasonable  extensions  of  time  for  filing 
returns  on  Form  2952  in  accordance  with 
the  applicable  provisions  of  S  1.6081-1  of 
this  chapter.  An  application  by  a  do¬ 
mestic  corporation  for  an  ext^ision  of 
time  for  filing  a  return  of  income  shall 
also  be  considered  as  an  application  for 
an  extension  of  time  for  filing  returns  on 
Form  2952. 

(h)  Failure  to  furnish  information — 
(1)  Effect  on  foreign  tax  credit.  Failure 
by  a  domestic  corporation  to  furnish,  in 
accordance  with  the  provisions  of  this 
section,  any  return  or  any  information  in 
any  return,  required  to  be  filed  for  a 
taxable  year  under  authority  of  section 
6038  on  or  before  the  date  prescribed  in 
paragraph  (f )  of  this  section  (determined 
with  regard  to  any  extension  of  time  for 
such  filing)  shall  affect  the  application 
of  section  902  as  provided  in  subpara¬ 
graph  (2)  of  this  paragraph.  Such 
failure  shall  affect  the  application  of 
section  902  to  such  domestic  corporation 
or  to  any  person  who  acquires  from  any 
person  any  portion  (but  only  to  the  ex¬ 
tent  of  such  portion)  of  the  interest  of 
such  domestic  corporation  in  any  con¬ 
trolled  foreign  corporation  or  foreign 
subsidiary. 

(2)  Reduction  of  foreign  taxes.  In 
the  application  of  section  902  to  the 
domestic  corporation  or  person  referred 
to  in  subparagraph  (1)  of  this  paragraph 
for  any  taxable  year,  the  amount  of  taxes 
paid  or  deemed  paid  by  each  controlled 
foreign  corporation  and  each  foreign 
subsidiary  for  the  accoimting  period  or 
periods  for  which  the  domestic  corpora¬ 
tion  was  required  for  the  taxable  year  of 
the  failure  to  furnish  information  imder 
this  section  shall  be  reduced  by  10  per¬ 
cent. 


(3)  Reduction  for  continued  failure. 

(1)  If  the  failure,  referred  to  in  subpara¬ 
graph  (1)  of  this  paragraph,  continues 
for  90  days  or  more  after  date  of  written 
notice  by  the  district  director  to  the 
domestic  corporation,  then  the  amount 
of  the  reduction  referred  to  in  subpara¬ 
graph  (2)  of  this  paragraph  shall  be  10 
percent  plus  an  additional  5  percent  for 
each  3-month  period,  or  fraction  thereof, ' 
during  which  such  failure  continues  after 
the  expiration  of  such  90-day  period. 

(ii)  Taxes  paid  by  a  foreign  subsidiary 
when  once  reduced  for  a  failure  shall 
not  be  reduced  again  for  the  same  failure 
in  their  status  as  taxes  deemed  paid  by 
a  controlled  foreign  corporation.  Where 
a  failure  continues,  each  additional 
periodic  5  percent  reduction,  referred  to 
in  subdivision  (i)  of  this  subparagraph, 
shall  be  considered  as  part  of  the  one 
reduction. 

(4)  Reasonable  cause,  (i)  For  pur¬ 
poses  of  subsection  (b)  of  section  6038 
and  this  section  the  time  prescribed  for 
furnishing  information  under  this  para¬ 
graph,  and  the  beginning  of  the  90-day 
period  after  notice  by  the  district  direc¬ 
tor,  shall  be  treated  as  being  not  earlier 
than  the  last  day  on  which  (as  shown  to 
the  satisfaction  of  the  district  director) 
reasonable  cause  existed  for  failure  to 
furnish  such  information. 

(ii)  A  domestic  corporation,  which 
wishes  to  avoid  a  reduction  in  foreign 
tax  credit  as  provided  in  subparagraphs 

(2)  and  (3)  of  this  paragraph  for  failure 
to  furnish  information  in  accordance 
with  this  section,  must  make  an  afiOrma- 
tlve  showing  of  all  facts  alleged  as  a 
reasonable  cause  for  such  failure  in  the 
form  of  a  written  statement  .containing 
a  declaration  that  it  is  made  under  the 
penalties  of  perjury. 

[PJl.  Doc.  60-10131;  PUed,  Oct.  27,  1960; 

8:48  a.m.] 


FEDERAL  AVIATION  AGENCY 

[14  CFR  Parts  600,  601  ] 

[Airspace  Docket  No.  60-KC-76] 

FEDERAL  AIRWAYS,  CONTROL  AREAS 
AND  REPORTING  POINTS 

Modification 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR- 
409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  §§  600.6010,  600.6011, 
600.6045,  600.6047,  600.6098,  601.6098  and 
601.7001  of  the  regulations  of  the  Ad¬ 
ministrator,  the  substance  of  which  is 
stated  below. 

VOR  Federal  airway  No.  10  presently 
extends  in  part  from  the  Litchfield, 
Mich.,  VOR  to  the  Carleton,  Mich.,  VOR 
via  the  intersection  of  the  Litchfield  VOR 
098®  and  the  Carleton  VOR  264®  True 
radials.  VOR  Federal  airway  No.  11 
presently  extends  in  part  from  the  Fort 
Wayne,  Ind.,  VORTAC  to  the  Salem, 
Mich.,  VOR  via  the  intersection  of  the 
Fort  Wayne  VORTAC  031®  and  the 
Salem  VOR  227®  True  radials.  VOR 
Federal  airway  No.  45  presently  extends 
in  part  from  the  intersection  of  the 
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Litchfield  VOR  098*  and  the.  Salem  VOR 
227 »  True  radials  (Tlpton<  Mich.,  Inter¬ 
section),  to  the  Jackson,  Mich.,  VOR. 
VOR  Federal  airway  No.  47  presently 
extends  in  part  from  the  Waterville, 
Ohio,  VOR  via  the  intersection  of  the 
Carleton  VOR  264*  True  radial  and  the 
Detroit,  Mich.,  Willow  Run  Airport  ILS 
localizer  front  course;  Detroit  Willow 
Run  Airport  ILS  localizer;  to  the  inter¬ 
section  of  the  Detroit  Willow  Run  Air¬ 
port  ILS  localizer  back  course  and  the 
Salem  VOR  direct  radial  to  the  Windsor, 
Ontario,  VOR.  VOR  Federal  airway  No. 
98  and  assocciated  control  area  presently 
extend  in  part  from  the  Fort  Wayne 
VOR  to  the  Carleton  VOR. 

The  Federal  Aviation  Agency  is  dbn- 
sidering  modifying  these  airway  seg¬ 
ments  as  follows: 

1.  Realign  the  segment  of  Victor  10 
from  the  Litchfield  VORTAC  to  the 
Carleton  VORTAC  via  the  intersection 
of  the  Litchfield  VORTAC  096*  and  the 
Carleton  VORTAC  247“  True  radial. 

2.  Realign  the  segment  of  Victor  11 
from  Fort  Wayne  to  Salem  direct  from 
the  Fort  Wayne  VOR  to  the  Salem  VOR. 

3.  Realign  the  segment  of  Victor  45 
from  the  Tipton  Intersection,  to  the 
Jackson  VOR  from  the  intersection  of 
the  Litchfield  VORTAC  096*  and  the 
Jackson  VOR  131*  True  radials  to  the 
Jackson  VOR. 

4.  Realign  the  segment  of  Victor  47 
from  the  Waterville  VORTAC  to  the 
Salem  VOR  via  the  intersection  of  the 
Waterville  VORTAC  355“  and  the  Salem 
VOR  190*  True  radials. 

5.  Revoke  the  segment  of  Victor  98 
from  the  Fort  Wayne  VOR  to  the  Carle¬ 
ton  VOR. 

6.  Redesignate  the  Edgerton  Intersec¬ 
tion  reporting  point  at  the  intersection 
of  the  Fort  Wayne  VOR  040“  and  the 
WatervUle  VOR  273*  True  radial. 

7.  Redesignate  the  Pioneer  Intersec¬ 
tion  reporting  point  at  the  intersection 
of  the  Fort  Wayne  VOR  040“  and  the 
Watex-ville  VOR  288*  True  radial. 

The  modification  of  Victor  10,  Victor 
11,  Victor  45,  and  Victor  47  is  part  of  a 
plan  to  improve  the  flow  of  air  traffic 
into  and  from  the  Detroit  terminal  area. 
The  realignment  of  Victor  11  and  Victor 
47  would  provide  more  direct  airway 
routing  from  Port  Wayne  and  Toledo, 
Ohio,  to  Detroit.  The  revocation  of  the 
segment  of  Victor  98  from  the  Fort 
Wayne  VOR  to  the  Carleton  VOR  would 
facilitate  air  traffic  management  by  sim¬ 
plifying  the  air  route  structure  in  the 
Detroit  area.  The  segment  of  Victor  11, 
from  Fort  Wayne  to  Salem,  proposed 
herein  via  a  common  intersection  with 
the  realigned  Victor  10  and  Victor  45, 
would  be  adjacent  to  Victor  98  and  would 
be  the  primary  route  southwest  of  De¬ 
troit  for  northeast  and  southwest  bound 
aircraft  into  and  out  of  the  Detroit  ter¬ 
minal  area.  Accordingly,  the  segment 
of  Victor  98  and  its  associated  control 
areas,  from  Ft.  Wayne  to  Carleton  would 
no  longer  be  required  and  is  proposed 
for  revocation.  The  control  areas  asso¬ 
ciated  with  Victor  10,  Victor  11,  Victor 
45  and  Victor  47  are  so  designated  that 
they  would  automatically  conform  to  the 
modified  airways.  Accordingly,  no 


amendment  relating  to  such  control 
areas  would  be  necessary. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
Traffic  Management  Field  Division,  Fed¬ 
eral  Aviation  Agency,  4825  Troost  Av¬ 
enue,  Kansas  City  10,  Mo.  All  communi¬ 
cations  received  within  forty-five  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  be¬ 
fore  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Agency  officials  may  be 
made  by  contacting  the  Regional  Air 
Traffic  Management  Field  Division 
Chief,  or  the  Chief,  Airspace  Utilization 
Division,  Federal  Aviation  Agency, 
Washington  25,  D.C.  Any  data,  views  or 
argiunents  presented  during  such  con¬ 
ferences  must  also  be  submitted  in  writ¬ 
ing  in  accordance  with  this  notice  in 
order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the 
light  of  comments  received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  B-316, 1711  New  York  Avenue  NW., 
Washington  25,  D.C.  An  informal 
Docket  will  also  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Management  Field  Division  Chief. 

This  amendment  is  proposed  imder 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C.  1348). 

Issued  in  Washington,  D.C.,  on  October 
21, 1960. 

Charles  W.  CarmodV( 
Chief,  Airspace  Utilization  Division. 

[PJl.  Doc.  60-10114;  Piled,  Oct.  27.  1960; 

8:46  a.m.] 

FEDERAL  COMMUNICATIONS 
COMMISSION 

[  47  CFR  Part  3  1 

[Docket  No.  13826;  FCC  60-1262] 

TELEVISION  BROADCAST  STATIONS; 
MIDLAND,  BAY  CITY  AND  EAST 

TAWAS,  MICH. 

Table  of  Assignments 

In  the  matter  of  amendment  of  S  3.606 
Table  of  assignments.  Television  Broad¬ 
cast  Stations  (Midland,  Bay  City,  East 
Tawas,  Michigan) ;  Docket  No.  13826, 
RM-195. 

1.  Notice  is  hereby  given  of  proposed 
rule  making  concerning  changes  in  UHF 
television  channel  assignments,  as  dis¬ 
cussed  below. 

2.  The  Commission  has  under  consid¬ 
eration  a  “Joint  Petition”,  filed  Septem¬ 
ber  8, 1960  (and  amended  September  19, 
1960)  by  Delta  College,  a  new  institution 
to  be  located  midway  between  Midland 
and  Bay  City,  Michigan,  and  Mid-State 
Broadcasting  Corporation,  licensee  of 
WSWM  (FM),  East  Lansing,  Michigan. 
This  petition  seeks  the  amendment  of 


S  3.606  of  our  rules  so  as  to  add  UHF 
Channel  19+  to  Bay  City,  Midiigan, 
with,  concomitantly,  the  removal  of  that 
channel  from  Midland.  Michigan,  and 
substitution  therefor  of  Channel  25—, 
and  substitution  of  Channel  21  for  25— 
at  East  Tawas,  Michigan.  Under  this 
proposal,  channel  assignments  at  these 
cities  would  be  as  follows: 


Present 

Proposed 

Bay  City _ 

6-,  63-,  *73+ 
IH- 
26- 

6-,  l»+,63-,  *73+ 
25— 

Midland.. . 

East  Tawas _ 

21 

None  of  the^UHF  channels  is  in  use  or 
applied  for.  Operating  television  sta¬ 
tions  in  this  general  area  Include  VHF 
Stations  WNEM-TV,  Bay  City  (Ch.  5), 
and  WJRT,  Flint  (Ch.  12),  and  UHF 
Station  WKNX-TV,  Saginaw  (Ch.  57). 
Midland  and  Bay  City  are  about  18  miles 
apart;  Saginaw  is  approximately  12 
miles  from  Bay  City  and  20  miles  from 
Midland. 

3.  The  "Joint  Petition”  seeks  the  addi¬ 
tion  of  Channel  19  to  Bay  City  as  a  com¬ 
mercial  assignment,  proposing  use 
thereof  by  .petitioners  on  a  Joint  basis 
as  a  partly  commercial  and  partly  edu¬ 
cational  operation,  which  would  serve 
the  three  cities  of  Bay  City,  Midland, 
and  Saginaw.  It  is  alleged  that  there  is 
need  for  such  service,  that  the  proposed 
assignments  would  meet  all  of  the  allo¬ 
cation  rules,  and  that,  while  Channel  63 
is  available  for  use  by  a  Bay  City  UHF 
station,  a  lower  UHF  channel  such  as  19 
is  to  be  preferred  because,  in  the  present 
state  of  the  art,  higher  UHF  equipment 
does  not  provide  service  as  extensive  or 
dependable  as  equipment  for  the  lower 
UHF  channels.* 

4.  The  two  cities  of  Midland  and  Bay 
City  are  approximately  18  miles  apart 
and  a  station  established  at  either  loca¬ 
tion  would  in  all  probability  be  located 
so  as  to  serve  both  cities.  Since  Bay 
City  is  the  largest  city,  and  in  view  of  this 
and  the  stated  intention  of  a  prospec¬ 
tive  applicant  to  apply  for  the  facility 
if  shifted  from  Midland  to  Bay  City,  and 
with  the  further  consideration  that  the 
channel  is  imused  and  unapplied  for  at 
Midland,  it  appears  that  the  public  in¬ 
terest  would  be  served  by  the  proposed 
change. 

5.  Authority  for  the  adoption  of  the 
amendment  proposed  herein  is  contained 
in  sections  4  (i)  and  (J) ,  303,  and  307(b) 
of  the  Communications  Act  of  1934  as 
amended. 

6.  Pursuant  to  applicable  procedures 
set  out  in  §  1.213  of  the  Commission’s 
rules,  interested  persons  may  file  com¬ 
ments  on  or  before  November  28,  1960, 
and  reply  comments  on  or  before  De¬ 
cember  13, 1960.  In  reaching  its  decision 
herein,  the  Commission  will  not  be  lim¬ 
ited  to  consideration  of  comments  of 
record,  but  will  take  into  account  all 
relevant  information  obtained  in  any 
manner  from  informed  sources. 

7.  In  accordance  with  the  provisions 
of  S  1-54  of  the  rules,  an  original  and  14 


*  Although  the  “Joint  Petitlon“  does  not 
mention  It,  there  Is  also  an  unused  UHF 
channel,  channel  51,  at  Saginaw. 
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copies  of  all  written  comments  and  state¬ 
ments  shall  be  furnished  to  the 
C(xnmi88lon. 

Adopted:  October  20, 1960. 

Released:  October  25, 1960. 

Fkderai.  ComnjincATiONS 
Commission, 

[SEAL]  Ben  P.  Waple, 

Acting  Secretary. 

[F.R.  Doc.  60-10142;  Filed.  Oct.  27,  1960; 
8:49  ajn.] 


FEDERAL  POWER  COMMISSION 

[  18  CFR  Part  2M  1 

[Docket  No.  R-1911 

STATEMENT  OF  SALES  AND  REVE¬ 
NUES  OF  INDEPENDENT  PRO¬ 
DUCERS 

Notice  of  Proposed  Rule  Making 

October  26,  1960. 

1.  Notice  is  hereby  given  of  proposed 
rule  making  in  the  above-entitled  matter. 

2.  Pursuant  to  the  authority  grants 
it  by  sections  10  and  16  of  the  Natural 
Gas  Act  (52  Stat.  826,  830;  15  U.S.C.  717i, 
7170)  the  Federal  Power  Commission 
pr(4x>ses  to  amend  Part  260  of  the  Com¬ 
mission’s  regulations  entitled  “State¬ 
ments  and  Reports  (SchedulesV” 
Subchapter  Q,  Approved  Forms,  Natural 
Oas  Act,  Chapter  I — Federal  Power 
Commission,  Title  18 — Conservation  of 
Power,  Code  of  Federal  Regulations  (18 
CFR  Part  260) ,  by  amendment  of  §  260.5 
(18  CFR  260.5)  and  the  addition  of  a 
new  section,  §  260.6,  both  to  read  as 
follows: 

§  260.5  Form  No.  301-A,  Statement  of 
sales  and  revenues  of  independent 
producers. 

(a)  PPC  Form  No.  301-A  Independent 
Producers.  R^^ort,^  being  a  statement  of 
sales  of  natural  gas  made  during  the 
reporting  year  (calendar  year  or  fiscal 
year  ending  prior  to  July  1  next  follow¬ 
ing  the  calendar  year)  under  rate  sched¬ 
ules  filed  with  the  Commission  pursuant 
to  §§  154.92  and  154.94  of  this  chapter, 
including  the  instructions  and  sched¬ 
ules  therein  contained,  is  hereby  ap¬ 
proved  and  prescribed. 

(b)  Each  independent  producer  as 
defined  in  §  154.91  of  this  chapter  who 
had  a  rate  schedule  on  file  with  the 
Commission  as  of  the  end  of  the  report¬ 
ing  year,  shall  (1)  beginning  with  re¬ 
porting  year  1960  hereafter  annually 
prepare  and  file  with  the  Commission  on. 
or  before  the  last  day  of  the  sixth  month 
following  the  close  of  the  reporting 
year  one  copy  of  such  FPC  Form  No. 
301-A;  and  (2)  for  the  r^x)rting  year 
1959  prepare  and  file  with  the  Commis¬ 
sion  on  or  before  December  31, 1960,  one 
copy  of  such  PPC  Form  No.  301-A. 

§  260.6  Form  No.  301— B,  Statement  of 
sales  and  revenues  of  independent 
producers. 

(a)  FPC  Form  No.  301-B  Independent 
Producers  Report,^  being  a  statement  of 

^  Form  filed  as  part  of  OTlginal  document. 
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sales  of  natural  gas  totaling  two  million 
or  more  Mcf  made  during  the  reporting 
year  (calendar  year  or  fiscal  year  ending 
prior  to  July  1  next  following'  the  calen¬ 
dar  year)  under  rate  schedules  filed  with 
the  Commission  pursuant  to  S9  154.92 
and  154.94  of  this  chapter,  including  the 
instructions  and  schedules  therein  con¬ 
tained,  is  hereby  approved  and 
prescribed. 

(b)  Each  independent  producer  as 
defined  in  §  154.91  of  this  chapter  who 
had  a  rate  schedule  on  file  with  the  Com¬ 
mission  as  of  the  end  of  the  report!^ 
year  and  whose  sales  of  natural  gas 
totaled  two  million  or  more  Mcf  during 
the  reporting  year  shall  (1)  beginning 
with  reporting  year  1960  hereafter  an¬ 
nually  prepare  and  file  with  the  Com¬ 
mission  on  or  before  the  last  day  of  the 
sixth  month  following  the  close  of  the 
reporting  year  two  copies  of  such  FPC 
Form  No.  301-B;  and  (2)  for  the 
reporting  year  1959  prepare  and  file  with 
the  Commission  on  or  before  December 
31,  1960,  two  copies  of  such  FPC  Form 
No.  301-B. 

3.  Section  260.5  was  first  prescribed 
by  Commission  Order  No.  187,  Docket  No. 
R-152,  issued  May  11,  1956,  21  F.R.  3146, 
which  section  prescribed  FPC  Form  No. 
301,  Independent  Producers  Report  of 
Natural  Gas  Transactions  for  the  year 
ending  December  31, 1955.  By  Order  No. 
198,  Docket  No.  R-162,  issued  November 
19,  1957,  22  P.R  9385,  18  FPC  662, 

§  260.5  was  amended  to  prescribe  a  Form 
301  for  the  year  1956  with  somewhat  en¬ 
larged  reporting  requirements.  By 
Order  No.  214,  Docket  No.  R-176,  issued 
July  15,  1959,  24  F.R  5755,  22  FPC  81, 

§  260.5  was  further  amended  to  prescribe 
Amplified  and  slightly  revised  Forms 
Nos.  301  for  1957  and  1958.  The  forms 
proposed  herein  are  essentially  the  same 
as  Form  No.  301-1957  or  Form  No.  301- 
1958.  Proposed  Form  No.  301-A  corre¬ 
sponds  to  Part  I  of  the  1957  or  1958  form, 
with  a  minor  revision  of  format.  Pro¬ 
posed  Form  No.  301-B  corresponds  to 
Parts  n  and  m  of  the  1957  or  1958 
form. 

Forms  Nos.  301-A  and  301-B  are  pro¬ 
posed  to  be  prescribed  to  be  filed 
annually.  Forms  Nos.  301-1957  and  301- 
1958  were  intended  for  use  in  reporting 
for  the  years  1957  and  1958,  respectively. 
The  report  forms  for  the  years  1955  and 
1956  were  similarly  intended  to  cover  the 
years  1955  and  1956,  respectively. 

The  Commission’s  regulations  exempt 
independent  producers  from  compliance 
with  the  comprehensive  accounting  and 
reporting  requirements  of  the  Commis¬ 
sion’s  regulations  under  the  Natural  Gas 
Act.  This  exemption  will  be  continued, 
but  the  Commission’s  experience  in  the 
regulation  of  producers  convinces  it  of 
the  necessity  for  continuing  to  require 
at  least  the  minimum  data  called  for  in 
tile  proposed  forms  in  order  that  the 
regulatory  responsibilities  of  the  Com¬ 
mission  may  be  viewed  in  relation  to  the 
relative  importance  and  financial  effects 
of  such  regulation  on  the  regulated 
producers. 

Any  interested  person  may  submit  to 
the  Federal  Power  Commission,  441  G 

iporm  filed  as  part  of  original  docviment. 


Street  NW.,  Washington  25,  D.C.,  on  or 
before  November  14, 1960,  data,  views,  or 
comments  in  writing  concerning  the 
ammdment  and  forms  proposed  herein. 
An  original  and  nine  copies  of  any  such 
submittals  should  be  forwarded.  The 
Commission  will  consider  these  written 
submittals  before  acting  in  this  matter. 

Joseph  H.  Gutride. 

Secretary. 

IF.R.  Doc.  CO-10153;  Filed,  Oct.  27.  I960; 

8:50  a.m.] 

INTERSTATE  COMMERCE 
COMMISSION 

[49  CFR  Part  10] 

[No.  32153] 

UNIFORM  SYSTEM  OF  ACCOUNTS 
FOR  RAILROAD  COMPANIES 

Rearrangement  and  Revision  in  Gen¬ 
eral  Accounting  Instructions  and 

Related  Matters 

October  21, 1960. 

Notice  Is  hereby  given  that  the  Inter¬ 
state  Commerce  Commission  has  under 
consideration  amendments  of  the  Uni¬ 
form  System  of  Accounts  for  Railroad 
Companies  for  the  purpose  of  improving 
the  arrangement  of  the  present  general 
accounting  instructions  and  making  re¬ 
lated  changes  in  the  texts  of  accoimts 
affected  and  also  making  other  revisions 
in  the  regulations  as  set  forth  herein. 

Explanatory  statement.  Because  of 
EMlditions  to  and  other  changes  which 
have  been  made  in  the  general  account¬ 
ing  instructions  in  the  uniform  system  of 
accounts  from  time  to  time,  rearrange¬ 
ment  in  the  present  instructions  as  set 
forth  herein  is  necessary  and  desirable 
in  order  that  interrelated  instructims 
will  be  suitably  placed  and  duplication 
or  overlapping  eliminated.  In  the  proc¬ 
ess  of  this  rearrangement,  changes  in 
the  regulations  have  been  made  which 
are  largely  in  the  nature  of  clarifying 
revisions.  Other  revisions  in  the  present 
rules  are  made  herein  applicable  to  clas¬ 
sification  of  structures  used  partly  in 
transportation  and  partly  in  nontrans¬ 
portation  operations,  losses  on  property 
retired  from  service,  pricing  of  material 
and  supplies,  and  other  matters,  deemed 
to  be  necessary  in  the  light  of  develop¬ 
ments  in  the  railroad  industry  and  to 
meet  present-day  conditions.  The  re¬ 
arrangement  and  revisions  in  the  general 
accounting  instructions  and  texts  of  the 
accounts  are  set  forth  in  detail  below. 

In  order  that  the  Commission  may  be 
fully  advised  in  this  matter,  interested 
persons  may  submit  not  later  than  No¬ 
vember  21,  1960,  data,  views,  and  com-, 
ments  in  writing  concerning  the  revisions 
proposed  herein  in  the  uniform  systm 
of  accounts,  and  may  request  oral  argu¬ 
ment  or  public  hearing.  An  original 
and  3  copies  should  be  filed  of  such 
responses. 

Unless  otherwise  ordered  after  con¬ 
sideration  of  such  responses  as  may  be 
received  amendments  of  the  uniform 
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system  of  accounts  herein  set  forth  shall 
be  effective  on  January  1,  1961. 

Notice  will  be  given  to  railroads  hereby 
affected  and  to  the  general  public  by 
depositing  a  copy  in  the  office  of  the 
Secretary  of  the  Commission  at  Wash¬ 
ington,  D.C.  and  by  filing  this  notice 
with  the  Director,  Office  of  the  Federal 
Register. 

(Sec.  20.  24  Stat.  386,  as  amended;  49 
U.S.C.  20) 

By  the  Commission,  Division  2. 

(seal!  Harold  D.  McCoy, 

*  Secretary. 

In  §§  10.00  to  10.08-8,  inclusive,  cancel 
the  numbers,  titles,  and  texts  of  the 
accounting  instructions ;  also  related 
index  and  captions  therein,  and  substi¬ 
tute  the  following  section  numbers,  titles, 
texts,  and  related  index  and  captions. 

Sec. 

10.00  Definitions. 

Genekal  Instructions 

10.01-1  Classification  of  carriers. 

10.01-2  Classification  of  accounts. 

10.01-3  Records. 

10.01-4  Accounting  period. 

10.01-5  Accrual  method  of  accounting. 
10.01-0  Unaudited  items. 

10.01-7  Delayed  items. 

10.01-8  Operating  reserves. 

10.01-9  Item  lists. 

10.01-10  Submission  of  questions. 

Property  Account  Instructions 

10.02-1  Items  to  be  charged. 

10.02-2  Minimum  rule  applicable  to  addi¬ 
tions  to  property. 

10.02-3  Land. 

10.02-4  Structures. 

10.02-5  Equipment. 

10.02-6  Components  of  construction  cost. 
10.02-7  Additions  to  and  retirements  of 
property — General. 

10.02-8  Additions  to  and  retirements  of 
units  of  property. 

10.02-9  Additions  to  and  retirements  of 
other  than  units  of  property 
(minor  items). 

10.02-10  Expenses  in  connection  with  addi¬ 
tions  and  betterments. 

10.02-11  Units  of  property  rebuilt  or  con- 
-  verted. 

10.02-12  Changes  in  line  of  road. 

10.02-13  Relocation  of  yard  tracks. 

10.02-14  Acquisition  of  a  railway  operating 
entity  or  system. 

10.02-15  Leased  property  —  Improvements 
and  Retirements. 

10.02-16  Donations  and  contributions  of 
property. 

10.02-17  List  of  units  of  property. 

Maintenance  Expense  Instructions 

10.03-1  Items  to  be  charged. 

10.03-2  Equalization  of  mainlenance  ex¬ 
penses. 

Clearing  Account  Instructions 

10.04-1  Items  to  be  charged. 

10.04-2  Material  and  stationery  store  ex¬ 
penses. 

10.04-3  Shop  expenses. 

10.04-4  Gravel  and  sand  pits  and  quarries. 
10.04-5  Power  plant  operations. 

Depreciation  Accounts  Instructions 

10.05-1  Method. 

10.05-2  Rates  of  depreciation. 

10.05-3  Depreciation  records  to  be  kept. 
10.05-4  Leased  property — depreciation. 
10.05-5  Jointly  used  property — depreci¬ 
ation. 


Income  and  Balance  Sheet  Accoitnts 
Instructions 

Sec. 

10.06-1  Current  assets. 

10.06-2  Book  value  of  securities  owned. 
10.06-3  Discount,  expense  and  premium  on 
debt. 

10.06-4  Discount,  premium,  and  assess¬ 
ment  on  capital  stock. 

10.06-5  Joint  liabilities. 

10.06-6  Contingent  assets  and  liabilities. 

§  10.00  Definitions. 

(a)  “Accounts”  means  the  accounts 
prescribed  in  this  system  of  accounts. 

(b)  “Actually  issued”  as  applied  to 
securities  issued  or  assumed,  means  those 
which  have  been  sold  to  a  bona  fide  pur¬ 
chaser  for  a  valuable  consideration,  and 
such  purchaser  holds  them  free  from 
control  by  the  carriers.  Also  securities 
issued  as  dividends  on  stock. 

(c)  “Actually  outstanding”  as  applied 
to  securities  issued  or  assumed  by  the 
carrier  means  those  which  have  been 
actually  issued  and  are  neither  retired 
nor  held  by  or  for  the  accounting  com¬ 
pany. 

(d)  “Affiliated  companies”  means 
companies  or  persons  that  directly,  or 
indirectly  through  one  or  more  inter¬ 
mediaries,  control,  or  are  controlled  by, 
or  are  under  common  control  with,  the 
accounting  carrier. 

(e)  “Amortization”  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  distributing  such  amount  over 
a  fixed  period,  over  the  life  of  the  asset 
or  liability  to  which  it  applies,  or  over 
the  period  during  which  it  is  anticipated 
the  benefit  will  be  realized. 

(f )  “Carrier”  as  used  herein  and  when 
not  otherwise  indicated  in  the  context 
means  any  carrier  to  which  this  system 
of  accounts  is  applicable. 

(g)  “Commission”  means  the  Inter¬ 
state  Commerce  Commission. 

(h)  “Control”  (including  the  terms 
“controlling,”  “controlled  by,”  and  “un¬ 
der  common  control  with”)  means  the 
possession,  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  a  com¬ 
pany,  whether  such  power  is  exercised 
through  one  or  more  intermediary  com¬ 
panies,  or  alone,  or  in  conjimction  with, 
or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  of  minority  owner¬ 
ship  or  voting  of  securities,  common  di¬ 
rectors,  officers  or  stockholders,  voting 
trusts,  holding  trusts,  associate  com¬ 
panies,  contract  or  any  other  direct  or 
indirect  means. 

(i)  “Cost  of  removal”  means  cost  of 
demolishing,  dismantling,  tearing  down 
or  otherwise  removing  property. 

( j )  “Debt  expense”  means  all  expenses 
in  connection  with  the  issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
for  issuing  or  recording  evidences  of 
debt;  cost  of  engraving  and  printing 
bonds  and  certificates  of  indebtedness; 
fees  paid  trustees;  specific  costs  of  ob¬ 
taining  governmental  authority;  fees  for 
legal  services;  fees  and  commi^ions  paid 
undei*writers,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees 
and  expenses  of  listing  on  exchanges; 
and  other  like  costs. 


(k)  “Discount”  as  applied  to  the  secu¬ 
rities  issued  or  assumed  by  the  carrier, 
means  the  excess  of  the  par  (stated  value 
6f  no-par  stocks)  or  face  value  of  the 
securities  plus  interest  or  dividends  ac¬ 
crued  at  the  date  of  the  sale  over  the 
cash  value  of  the  consideration  received 
from  their  sale. 

(l)  “Ledger  value”  of  property  means 
the  value  at  which  the  property  is  car¬ 
ried  in  the  property  investment  accoimt 
in  the  general  ledger  of  the  carrier.  In 
case  the  value  of  any  item  of  property  is 
not  shown  separately  in  the  ledger  the 
ledger  value  of  that  item  shall  be  its  pro¬ 
portionate  share  of  the  value  of  the  en¬ 
tire  group  in  which  the  particular  prop¬ 
erty  is  included. 

(m)  “Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
units  of  property  are  composed. 

(n)  “Nominally  issued”  as  applied  to 
securities  issued  or  assumed  by  the  car¬ 
rier,  means  those  which  have  been 
signed,  certified,  or  otherwise  executed, 
and  placed  with  the  proper  officer  for 
sale  and  delivery,  or  pledged,  or  other¬ 
wise  placed  in  some  special  fund  of  the 
accounting  company. 

(o)  “Nominally  outstanding”  as  ap¬ 
plied  to  securities  issued  or  assumed  by 
the  carrier,  means  those  which,  after  be¬ 
ing  actually  issued,  have  been  reacquired 
by  or  for  the  accounting  company  imder 
such  circumstances  which  require  them 
to  be  considered  as  held  alive  and  not 
retired. 

(p)  “Premium”  tis  applied  to  securi¬ 
ties  issued  or  assumed  by  the  carrier, 
means  the  excess  of  the  cash  value  of  the 
consideration  received  from  their  sale 
over  the  sum  of  their  par  (stated  value 
of  no-par  stocks)  or  face  value  and  in¬ 
terest  or  dividends  accrued  at  the  date  of 
sale. 

(q)  “Property  retired”  means  units  of 
property  which  have  been  removed,  sold, 
abandoned,  destroyed,  or  which  for  any 
cause  have  been  permanently  withdrawn 
from  service;  also  minor  items  of  prop¬ 
erty  not  replaced. 

(r)  “Salvage  value”  means  the  amount 
received  for  property  retired,  less  any  ex¬ 
penses  incurred  in  connection  with  the 
sale  or  in  preparing  the  property  for  sale; 
or,  if  retained,  the  amount  at  which  the 
material  recoverable  is  chargeable  to  ma¬ 
terial  and  supplies  account,  as  specified 
in  the  text,  or  other  appropriate  account. 

(s)  “SeiVice  life”  means  the  period 
between  the  date  when  property  is  placed 
in  service  and  the  date  of  its  retirement. 

(t)  “Service  value”  means  the  ledger 
value  less  the  salvage  value  recovered 
therefrom. 

General  Instructions 
§  10.01-1  Classification  of  carriers. 

For  the  purposes  of  applying  this  sys¬ 
tem  of  accounts,  carriers  are  divided  into 
two  general  classes,  designated  respec¬ 
tively  Class  I  and  Class  n. 

Class  I.  Carriers  having  annual  rail- 
vray  operating  revenues  of  $3,000,000  or 
more. 

Class  II.  Carriers  having  annual  rail¬ 
way  operating  revenues  less  than  $3,- 
000,000. 

Both  Class  I  and  Class  n  carriers  shall 
keep  the  £u:counts  prescribed  herein,  ex- 
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cept  that  a  condensed  grouping  of  pri¬ 
mary  (^;>erating  expense  accounts  is  pro¬ 
vided  for  the  use  of  Class  n  carriers. 
Class  n  carriers  desiring  to  do  so  may 
the  primary  accounts  pre¬ 
scribed  fCH:  Class  I  carriers  but  must  be 
prepared  to  combine  the  accounts  for  the 
purpose  of  making  entries  in  reports  filed 
with  the  Commission. 

In  applying  the  classification  grouping 
to  any  switching  or  terminal  company 
which  is  operated  as  a  joint  facility  of 
owning  or  tenant  railways  the  sum  of  the 
annyai  railway  (grating  revenues,  the 
joint  facility  rent  income,  and  the  totals 
of  the  joint  facility  accounts  in  operating 
expenses,  shall  be  used  in  determining 
its  class. 

This  classification  of  carriers  shall  be 
based  on  the  average  annual  railway  op¬ 
erating  revenues  for  the  last  three  con¬ 
secutive  years;  and.  if  at  the  close  of  any 
calendar  year  the  average  of  the  annual 
railway  operating  revenues  for  the  latest 
3-year  period  is  greater  or  less  than  the 
amount  applicable  to  the  class  in  which 
the  carrier  has  been,  its  class  for  the 
second  succeeding  year  shall  change  ac¬ 
cordingly  and  the  carrier  shall  remain 
in  such  class  for  a  period  of  not  less 
than  three  consecutive  years:  Provided, 
That:  (1)  carriers  which  have  operated 
for  a  period  less  than  three  calendar 
years  shall  be  classified  upon  the  basis 
of  the  average  of  their  annual  railway 
operating  revenues  for  the  latest  lieriod 
of  such  operation;  (2)  newly  organized 
carriers  shall  be  assigned  to  classes,  as 
above  defined,  on  the  basis  of  their  rail¬ 
way  operating  revenue  known  or  esti¬ 
mated  for  a  year;  and  (3)  carriers  shall 
within  60  days  after  the  close  of  a 
calendar  year  notify  the  Commission 
when  a  change  in  classification  has  taken 
place. 

§  10.01—2  Classification  of  accounts. 

Accoimts  are  prescribed  to  cover  cost 
of  property  used  in  transportation  opera¬ 
tions  and  operations  incidental  thereto 
and  for  revenues,  expenses,  taxes,  rents, 
and  other  items  of  income  for  such  oper¬ 
ations.  Separate  accounts  are  prescribed 
for  investment  in  property  not  used  In 
transportation  operations  and  for  other 
investments  and  income  therefrom;  for 
xmusual  profits  and  losses  includible  di¬ 
rectly  in  retained  income;  and  for  assets, 
liabilities  and  capital  includible  in  the 
balance  sheet  statement. 

The  cost  of  property,  and  the  reve¬ 
nues,  expenses,  taxes  and  r^ts,  for 
miscellaneous  operations  involving  the 
use  of  such  facilities  as  hotels,  restau¬ 
rants,  grain  elevators,  storage  ware¬ 
houses,  powerplants,  cold  storage  plants, 
etc.,  shall  not  be  included  in  the  accounts 
prescribed  for  transportation  operations 
unless  the  operation  of  the  facilities  is 
conducted  by  the  railway  companies  in 
connection  with  furnishing  transporta¬ 
tion  services.  Likewise,  the  cost  of 
property,  the  revenues,  expenses,  taxes, 
and  rents  arising  for  the  operation  of 
stockyards  shall  not  be  included  in  ac¬ 
counts  prescribed  for  transportation  op¬ 
erations  unless  operation  of  the  facili¬ 
ties  is  conducted  in  connection  with 
transportation  of  livestock.  It  is  not 
intended  that  cost  of  property  and  in- 
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come  arising  from  incidental  public 
stockyards  service  rendered  by  stock- 
yards  primarily  devoted  to  transporta¬ 
tion  services  shall  be  excluded  from 
transportation  operation  accounts. 

Joint  facility  accoimts  are  provided 
for  the  joint  users  of  tracks,  bridges, 
yards,  wharves,  stations,  and  other  fa¬ 
cilities  in  which  to  record  items  in  set¬ 
tlement  for  use  of  such  facilities.  When 
the  compensation  for  the  use  of  facilities 
is  a  fixed  amount  or  is  based  upcm  a 
charge  per  passenger,  ton,  car  or  other 
unit,  it  shall  be  fairly  apportioned  by  the 
operating  cmnpany  among  the  joint  fa¬ 
cility  operating  expense  and  income  ac- 
oountst-  The  creditor  shall  show  the 
distribution  of  these  charges  upon  its 
bills,  and  such  distribution  shall  be  ad- 
her^  to  by  the  debtor.  Train  service  in 
cmmection  with  the  line  haul  of  traflBc, 
including  that  operated  imder  a  joint 
arrangement  for  the  benefit  of  two  or 
more  carriers,  is  not  considered  a  joint 
facility  operation. 

All  items  of  profit  and  loss  recognized 
during  the  year  are  includible  in  net  in¬ 
come  except  items  which  in  the  aggre¬ 
gate  for  the  same  class  are  both  material 
in  relation  to  net  income  for  the  year 
and  are  clearly  not  identified  with  or  do 
not  result  from  usual  business  opera¬ 
tions  of  the  year.  Important  items  of 
the  kind  which  occur  from  time  to  time 
and  which,  when  material  in  amoimt.  are 
to  be  excluded  from  net  income  are  those 
resulting  from  unusual  sales  of  property 
and  investment  securities  other  than 
temporary  cash  investments,  from  com¬ 
pany  bonds  reacquired,  and  from  delayed 
items  (other  than  ordinary  adjustments 
of  a  recurring  nature).  Material  it^ns 
are  those  which,  unless  excluded  from 
income  accounts,  would  distort  the  ac¬ 
counts  and  impair  the  significance  of  net 
income  for  the  year  so  that  misleading 
inferences  might  be  drawn  therefrom. 
Items  so  excludible  from  net  income  are 
to  be  entered  directly  in  the  retained  in¬ 
come  accounts  provided  for  su(di  items. 

§  10.01—3  Records. 

Each  carrier  shall  keep  its  books  of 
account,  and  all  other  books,  records, 
and  memoranda  which  support  the  en¬ 
tries  in  such  books  of  account  so  as  to  be 
able  to  furnish  readily  full  information 
as  to  any  item  included  in  any  accoimt. 
Each  entry  shall  be  supported  by  such 
detailed  information  as  will  permit  ready 
Identification,  analysis,  and  verification 
of  all  facts  relevant  thereto. 

The  books  and  records  referred  to 
herein  include  not  only  accounting  rec¬ 
ords  in  a  limited  technical  sense,  but  all 
other  records,  such  as  minute  books, 
stock  books,  reports,  correspondence, 
memoranda,  etc.,  which  may  be  useful  in 
developing  the  history  of  or  facts  regard¬ 
ing  any  transaction. 

No  carrier  shall  destroy  any  such  books 
or  records  unless  the  destruction  thereof 
is  permitted  by  the  Regulations  to  Gov¬ 
ern  the  Destruction  of  Records  of  Rail¬ 
road  Companies. 

In  addition  to  prescribed  accounts, 
clearing  accounts,  temporary  accounts, 
and  subdivisions  of  cmy  accounts,  may 
be  kept,  provided  the  integrity  of  the 
prescribed  accounts  is  not  impaired. 


§  10.01—4  Accounting  period. 

Each  carrier  shall  keep  its  books  on  a 
monthly  basis  so  that  for  each  period 
all  transactions  applicable  thereto,  as 
nearly  as  may  be  ascertained,  shall  be 
entered  in  the  books  of  the  carrier.  The 
entries  for  any  period  shall  be  made  not 
later  than  60  days  after  the  last  day  of 
the  period  for  which  the  accounts  are 
stated,  except  that  the  time  within  which 
the  final  entries  for  the  period  ending 
December  31  shall  be  made  may  be  ex¬ 
tended  to  such  date  in  the  following 
March  as  shall  not  interfere  with  the 
preparation  and  filing  of  annual  report. 

§  10.01—5  Accrual  method  of  account¬ 
ing. 

The  accounting  for  operating  reve¬ 
nues,  (H>erating  expenses  and  income 
each  month  and  year  shall  be,  as  nearly 
as  practicable,  upon  the  basis  of  accru¬ 
als  consistently  applied.  Any  change 
in  practice  of  accounting  for  accruals  or 
any  unusual  accruals  involving  mate¬ 
rial  amounts  shall  be  reported  promptly 
to  the  Commission. 

§  10.01—6  Unaudited  items. 

When  it  is  known  that  a  transaction 
has  occurred  which  affects  operating 
revenues,  operating  expenses  or  other  in¬ 
come  account  but  the  amoimt  involved 
and  its  effect  upon  the  accounts  cannot 
be  determined  with  absolute  accuracy, 
the  amount  thereof  shall  be  estimate 
and  included  in  the  appropriate  income 
and  balance  sheet  accounts.  Such  esti¬ 
mate  shall  be  adjusted  in  the  following 
month  or  as  soon  thereafter  as  the  actual 
amount  can  be  determined.  If  the  esti¬ 
mate  is  not  adjusted  in  the  following 
month,  the  amount  shall  be  revised 
whenever  and  at  the  time  a  substantial 
change  is  indicated  and  the  amounts  in 
the  balance  sheet  accounts  with  respect 
to  such  items  shall  be  kept  separately 
in  the  records  until  settled  and  adjusted. 
The  carrier  is  not  required  to  anticipate 
items  which  do  not  appreciably  affect 
the  accounts. 

§  10.01—7  Dclay€^d  items. 

Ordinary  delayed  items  and  adjust¬ 
ments  arising  during  the  current  year 
which  are  applicable  to  prior  years  shall 
be  included  in  tlie  same  account  which 
would  have  been  charged  or  credited  if 
the  item  had  been  taken  up  or  the  ad¬ 
justment  made  in  the  year  to  which  it 
pertained.  When  the  amount  of  a  de¬ 
layed  item  or  adjustment  is  relatively  so 
large  that  its  inclusion  in  net  income 
for  a  single  month  would  seriously  dis¬ 
tort  the  accounts  for  the  month  (but  not 
for  the  year) ,  such  amount  may  be  dis¬ 
tributed  in  equal  monthly  charges  or 
credits,  as  the  case  may  be,  to  the  re¬ 
maining  months  of  the  calendar  year. 
See  §  10.01-2  for  instructions  covering 
delayed  items  of  a  nonrecurring  nature 
which  are  includible  directly  in  retained 
income  accounts. 

§  10.01—8  Operating  reserves. 

Accretions  to  reserve  accounts  made 
by  charges  to  operating  expenses,  operat¬ 
ing  revenues,  or  income  shall  not  exceed 
a  reasonable  provision  for  expenses  or 
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other  costs  incurred  during  the  account¬ 
ing  period.  Balances  for  each  year  in 
each  reserve  accoimt  shall  be  kept  sepa¬ 
rately  imtil  the  items  have  been  settled 
and  adjusted  and  amounts  shall  not  be 
diverted  from  the  purpose  for  which  pro¬ 
vided  unless  permission  of  the  Commis¬ 
sion  is  first  obtained. 

§  10.01—9  Item  lists. 

Lists  of  “items”  appearing  in  the  texts 
of  the  accounts  or  elsewhere  herein  are 
for  the  purpose  of  more  clearly  indicat¬ 
ing  the  application  of  the  prescribed  ac¬ 
counting.  The  lists  are  intended  to  be 
representative,  but  not  exhaustive.  The 
appearance  of  an  item  in  a  list  warrants 
the  inclusion  of  the  item  in  the  account 
mentioned  only  when  the  text  of  the  ac¬ 
count  also  indicates  inclusion  inasmuch 
as  the  same  item  frequently  appears  in 
more  than  one  list.  The  proper  entry 
in  each  instance  must  be  determined  by 
the  texts  of  the  accounts. 

§  10.01—10  Submission  of  questions. 

To  maintain  uniformity  of  accoimtiug, 
carriers  shall  submit  questions  of  doubt¬ 
ful  interpretation  to  the  Commission  for 
consideration  and  decision. 

Property  Account  Instructions 
§  10.02—1  Items  to  be  charged. 

To  the  road  and  equipment  property 
accounts  shall  be  charged  the  cost  of 
purchasing  land,  the  cost  of  purchasing 
and  constructing  buildings,  facilities  and 
equipment,  and  the  cost  of  additions  and 
betterments  to  property.  “Cost”  means 
the  amount  of  money  actually  paid  for 
property  or  services.  When  the  consid¬ 
eration  given  for  the  property  is  other 
than  cash  in  a  purchase  and  sale  trans¬ 
action,  as  distinguished  from  a  transac¬ 
tion  involving  the  issuance  of  capital 
stock  in  reorganization  or  a  merger  and 
pooling  of  interest,  the  value  of  the  con¬ 
sideration  shall  be  determined  on  a  cash 
equivalent  basis.  The  carrier  shall  be 
prepared  to  furnish  the  Commission  the 
particulars  of  its  determination  of  the 
cash  value  of  the  consideration  if  other 
than  money. 

Suitable  records  shall  be  maintained 
showing  expenditures  during  the  year 
for  original  road  and  equipment  and  road 
extensions;  for  merger  and  purchase  of 
existing  lines  and  reorganizations;  for 
additions  and  betterments;  and  credits 
for  property  retired. 

§  10.02—2  Minimum  rule  applicable  to 
additions  to  property. 

An  exception  to  the  rule  in  §  10.02-1 
is  that  when  the  cost  of  acquisition  of 
units  of  road  property  and  of  additions 
and  betterments  to  existing  units  of  road 
property  (dther  than  land  or  tracks)  is 
less  than  $500.00,  such  cost  shall  be 
charged  to  operating  expenses.  The 
carrier  shall  not  parcel  expenditures 
under  a  general  plan  for  the  purpose 
of  bringing  the  accounting  for  such  ex¬ 
penditures  within  this  minimnnn  rule. 
An  amount  of  less  than  $500.00  may  be 
adopted  for  purposes  of  this  rule  pro¬ 
vided  the  carrier  first  notifies  the  Com¬ 
mission  of  the  amount  it  proposes  to 
adopt  and  thereafter  makes  no  change 
in  the  amount  unless  authorized  to  do 
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so  by  the  Commission.  An  amount  so 
adopted  shall  be  adhered  to  in  reporting 
property  changes  for  valuation  purposes. 

§  10.02-3  Land. 

Accounts  are  provided  for  the  cost  of 
land  used  in  transportation  operations 
and  also  for  land  used  in  other  than 
transportation  operations.  When  land 
is  no  longer  used  in  transportation  op¬ 
erations  but  is  retained  by  the  carrier 
for  other  than  transportation  operations 
the  estimated  value  of  such  land,  not  to 
exceed  original  cost,  shall  be  transferred 
to  the  account  prescribed  for  property 
used  in  other  than  transportation  opera¬ 
tions.  It  ik  not  contemplated  that 
irregular  parcels  of  land  acquired  in  con¬ 
nection  with  acquisition  of  right  of  way 
which  have  no  value  as  commercial  prop¬ 
erty  shall  be  thus  transferred,  either  for 
the  purpose  of  making  right  of  way 
boundaries  run  more  or  less  regular  or 
for  the  purpose  of  eliminating  from 
transportation  property  account  the  cost 
of  unoccupied  lands  between  tracks  in 
yards  and  terminals.  When  any  land, 
the  cost  of  which  is  included  in  the  ac¬ 
counts,  is  sold  or  otherwise  retired,  the 
ledger  value  shall  be  credited  to  the 
appropriate  property  investment  ac¬ 
coimt.  The  profit  or  loss  from  sale  or 
retirement  of  land  shall  be  included  in 
the  accounts  prescribed  for  such 
amounts. 

§  10.02—4  Structures. 

Accounts  are  provided  for  the  cost  of 
several  classes  of  buildings  and  facilities, 
including  fixtures  permanently  attached 
to  and  made  a  part  thereof.  When  a 
building  or  other  structure  is  used  pri¬ 
marily  for  transportation  operations  and 
is  an  integral  part  of  the  carrier’s  trans¬ 
portation  plant,  but  a  part  thereof  is 
held  or  used  for  commercial  purposes 
such  as  for  rental  to  others  or  for  use  in 
other  than  transportation  operations  by 
the  carrier,  the  entire  cost  of  the  build¬ 
ing  or  other  structure  is  includible  in  the 
accounts  for  transportation  property. 
When  a  building  or  other  structure  is 
used  or  held  primarily  for  commercial 
purposes  or  for  use  in  other  than  trans¬ 
portation  operations  by  the  carrier,  the 
entire  cost  of  the  building  or  structure  is 
includible  in  account  737,  Miscellaneous 
Physical  Property.  The  accounting  for 
costs  of  maintenance,  taxes,  other  oper¬ 
ating  costs,  and  for  revenues  and  rentals 
shall  be  consistent  with  the  classification 
of  the  building  or  other  structure. 

§  10.02—5  Equipment. 

Accounts  are  provided  for  several 
classes  of  equipment,  such  as  locomo¬ 
tives.  passenger-train  cars,  freight-train 
cars,  work  equipment,  floating  equip¬ 
ment,  and  the  necessary  appurtenances, 
furniture,  and  fixtures  first  to  equip  for 
service,  including  the  cost  of  inspection, 
setting  up,  and  tiying  out,  and  transpor¬ 
tation  over  foreign  lines;  also  the  cost  of 
additions  and  betterments,  such  as  im¬ 
proved  appliances,  parts,  or  appurte¬ 
nances.  In  case  retired  equipment  is 
held  without  being  tom  down,  the  esti¬ 
mated  value  of  the  salvage  therefrom 
shall  be  included  in  account  741,  Other 
Assets,  until  the  salvage  is  recovered. 


§  10.02—6  Components  of  construction 
cost.  ^ 

The  cost  of  constructing  property  in¬ 
cludible  in  the  property  accounts  shall 
include  the  direct  and  other  costs  as 
listed  and  defined  hereunder. 

(a)  “Cost  of  labor”  includes  the 
amount  paid  .for  labor  expended  by  the 
carrier’s  own  employees,  including  the 
cost  of  labor  expended  for  preliminary 
work,  such  as  sinking  test  holes  or  mak¬ 
ing  soundings  for  tunnels,  grading, 
buildings,  and  other  structures;  and  cost 
of  labor  expended  in  laying  and  taking 
up  tracks  for  temporary  use  in  consthic- 
tion,  except  the  cost  of  labor  expended 
on  tracks  provided  for  the  protection*  of 
traffic  during  the  progress  of  addition 
and  betterment  work.  Office  expenses 
and  traveling  and  other  personal  ex¬ 
penses  of  employees,  when  borne  by  the 
csuTier,  shall  be  considered  a  part  of  the 
cost  of  the  labor,  as  shall  also  the  cost 
of  fidelity  bonds  and  employers’  liability 
insurance  premiums.  “V^en  officers  or 
employees  are  especially  assigned  to 
construction  work  their  pay  and  their 
traveling  and  incidental  expenses  while 
thus  engaged  shall,  be  included  in  the 
cost  of  the  work.  No  charge  shall  be 
made  against  road  and  equipment  ac¬ 
counts  for  the  pay  of  officers  and  em¬ 
ployees  who  merely  render  services  in¬ 
cidentally  in  connection  with  extensions, 
additions,  or  betterments,  although  trav¬ 
eling  and  incidental  expenses  incurred 
by  such  officers  and  employees  solely  on 
account  of  such  work  shall  be  included 
in  the  account  to  which  the  cost  of  the 
work  is  chargeable. 

(b)  “Cost  of  msfterials  and  supplies” 
mcludes  the  purchase  price  of  materials 
and  supplies,  including  small  tools,  at 
the  point  of  free  delivery  plus  the  cost 
of  inspection  and  loading  assumed  by 
the  carrier;  also  jbl  suitable  proportion 
of  store  expenses.  In  calculating  the 
cost  of  materials  used,  proper  allowance 
shall  be  made  for  the  value  of  unused 
portions  and  of  cuttings,  turnings,  bor¬ 
ings.  etc.;  for  the  value  of  the  material 
recovered  from  temporary  tracks,  scaf¬ 
folding,  cofferdams,  and  other  tempo¬ 
rary  structures  used  in  construction; 
and  for  the  value  of  small  tools  recov¬ 
ered  and  used  for  other  purposes. 

(c)  “Cost  of  work-train  service”  in¬ 
cludes  amounts  paid  to  others  for  rent 
and  maintenance  of  equipment  used; 
cost  of  labor  of  enginwnen,  trainmen, 
and  enginehousemen,  including  wages  of 
engine  crews  and  train  crews  held  in 
readiness  for  such  service;  and  cost  of 
fuel  and  other  supplies  consumed  in 
connection  with  the  operation  of  work 
trains.  It  shall  also  include  the  cost  of 
maintaining  the  carrier’s  own  equipment 
used  in  construction  service.  Rent  or 
return  upon  the  investment  in  such 
equipment  shall  not  be  included  as  a 
part  of  the  cost  of  work-train  service. 

(d)  “Cost  of  special  machine  service” 
includes  the  cost  of  labor  expended  and 
of  materials  and  supplies  consumed  in 
maintaining  and  operating  power  shov¬ 
els,  scrapers,  rail  unloaders,  ballast  un¬ 
loaders,  pile  drivers,  dredges,  ditchers, 
weed  burners,  and  other  labor-saving 
machines;  also  rents  paid  for  use  of  such 
machines. 
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(e)  “Cost  oi  trazuQXMlation*’  includes 
the  amounts  pcdd  to  other  companies  or 
individuals  for  the  tran^x>rtation  of  men, 
materials  and  supplies,  special  machine 
outfits,  appliances,  and  tools  in  connec¬ 
tion  with  construction.  Freight  charges 
paid  f(»eign  lines  for  the  transportation 
of  construction  material  to  the  carrier’s 
line  shall  be  included,  so  far  as  prac¬ 
ticable.  as  a  part  of  the  cost  of  the  ma- 
t^al. 

(f)  “Cost  of  contract  work”  includes 
amounts  paid  for  work  performed  imder 
contract  by  other  companies,  firms,  or 
individuals,  and  costs  incident  to  the 
award  of  the  contract. 

(g)  “Cost  of  protection  from  casual-' 
ties”  includes  expenditures  for  protec¬ 
tion  against  fire,  such  as  pasunents  for 
discovery  or  extinguishment  ot  fires, 
cost  of  detecting  and  prosecuting  in¬ 
cendiaries,  witness  fees  in  relation  there¬ 
to.  amoimts  paid  to  municipal  corpora¬ 
tions  and  othos  for  fire  protection,  and 
other  analogous  items  of  expenditure 
in  connection  with  construction  work. 

(h)  “Cost  of  injuries  and  damages” 
includes  expenditures  on  account  of  in¬ 
juries  to  persons  or  damage  to  ];m)perty 
when  incident  to  construction  projects, 
and  shall  be  included  in  the  cost  of  the 
work  in  connection  with  which  the  in¬ 
jury  or  damage  occurs.  It  also  includes 
that  pcMiion  of  iM^miums  paid  for  in¬ 
suring  ];MtH>erty  api^icable  to  the  period 
prior  to  the  completion  or  coming  into 
service  of  the  property  insured.  Insur¬ 
ance  recovered  on  account  of  compen- 
saticm  paid  for  injuries  to  persons  in¬ 
cident  to  construction  shall  be  credited 
to  the  accounts  to  which  such  compen¬ 
sation  is  charged,  and  insurance  recov¬ 
ered  on'  account  of  damages  to  property 
incident  to  construction  shall  be  credited 
to  the  accounts  chargeable  with  the  ex¬ 
penditures  necessary ,  for  restoring  the 
damsiged  property.  The  cost  of  injuries 
and  damages  incident  to  the  removal  of 
old  structures,  m*  parts  thn-eof.  shall  be 
charged  to  (grating  expenses,  except 
that  such  costs  in  connection  with  the 
removal  oi  old  structures  which  are  in¬ 
cumbrances  on  newly  acquired  lands 
shall  be  included  in  account  2.  Land  for 
Transportaticm  Purposes,  or  3.  Grading 
as  may  be  appropriate. 

(i)  “Cost  of  privileges”  includes  c<Hn- 
pensation  for  temporary  iH^vileges.  such 
as  the  use  of  public  Fn'operty  or  streets, 
in  connecticm  with  the  construction  of 
the  iwoperty  of  the  carrier. 

Note:  Hie  cost  of  dispoeing  of  material 
excavated  in  connection  with  c<Histructk>n 
ahaU  be  cemsidered  as  a  iicurt  of  the  cost  of 
the  work,  except  that  when  such  material 
is  used  for  filling,  the  cost  of  removal  and 
dumping  shall  be  equitably  apportioned  be¬ 
tween  the  work  in  connection  with  which 
the  removal  occurs  and  the  work  In  con¬ 
nection  with  which  the  material  is  used. 

§  10.02—7  Additions  to  and  retirements 
of  pn^ierty — general. 

In  accounting  for  additions  to  and  re¬ 
tirements  and  replacements  of  road  and 
equipment  property  (excluding  land) 
used  in  transportation  operations,  such 
property  changes  shall  be  considered  as 
consisting  of  (1)  units  of  property  and 
(2)  other  than  units  of  property  (minor 
items) .  A  list  of  units  of  property  to  be 


used  for  this  purpose  is  prescribed  in 
§  10.02-17. 

The  cost  of  removal  of  retired  property, 
both  depreciable  and  other  than  depre¬ 
ciable.  when  borne  by  the  carrier,  ^all 
be  charged,  as  may  be  appropriate,  to 
account  270,  Dismantling  Retired  Road 
Property,  account  306,  Dismantling  Re¬ 
tired  Shop  and  Power  Plant  Machinery 
or  account  329,  Dismantling  Retired 
Equipment. 

An  equitable  proportion  of  any  balance 
in  primary  accounts  1,  and  72  to  77,  both 
inclusive,  applicable  to  retired  property, 
shall  be  credited  to  those  accounts  con¬ 
currently  with  the  retirement  accounting. 

§  10.02—8  Additions  to  and  retirements 
of  units  of  property. 

■  When  a  unit  of  road  or  equipment 
property  is  added  to  the  plant,  the  cost 
thereof  shall  be  included  in  the  appropri¬ 
ate  primary  account.  When  a  unit  of 
property  is  retired,  with  or  without  re¬ 
placement,  the  cost  thereof  shall  be  writ¬ 
ten  out  of  the  property  account  at  time 
of  retirement. 

When  a  imit  of  road  or  equipment 
property  classified  as  depreci^le  and 
included  in  the  accounts  prescribed  for 
d^reciable  property  is  retired  the  serv¬ 
ice  value  shall  be  charged  to  accoimt  735, 
Accrued  Depreciation — Road  and  Equip¬ 
ment. 

When  prop>erty  (other  than  a  minw 
item  constituting  repairs)  classified  as 
other  than  depreciable  property  is  retired 
the  cost  thereof  shall  be  cleared  from 
the  property  account  and  the  service 
value  shall  be  charged  to  account  267, 
Retirements — ^Road,  except  that,  the 
service  value,  when  material  in  amount, 
in  connection  with  retirement  of  a 
branch  line,  segment  of  track,  or  other 
important  facility  constituting  a  per¬ 
manent  reduction  in  plant  may  be 
charged  to  account  613,  Loss  on  Sale  or 
Retirement  of  Property,  if  so  authorized 
by  the  Commission. 

Notk:  When  pre^rty  included  In  the  de¬ 
preciable  accounts  but  excluded  from  the 
depreciation  base  Is  retired,  the  service  value 
(including  engineering  expenditures  assign¬ 
able  to  the  retired  property  but  not  included 
in  the  depreciation  base)  shall  be  charged  to 
operating  expense. 

§  10.02—9  Additions  and  retirements  of 
other  than  units  of  property. 

When  an  item  of  road  or  equipment 
pn^rty,  other  than  a  complete  unit,  is 
added  to  the  plant  and  the  addition  is 
not  a  replacement,  the  cost  thereof  shall 
be  accounted  for  in  the  same  manner  as 
an  addition  of  a  ccmiplete  unit  of  prop¬ 
erty,  subject  to  the  $500  minimum  rule 
api^icable  to  road  property.  When  an 
item  of  property  other  than  a  complete 
unit  is  replaced,  independent  of  the  com¬ 
plete  unit  of  which  it  is  a  part,  the  cost 
of  replacement  shall  be  treated  as  main¬ 
tenance  and  charged  to  operating  ex¬ 
penses;  except  that,  when  the  replace¬ 
ment  effects  a  substantial  betterment, 
the  primary  aim  of  which  is  to  make  the 
prop^ty  affected  more  useful,  more 
efficient,  of  greater  durability,  or  of 
greater  capacity,  the  excess  cost  of  the 
replacement  over  the  estimated  cost  of 
replacing  without  betterment  shall  be 
charged  to  the  appropriate  primary 


property  account':  The  cost  of  removing 
the  old  appliances  and  applying  the  im¬ 
proved  parts  shall  be  charged  to  oper¬ 
ating  expenses. 

Note:  Tbe  term  “estimated  cost  of  replac¬ 
ing”  shall  not  be  construed  as  requiring  an 
estimate  based  on  the  current  price  of  ma¬ 
terial  Identical  with  the  material  replaced 
when  such  material  is  no  longer  obtainable 
at  reasonable  price  or  would  not  be  used  if 
replacement  without  betterment  were  under-' 
taken.  In  such  cases  the  estimated  cost  shall 
be  based  on  the  fair  and  reasonable  cost  of 
material  comparable  to  the  material  being 
replaced. 

When  second-hand  equipment  ac¬ 
quired  is  in  such  physical  condition  that 
it  is  necessary  to  make  extensive  repairs 
to  bring  it  up  to  the  standard  required  1^ 
the  carrier,  the  cost  of  such  repairs  shall 
be  included  in  the  account  appropriate 
for  the  cost  of  the  equipment. 

§  10.02—10  Expenses  in  connection  with 
additions  and  betterments. 

The  cost  of  removing  old  material 
from  equipment  and  from  buildings, 
bridges,  wharves,  tracks,  and  other  fixed 
improvements,  shall  be  charged  to  the 
appropriate  operating  expense  accounts. 
Such  charges  shall  include  the  cost  of 
removing  old  foundations  and  filling  old 
excavations,  and  restoring  condition  of 
grounds  after  addition  and  betterment 
work;  and  maintaining  or  protecting 
traffic  during  the  progress  of  addition 
and  betterment  work,  including  the  cost 
of  constructing,  maintaining,  and  rraiov- 
ing  temporary  tracks  requir^  for  main¬ 
taining  traffic  during  the  progress  of  the 
work. 

§  10.02—11  Units  of  property  rebuilt  or 
converted. 

A  unit  of  road  property  or  equipment 
shall  be  treated  as  rebuilt  or  as  con¬ 
verted  in  the  following  circumstances 
and  such  unit  shall  be  accounted  for  as 
an  addition  and  the  old  unit  accounted 
for  as  retired  from  service. 

(a)  When  the  cost  of  renewals  of  a 
unit  of  road  property  or  equipment,  ex¬ 
clusive  of  the  expense  of  dismantling 
and  of  repairs  of  old  parts  reused,  ex¬ 
ceeds  fifty  percent  of  toe  cost  of  a  new 
unit  of  the  same  kind  and  class  at  that 
time.  This  rule  does  not  apply  to  re¬ 
newal  of  a  unit  of  roadway  property 
when  the  replacement  cost  new  does  not 
exceed  $35,000. 

(b)  When  a  unit  of  road  property  or 
equipment  is  transferred  from  one  class 
of  service  to  another,  with  or  without 
physical  conversion,  and  becomes  includ¬ 
ible  in  a  prescribed  primary  investment 
account  other  than  that  in  which  the 
unit  previously  has  been  carried. 

The  charge  to  the  appropriate  road 
and  equipment  account  for  rebuilt  or 
converted  units  shall  be  the  siun  of  (a) 
the  cost  (estimated  if  necessary),  less 
recorded  depreciation,  or  salvage  value, 
whichever  is  lower,  of  the  parts  reused 
and  (b)  toe  cost  of  labor  expended  in  re¬ 
building  or  in  toe  conversion  process  and 
toe  cost  of  additional  material  applied. 
In  no  case  shall  the  total  amoimt  charged 
to  toe  property  accounts  for  such  units 
exceed  toe  estimated  cost  of  units  of  the 
same  kind  and  class  with  fair  allowance 
for  depreciation. 
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§  10.02—12  Changes  in  line  of  road. 

When  changes  are  made  in  a  line  of 
road  for  the  purpose  of  reducing  curves 
or  grades,  or  to  eliminate  bridges,  tun¬ 
nels.  or  other  physical  features,  the  part 
of  the  line  so  changed  shall  be  considered 
property  retired  and  its  ledger  value 
credited  to  the  property  accounts.  The 
new  line  of  road,  including  land,  grsuling, 
ballast,  track  elements,  and  other  trans¬ 
portation  facilities  serving  the  road  shall 
be  considered  an  addition  and  the  cost 
thereof  charged  to  the  property  accounts. 
The  cost  of  such  track  changes  which  do 
not  involve  change  in  the  existing  road¬ 
bed  shall  be  charged  to  operating  ex¬ 
penses.  even  though  the  tracks  may  be 
dismantled  in  the  process,  but  the  re¬ 
sulting  track  extensions  or  reductions 
shall  be  accounted  for  as  additions  or 
retirements,  as  appropriate,  and  the 
betterment  cost  of  improved  parts  ap¬ 
plied  shall  be  charged  to  property 
account. 

§  10.02-13  Relocation  of  yard  tracks. 

The  cost  of  shifting  or  rearranging 
tracks  within  the  limits  of  an  existing 
yard  shkll  be  changed  to  operating  ex¬ 
penses,  even  though  the  tracks  may  be 
dismantled  in  the  process,  but  resulting 
increases  or  decreases  in  giving,  ballast, 
or  track  length  shall  be  accounted  for  as 
additions  or  retirements,  as  appropriate, 
and  the  betterment  cost  of  improved 
parts  applied  shall  be  charged  to  the 
prop^ty  accounts.  Where  tracks  in 
whole  or  in  part  within  the  limits  of  an 
existing  yard  are  determined  to  be  no 
longer  permanently  used  the  ledger  value 
of  such  tracks  shall  be  eliminated  from 
the  property  account.  In  case  yard 
tracks  and  facilities  are  constructed  in 
smother  location  to  take  the  plsu:e  of 
trsicks  retired  within  an  existing  ysird, 
such  trsu:ks  and  f8u:ilities  shstll  be  sic- 
counted  for  SIS  suiditions  and  the  cost 
thereof  shsdl  be  included  in  the  property 
suxxHint.. 

§  10.02—14  Acquisition  of  a  railway  op¬ 
erating  entity  or  system. 

The  cost  of  sujquiring  a  railway  or  por¬ 
tion  thereof  sus  sui  operating  entity  or 
system  by  purchsuse,  merger,  consolida¬ 
tion,  reorganization,  receivership  sale  or 
trsuisfer,  or  otherwi^  shall  be  su^counted 
for  as  provided  in  the  text  of  account 
733,  Acquisition  Adjustment. 

§  10.02—15  Leased  property  improve¬ 
ments  and  retirements. 

The  cost  to  lessee  of  structures,  facili¬ 
ties.  additions  and  betterments  on  lesused 
property  and  for  retirement  of  property 
the  cost  of  which  is  included  in  account 
732,  Improvements  on  Leased  Property, 
shall  be  accounted  for  in  conformity 
with  the  instructions  for  property  owned. 
When  property  taken  over  in  the  lease  is 
retired  and  replaced  and  lessee  is  not 
obligated  to  reimburse  the  lessor  for  the 
retired  property  other  than  through  the 
replacement,  the  lessee  shall  credit  the 
ledger  value  of  the  retired  property  to 
account  732,  Improvements  on  Leased 
Property,  as  an  offset  to  the  cost  of  the 
replacement  borne  by  lessee  and  charged 
to  that  account.  When  lessee  is  obli¬ 
gated  to  reimburse  the  lessor  currently 


or  at  the  termination  of  the  lease  for 
property  retired  other  than  through  re¬ 
placement,  the  lessee  shall  include  the 
amount  of  the  obligation  in  the  appro¬ 
priate  liability  account.  The  lessee  shall 
furnish  the  lessor  such  information  as  is 
required  to  enable  the  lessor  to  perform 
necessary  accounting.  The  accounting 
by  ttie  lessee  and  the  lessor  shall  be  con¬ 
sistent  with  contractual  arrangements. 

§  10.02—16  Donations  and  contributions 
of  property. 

(a)  Donations  from  individuals  or 
others.  The  entire  cost  of  constructing 
transportation  property  to  which  the 
carrier  acquires  exclusive  title  and  ex¬ 
clusive  right  of  use  shall  be  included  in 
these  accounts  without  deduction  on 
account  of  contributions  received  from 
others.  The  money  value  of  donations 
shall  be  credited  to  account  734,  Dona¬ 
tions  and  Orants-Cr. 

Note:  Amoimts  bUled  against  a  lessee  com¬ 
pany  for  a  proportion  the  cost  of  con¬ 
structing  facilities  under  a  contract  which 
covers  the  joint  xise  of  such  facilities  but 
does  not  transfer  title,  shall  be  credited  by 
the  owning  company  to  account  508,  Joint 
Faculty  Rent  Income,  and  charged  by  the 
lessee  to  account  641,  Joint  Faculty  Rents. 
The  entire  cost  of  the  facilities  shall  be 
charged  by  the  owning  company  to  the  ap- 
IMTopiiate  accounts  of  this  classification. 

(b)  Joint  projects.  Contributions  by 
governmental  agencies,  or  individuals 
toward  construction  of  projects  involv¬ 
ing  joint  use  of  facilities  by  the  carrier 
and  others  after  ccunpleticm  of  the  proj¬ 
ect  shall  not  be  considered  donations  and 
only  the  cost  borne  by  the  carrier  in  con- 
^nection  with  the  construction  of  these 
projects  shall  be  included  in  these  ac¬ 
counts.  In  accounting  for  the  cost  to 
the  carrier  of  projects  involving  joint 
use  of  facilities  by  the  carrier  and  others, 
such  costs  shall  be  first  applied  to  the 
cost  of  constructicm  of  railway  facilities 
includible  in  accounts  other  than  2^2. 
Other  Right-Of-Way  Expenditures,  or 
39.  Public  Improvements-Construction, 
any  remaining  balance  to  be  included  in 
account  2V^,  or  account  39,  as  appropri¬ 
ate. 

Illustrations  of  joint  projects  referred 
to  are: 

(1)  Jointly  owned  tracks  interlockers, 
etc.; 

(2)  Construction  or  widening  of  high¬ 
ways,  spillways,  drainage  canals,  farm 
and  other  private  passes,  pipe  lines, 
drains  and  other  facilities  across  the 
carrier’s  right  of  way; 

(3)  Construction  of  overhead  or 
undergrade  crossings; 

(4)  Installation  of  warning  signals  to 
protect  highway  trafiBc. 

(c)  Public  improvement  projects  other 
'than  joint  projects.  In  connection  with 
public  improvement  projects  which  do 
not  involve  joint  use  by  the  carrier  and 
others  of  the  facilities  after  c<Mnpletion 
of  the  projects  such  as  reconstruction 
and  relocation  of  tnu^  and  appurte¬ 
nant  facilities  at  the  expmse  of  govern¬ 
mental  agencies,  the  ledger  value  of  the 
property  retired  shall  be  credited  and  the 
cost  of  constructing  the  new  pn^rty 
shall  be  charged  to  the  aiH>r(9riate  ac¬ 
counts  of  this  classification.  The  sum 
contributed  by  the  governmental  agen¬ 


cies  unless  contract  specifies  otherwise 
shall  be  applied  first  to  reduce  or  canc^ 
the  amount  that  otherwise  would  be 
charged  to  curating  expenses  or  de¬ 
preciation  reserve  in  accounting  for  the 
retirements,  and  tJie  remainder,  if  any, 
representing  cost  of  railroad  pr(^;)erty 
only,  shall  be  credited  to  account  734, 
Donations  and  Grants-Cr.  The  projects 
here  referred  to  are  those  such  as  occur 
in  connection  with  the  carrying  out  of 
fiood  control,  reclamation  and  o^er 
public  projects  where  it  beeches  neces¬ 
sary  to  abandon  a  part  of  the  line  of 
road  and  relocate  it. 

§  10.02—17  List  of  units  of  property. 

This  list  of  units  is  estaUished  for 
the  purpose  of  designating  the  units  (ff 
property  in  accounting  for  additions  to 
and  retirem^ts  and  replacements  of 
property.  Detailed  instructiems  are  in¬ 
cluded  in  9§  10.02-7  and  10.02-8.  Items 
listed  under  road  in-operty  accounts  are 
subject  to  the  minimum  rule  aiH^icable 
to  additions  to  property.  Sectiim  10.02-2. 

This  list  of  units  will  be  revised  from 
time  to  time  as  may  be  necessary  to  meet 
conditions.  A  cturier  desiring  to  in¬ 
clude  in  any  accoimt  an  appropriate  unit 
not  now  specified  therein  may,  upon 
approval  of  the  Commission,  make  such 
authorized  addition  to  this  list  of  units. 

Rules  applicable  to  units  of  property 
rebuilt  or  converted  and  to  changes  in 
line  of  road  or  tracks  which  involve 
accounting  for  units  of  property  retired, 
are  set  forth  in  99  10.02-11.  10.02-12,  and 
10.02-13. 

Account'  3,  Grading 

A  retaining  wall,*  riprap  (hand  placed) ,  a 
protecting  dyke,  a  protecting  crib,  a  wing 
dam.  a  revetment,  mattress,  pipe  or  other 
structures  to  provide  drainage.  Each  entire 
Installation. 

Account  5,  Tunnels  and  Subways 

The  entire  masonry,  entire  timber,  and 
entire  metal  lining  of  a  tunnel  or  subway, 
including  portals  and  wing  walls. 

Drainage.  Each  entire  Installation. 

Lighting.  Each  entire  InstaUatlon. 

Ventilation.  Each  entire  Installation. 

Account  6,  Bridges,  Trestles  and  Culverts 

A  steel  superstructure. 

A  concrete  or  stone  substructine. 

A  concrete  trestle,  a  complete  bridge  or 
approach. 

A  timber  trestle,  a  complete  bridge  or 
approach. 

Complete  machinery  for  operating  a  mov¬ 
able  span. 

A  protecting  dyke,  a  protecting  crib  (a 
fender),  a  wing  dam,  a  complete  culvert. 
Each  entire  Installation. 

Account  7,  Elevated  Structures 

Any  applicable  units  listed  under  account 
6,  Bridges,  Trestles,  and  Culverts. 

Account  13,  Fences,  Snowsheds,  and  Signs 

A  complete  snowshed. 

One  continuous  mile  of  right-of-way  fence. 

One  continuous  mile  of  permanent  sand 
or  snow  fence. 

Acount  16,  Station  and  Office  Buildings 

A  complete  building,  including  attached 
platform. 

A  complete  platform  structually  detached 
from  a  buUdlng. 

Each  retaining  waU  Installation. 

Each  timber  trestle  installation. 

Each  coal  pocket  Installation. 
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■•eb  outakto  ■tem.  wrtar.  air.  etc.,  ptp* 

UxM  in*t*”*»^'** 

storm  or  sanitary  sewer  Installation. 

A  complete  fence. 

Paving.  Bach  complete  tnatallatlon. 

A  station  etoekyartl.  Bacb  complete  In- 
staHatinn. 

A  track  scale. 

A  track  scale  pit. 

An  outside  crane' or  eonTeying  system  lor 
H>t><inng  might. 

A  motor  truck. 

A  motor  tractor. 

Any  ^»pttcabte  units  Usted  under  other 

Account  17,  Roadwat  Buildings 

Any  sppUcahle  units  listed  under  accounU 
16.  Btatkm  and  Office  Bulldtngs,  and  44,  Shop 
Machinery. 

Aceouat  1*.  Wuter  Stations 

A  complete  water  supply  piping  system. 

A  «<■»"  or  reeerrolr. 

A  pomp  houae. 

PfBaping  aaechiMry.  Bach  complete  In- 
otMlathm. 

A  Wnnh  ccenplete  InetaTlatInn. 

A  eompiste  track  trough  at  one  location. 

A  arater  crane.  Oomplete  with  jdt. 

A  water  treating  plant. 

Aeecuat  19,  Fust  StutUms 

A  treetle-type  eoidlng  station. 

Mechanical  nrallrc  station.  Bach  oomplete 

A  oomplete  fuel  siq>pty  system.  Including 
appurteuanoee. 

A  pTimp  house.  , 

A  fuel  on  storage  tank  (large). 

Account  29,  Shops  and  Engine  Bouses 

A  oompieie  building,  Indudlng  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

A  turn  table. 

A  tumtahle  pit. 

A  transfer  table  with  machinery. 

A  transfer  table  pit. 

A  cinder  pit.  Bach  complete  Installation. 

A  sand  storage  and  handling  and  drying 
apparatus. 

Outdoor  bins.  Bach  con^ilete  Installatioa. 

A  smoke  stadt  xmt  mounted  on  boiler. 

A  lorry  track  system  (outside) . 

A  boiler  washii«  lAant.  Bach  oomplete 
InstsllatioB. 

An  overhead  crane,  outside. 

Bach  outside  pipe  instaOatlcm,  steam,  ah', 
water,  etc. 

Bach  sewer  storm  or  sanitary. 

Paving.  Bach  compietc  inetallarion. 

Bach  diop  fence  or  wall  Installation. 

Any  applicable  unit  under  account  14^  Sta¬ 
tion  and  Office  Buildings. 

Accomnt  21,  Grain  Elevators 

A  oomplete  building,  including  attached 
platform. 

A  complete  platform  structurally  deiadied 
fnxn  a  building. 

A  conveyor  system  complete. 

An  elevator  system  complete. 

A  blowing  system  complete. 

For  additional  items  see  account  16,  Sta- 
-  tlon  Anri  Office  Buildings,  and  44,  Shop 
Machinery. 

AeeouBf  22,  Storage  Warehouses 

A  oomplete  bnllding,  including  attached 
platform. 

A  oomplete  platform  structurally  detached 
from  a  building. 

For  additional  Items  see  account  16.  Sta¬ 
tion  and  Office  Bvilldlngs,  and  44.  Shop 
Machinery. 

Accotiaf  23,  Wharves  and  Docks 

A  timber  lloet  bridge. 

A  steel  float  bridge. 


A  wharf  (Including  pOe  (dueters) . 

A  Omhm  IneUne. 

A  bulkhead. 

Jetties  or  breakwater. 

Phrry  racks  (lacludhig  pile  dusters) . 

Float  racks. 

Bach  complete  machinery  Installation. 

For  additional  Items,  see  accounts  8  Orad- 
h^.  6  BrhSgee,  Trestles,  and  Culverts,  and 
44.  Shop  Marhlnery. 

Account  24,  Coal  and  Ore  Wharves 

Car  dumper  complete. 

Timber  bridges. 

Steel  bridges. 

Bach  con^tlete  madilnery  installation. 

A  loading  or  unloading  machine  complete. 
Each  coal  or  ore  pocket  Installation. 

For  additional  Items,  see  sccoimts  4. 
Bridges.  Trestles,  and  Calverts,  16.  Station 
and  Office  Bwlldtngs,  20.  Shops  and  Itoglne 
Bouses.  22,  Wharves  and  Docks,  and  44,  Shop 
Machinery. 

Account  29,  Communication  Systems 

A  complete  tniie  aectton  or  complete  in¬ 
stallation  if  iftJA  than  a  mile  of  pole  line 
tyn»ni<nng  cross  arms,  wires  and  appur¬ 
tenances. 

Each  mtiA  or  complete  inetallatlon  of  cable 
with  associated  parts. 

Each  or  complete  cf  con¬ 

duit  with  associated  parts. 

A  complete  tower. 

A  complete  Installation  at  each  location 
constituting  a  separate  means  of  communi¬ 
cation,  such  as  radio,  radar,  carrier  tele¬ 
phone,  telet]rpe.  or  other  communication 
systems. 

For  addltkmal  Items  see  account  16,  Sta¬ 
tion  and  Oflloe  Buildings. 

Account  27,  Signets  and  Interlockers 

A  signal  system  Installation  complete,  or 
section  thereof,  with  associated  parts.  In¬ 
cluding  masts,  batteries,  rela]^  ladder,  etc. 

A  complete  mile  section  or  complete  in¬ 
stallation  if  leas  than  a  mile,  or  pole  nne 
iochxllng  cross  arms,  wires  and  appur- 
tenanees. 

Bach  mii^  or  complete  Installation  If  less 
than  one  mile  of  cable  with  associated  parts. 

Each  mile  or  cfMnplete  installation  if  leas 
than  one  mile  of  conduit  with  associated 
parts. 

Switch  movement  with  associated  parts. 

A  complete  bundling. 

An  Interlocking  plant  oomplete  (exclud¬ 
ing  machine) . 

An  interkxkiag  machine. 

Signal  bridge  complete. 

Each  highway  crossing  protection  installa¬ 
tion  complete. 

Each  car  retarder  Installation  complete. 

A  traffic  control  or  C.T.C.  system  Installa¬ 
tion  complete. 

Account  29,  Power  Plants 

Any  applicable  units  listed  under  accorunts 
16,  Station  and  Office  Buildings,  and  20. 
Shops  and  Englnehouses. 

Account  31,  Power  Transmission  Systems 

A  continuous  mile,  or  a  separate  Installa¬ 
tioa  If  leas  than  a  mile,  of  catenary  complete 
including  catenary  bangers,  trolley  wire  and 
appurtenances. 

A  continuous  mile,  or  a  s^arate  Installa- 
tkm  if  less  thm  a  mile,  of  transmission  line, 
including  poles,  wires,  transformers,  switches, 
and  other  appartestanees. 
fgArVi  outside  steam,  air,  etc.,  pipe  line 

Anaoholc. 

Sidiatation  or  ssrltching  station  complete. 
Each  mile,  or  installstlan  If  less  than  « 
mils,  of  third  ralL 
,  A  catenary  bridge  or  support. 

'  A  high-tension  transmission  tower. 


Any  appHcbMe  units  Ssted  \mder  accounts 
26.  Systems,  and  27,  Signals 

and  Interlockcra 

Account  35,  Miscellaneous  Structures 

Any  appUeable  imtts  listed  undur  ottier 
accounts. 

Account  37,  Roadway  Machines 

■Knr*t  roadway  naaehlne  complete  Including 
accessories. 

Account  39,  PtOMe  improvements — 
Construction 

Any  applicable  units  listed  under  other 
aocormte. 

Account  44,  Shop  Machinery 

A  rna^rnm  (iBchidlsw  foundsitlan  and 
motor.  If  any) .  such  as  lathes,  shapers,  atot- 
ters.  boring  machines. 

Equipment,  »m^h  as  ash  handling. 

A  furnace. 

A  boOer  Instaflatlon  complete. 

A  motor  veblele  iMed  In  shops  only. 

Testing  equipment. 

Overhead  crane,  complete. 

Account  4S,P<nocr  Ptcut  MaOdnery 

A  power  ptant  muddne.  including  founda¬ 
tion,  such  ss  a  ttwldne.  rectlBer,  dynamo, 
generator.  * 

Any  applicable  unit  listed  under  Account 
44,  Shop  BCachlnery. 

Account  51,  Steam  Locomotives 

A  complete  locmnotlve. 

A  locomotive,  cx^ualva  of  tender. 

A  tender. 

A  locomotive  booetcr. 

Account  92,  Other  Locomotives 

Diesel  electric  lead  unit  ("A**  unit) . 

Diesel  electric  booster  unit  r*®”  unit) . 
Diesel  rtectrlc  loccmotlve  (general  pur¬ 
pose)  . 

Electric  locamotlva. 

Oaeollnc  loeomotlve. 

Gas  turbine  locomotive. 

Gas  turbine  locomotive  tender. 

Locomotives  not  otherwise  specified  (ex¬ 
cluding  steam  locomotives). 

Standby  (used  In  rotation  as  needed)  units 
for  diesel  locomotives,  such  as  combustion 
engine  or  motor,  propulsion  motor  and  as¬ 
sembly,  and  generator. 

Account  53,  Freight-Train  Cars 
A  complete  car. 

Tufntrtr  equipment  of  a  motor  driven  car. 

A  propulsion  motor  including  gsnerator. 

A  freight  container,  complete. 

Account  54,  Pasaenger-Train  Cars 

A  ocmplete  car.  Including  Interior  furnish¬ 
ings. 

Motor  equipment  of  a  motor  driven  car. 

A  propulsion  motor,  including  generator. 

Account  56,  Floating  Equipment 

A  complete  vessel  or  boat,  exclusive  of  ma¬ 
chinery. 

Machinery:  a  boiler,  a  motor,  an  engine. 
Account  57,  Work  Equipment 

(а)  Hall  equipment: 

(1)  A  complete  car  or  machine. 

(2)  A  boiler. 

(3)  An  engine. 

(4)  A  motor. 

(б)  Machinery  equipment  (with  or  with¬ 
out  tractive  machinery)  such  as  concrete 
mixer,  snow  plow,  derrick,  steam  rtiovel,  or 
pile  driver. 

(6)  A  complete  motor  equipment, 
fb)  FlDsttog  eqxdpmeht— Work: 

(1)  A  oomplete  vessel  or  boat. 

(2)  Aboilar. 

(8)  Anengtna. 

(4)  A  motor. 
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Any  applicable  units  listed  under  other 
accounts. 

Account  58,  Miscellaneous  Equipment 

A  complete  vehicle. 

Maintenance  Expense  Instructions 
§  10.03-1  Items  to  be  charged. 

The  accounts  provided  for  mainte¬ 
nance  of  road  property  and  of  equipment 
are  designed  to  show  the  cost  of  repairs 
and  also  the  loss  through  depreciation 
of -the  property  used  in  transportation 
operations,  including  expenses  resulting 
from  ordinary  wear  and  tear  of  service, 
exposure  to  the  elements,,  inadequacy, 
obsolescence,  or  other  depreciation,  or 
from  accident,  fire,  flood,  or  other 
casualty. 

These  accounts  shall  include  the  cost 
of  labor,  materials  and  supplies,  work- 
train  service,  floating  equipment  work 
service,  {/f>ecial  machine  service,  contract 
work,  privfleges,  protection  from  casual¬ 
ties,  and  other  analogous  items  of  ex¬ 
pense  in  connection  with  the  mainte¬ 
nance  of  the  plant  used  in  railway  serv¬ 
ice.  The  cost  of  materials  and  supplies, 
which  shall  include  small  tools,  shall 
include  the  cost  at  the  point  of  free  de¬ 
livery  plus  freight  charges  of  foreign 
lines,  and  the  costs  of  in^Hiection  and 
loading  assumed  by  the  carrier;  also  a 
proportion  of  store  expenses.  Such  cost 
shall  not  include  expenses  of  transporta¬ 
tion  over  the  ceurier’s  line.  Royalties  for 
patent  rights  on  mechanical  appliances 
used  in  repairs  of  equipment  shall  be 
included  in  the  cost  of  the  repairs.  The 
cost  of  boarding,  traveling,  and  other 
incidental  expenses  of  employees  shall 
be  included  in  the  accounts  to  which  the 
pay  of  the  employees  Is  chargeable,  ex¬ 
cept  where  otherwise  specified  in  the 
text  of  the  accounts.  In  calculating  the 
cost  of  materials  used  proper  allowance 
shall  be  made  for  the  value  of  unused 
portions  and  of  cuttings,  turnings,  bor¬ 
ings,  etc.,  and  for  the  value  of  the  mate¬ 
rial  recovered  from  property  repaired 
and  from  temporary  tracks,  scaffolding, 
cofferdams,  and  other  temporary  struc¬ 
tures  used  in  repair  work. 

The  cost  of  repairs  shall  include  the 
cost  of  inspecting  to  determine  the  re¬ 
pairs  necessa^,  and  of  adjusting  or  re¬ 
pairing  parts'  both  of  road  property  and 
of  equipment,  such  as  the  repairing  of 
locomotives,  cars,  frogs,  switches,  rails, 
etc.;  the  cost  of  inspecting  and  testing 
after  repairs  have  been  made  such  as  the 
testing  of  locomotives  after  repairs  to 
determine  whether  the  rei>airs  have  been 
properly  made,  and  the  running  of  re¬ 
paired  locomotives,  light  in  order  to 
break  them  in  for  regular  service;  inci¬ 
dental  costs  of  repairs,  such  as  the  con¬ 
struction  or  removal  of  false  work  in 
connection  with  maintenance,  cost  of 
demolishing  retired  road  property  and 
disposing  of  the  wreckage  therefrom 
when  the  property  is  dismantled  by  or 
for  the  carrier;  cost  of  maintaining  or 
protecting  traffic  during  the  progress  of 
construction  work,  including  the  cost  of 
constructing,  maintaining  and  removing 
temporary  tracks  required  for  maintain¬ 
ing  traffic  during  the  progress  of  the 
work;  cost  of  mowing  and  beautifying 
groimds  around  buildings;  repairing 
fences,  sidewalks,  driveways,  and  streets 


within  or  adjacent  to  such  grounds; 
cost  of  removing  snow  from  roofs  of 
buildings  (when  not  rraioved  by  those 
employed  in  the  buildings) ;  cost  of  peri¬ 
odical  restoration  of  seasonal  features, 
such  as  gardens,  shrubbery,  and  lawns; 
cost  of  operating  hot-houses  in  connec¬ 
tion  with  the  work  of  beautifying 
groimds;  and  cost  of  clearing  and  remov¬ 
ing  casual  incumbrances,  such  as  ice, 
snow,  and  fallen  timber. 

Distinct  maintenance  accounts  have 
been  provided  for  expenses  of  a  general 
character,  such  as  superintendence,  sta¬ 
tionery  and  printing,  and  injuries  to  per¬ 
sons,  which,  on  account  of  established 
practice,  it  is  deemed  advisable  to  seg¬ 
regate. 

§  10.03—2  Equalization  of  maintenance 
expenses. 

The  cost  of  maintaining  way  and 
structures  and  equipment  shall  be  in¬ 
cluded  in  the  appropriate  primary  ac¬ 
counts  in  the  month  in  which  the  ex¬ 
pense  is  incurred.  In  case  the  carrier 
adopts  a  budget  or  estimate  for  all  or 
a  part  of  the  calendar  year  of  expenses 
includible  in  one  or  more  primary  main¬ 
tenance  accounts  or  for  the  general  ac¬ 
counts  200,  Maintenance  of  Way  and 
Structures,  and  300,  Maintenance  of 
Equipment,  an  equitable  monthly  pro¬ 
portion  of  the  difference  between  the 
budgeted  or  estimated  expenses  and  the 
actual  expenses  chargeable  each  month 
may  be  debited  or  credited  as  appropriate 
to  account  280,  Equalization — Way  and 
Structures,  or  account  338,  Equaliza¬ 
tion — Equipment,  with  contra  entries  in 
account  773,  Equalization  Reserves.  If 
certain  primary  accounts  only  are 
budgeted  the  carrier’s  records  shall  show 
for  amounts  included  in  the  equaliza¬ 
tion  accounts  the  amount  of  the  equal¬ 
ization  assignable  to  each  such  primary 
account. 

Amounts  included  in  account  773, 
Equalization  Reserves,  in  accordance 
with  the  foregoing  paragraph,  shall  be 
cleared  therefrom  at  the  close  of  each 
calendar  year  through  the  equalization 
accounts  originally  charged  or  credited. 

Clearing  Account  Instructions 
§  10.04—1  Items  to  be  charged. 

In  recognition  of  the  fact  that  certain 
expenditures  incident  to  the  construction 
and  the  operation  of  property  are  not 
chargeable  directly  to  any  particular 
property  investment  or  expense  account, 
clearing  accounts  have  been  provided  for 
the  purpose  of  securing  an  equitable  dis¬ 
tribution  of  such  items  to  the  prc^r 
primary  accounts,  as  hereinafter  set 
forth. 

§  10.04—2  Material  and  stationery  store 
expenses. 

To  clearing  accounts  called  “Material 
store  expenses”  and  “Stationery  store 
expenses”  shall  be  charged  expenses  in 
connection  with  purchasing,  handling 
and  storing  material  and  staticmery  in 
and  distributing  it  from  the  company’s 
storehouses,  including  the  pay  of  officers 
and  onployees  in  the  purchasing  and 
store  departments  and  their  traveling, 
office,  and  other  expenses;  also  expenses, 
including  wages,  fuel,  and  supplies,  of 


(grating  switching  locomotives  wh^ 
exclusively  assigned  to  the  service  of 
switching  at  material  storehouses.  (Ex¬ 
penses  of  incidental  switching  at  ma¬ 
terial  yards  by  locomotives  in  regular 
switching  service  shall  be  charged  to  the 
appropriate  transportation  accounts.) 
’The  pay  and  expenses  of  men  employed 
in  purchasing  or  inspecting  a  single  class 
of  material,  such  as  ties,  shall  be  added 
as  store  expenses  to  the  cost  of  that 
particular  material. 

The  total  amount  of  storehouse  ex¬ 
penses  charged  to  these  accounts  shall  be 
so  distributed  among  the  accounts  to 
which  material  and  stationery  has  been 
charged  that  the  amounts  thus  distrib¬ 
uted  will  be,  for  each  account,  in  propor¬ 
tion  to  the  value  of  the  items  issued 
chargeable  thereto,  except  that  the 
amount  representing  the  purchasing  de¬ 
partment  expenses  shall  be  apportioned 
on  the  value  of  the  items  issued  which 
were  purchased  by  that  department.  To 
avoid  monthly  fluctuations  in  the  ratio 
of  store  expenses  to  the  value  of  material 
and  stationery  purchased  or  issued,  car¬ 
riers  may  make  a  monthly  appo^on- 
ment  on  the  basis  of  fair  percentage 
rates,  provided  the  store  expense  ac¬ 
counts  are  adjusted  and  closed  out  at  the 
end  of  each  year. 

§  10.04—3  Sh<q>  expenses. 

A  clearing  account  entitled  “Shop  ex¬ 
penses”  shall  be  kept  to  which  shall  be 
charged  items  of  expense  at  shops,  en- 
ginehouses,  repair  tracks,  and  other 
places  at  which  mechanical  work  is  done, 
not  assignable  directly  to  specific  ac¬ 
counts.  Such  expenses  shall  be  appor¬ 
tioned  sunong  the  vsirious  accounts  af¬ 
fected.  The  basis  of  distribution  shall 
be  the  relative  proportion  which  the  totsd 
amount  of  charges  to  “Shop  expenses” 
bears  to  the  totstl  of  the  directly  dis¬ 
tributed  labor.  To  avoid  monthly  fiuctu- 
ations  in  the  ratio  of  shop  expenses  to 
the  totsil  of  distributed  labor,  carriers 
are  permitted  to  make  the  monthly  ap¬ 
portionment  on  the  basis  of  a  percentsige 
of  the  distributed  labor,  j^rovided  the 
shop  expense  su^count  is  suljusted  sind 
closed  out  at  the  end  of  esu:h  yesu*. 

The  expenses  assignable  to  this  ac¬ 
count  shall  include  the  pay  of  foremen 
(who  exercise  supervision  over  all  de¬ 
partments)  ,  their  clerks,  and  other  em¬ 
ployees  engaged  in  general  work  in  and 
about  shops,  cost  of  heat,  light  and 
power;  cost  of  small  tools  and  supplies 
and  water  and  power  purchased;  also 
cost  of  removal  of  snow  and  ice  from 
transfer  tables  and  shop  yards,  and  other 
incidental  shop  expenses.  To  this  ac¬ 
count  shall  be  charged  expenses,  includ¬ 
ing  wages,  fuel  and  supplies,  of  operating 
switching  locomotives  when  exclusively 
assigned  to  switching  service  at  shops 
(the  expenses  of  incidental  switching  at 
shops  by  locomotives  in  transportation 
switching  service  shall  be  charged  to 
appropriate  transportation  accounts). 

§  10.04—4  Gravel  and  sand  pits  and  quar¬ 
ries. 

When  a  gravel  or  sand  pit  or  quarry 
is  opened  for  operations  likely  to  extend 
over  a  long  period  an  account  shall  be 
set  up  designated,  “Operations  of  gravel 
pit  at _ or  “Operations  of 
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qoftny  «t _ ,*•  as  the  ease  may 

be.  To  tfaic  account  shall  be  titarged 
cost  of  the  land  in  excess  of  its  estimated 
ralue  after  the  gxavd,  sand,  or  stone  has 
been  removed  (oedit  to  the  pitH^erty 
account  in  which  the  cost  oi  the  land 
is  inetuded) :  pasrments  fw  right  to  enter 
upon  and  remove  ballast  from  land  not 
owned  by  the  carrier;  cost  of  sinking 
test  holes;  and  costs  preparatory  to  open¬ 
ing  the  pit  or  quarry.  To  this  account 
shall  be  charged  also  the  cost,  in  excess 
of  the  estimated  salvage  value,  of  rails 
and  fastenings,  ties,  other  material  and 
labor  used  in  constructing  tracks  to  and 
in  the  gravH  pit  or  quarry  (the  esti¬ 
mated  salvage  b^ng  carried  in  an  ap¬ 
propriate  suH>ense  account) ;  cost  of 
labor  and  train  service  employed  in  pro¬ 
ducing,  quMxying,  and  loading  ballast, 
including  the  cost  of  operation,  repidrs. 
aiKl  depreciation  of  power  shovels  and 
other  madiines  and  machinery;  pay  and 
expenses  ot  watchmen;  cost  explosives 
and  hand  tools,  and  misoenaneous  ex¬ 
penses;  and  cost  of  installing,  operating 
and  maintaining  signals  and  interlockers 
at  grav^  pits. 

Credit  to  the  clearing  account  ^all  be 
made  each  month  to  cover  the  cost  of 
ballad  material  produced  during  the 
month.  The  cost  of  production  shall 
include  the  expenses  directly  assignable 
to  the  monthly  output  plus  a  proportion 
of  the  expenses  not  directly  assignal^, 
such  as  cost  of  land,  tracks,  machinery, 
and  Interlockers.  This  latter  amotmt 
dmll  be  computed  upon  the  bcusis  of  the 
ratio  whi^  the  monthly  output  bears  to 
the  total  estimated  yardage  to  be  taken 
from  the  pit.  When  any  portion  of  the 
product  of  such  pits  or  quarries  is  sold, 
the  cost  thereof  ^lall  be  eredited  to  this 
clearing  account  and  the  profit  thereon, 
if  any,  riiall  be  credited  to  revenue 
account  143,  Miscellaneous. 

§  10.04—5  Power  plant  operations. 

The  accounting  for  the  expenses  of 
maintaining  and  operating  an  electric, 
steam,  or  other  power  plant  (both  build¬ 
ing  and  machinery)  shall  be  determined 
by  the  purpose  for  which  the  power  pro¬ 
duced  is  reed.  When  a  power  plant  is 
int«ided  and  us^  for  producing  power 
solely  for  the  carrier's  own  operations 
and  the  cost  of  operating  the  plant  is 
chargeable  to  cleuing  account  **Shop 
expenses,”  or  to  any  one  specific  account 
for  operating  expenses,  the  expenses  of 
maintenanoe  shall  be  barged  to  the 
ai^roiuiate  maintenance  accounts,  and 
the  cost  of  <^>eration  to  the  account 
apmopriate  aecm’thng  to  the  use  of  the 
power. 

Wh«i  ^e  power  from  such  a  plant  is 
pr(^>erly  chargeable  to  more  than  one 
account,  the  expenses  of  maintaining 
and  operating  the  plant  shall  be  included 
in  clearing  su;oount  designated  “Power 
plant  operati<Mis.”  The  expense  of  main¬ 
tenance  shall  be  cleared  from  that  ac¬ 
count  to  the  ai^ntH>riate  maintenance 
accounts.  The  expenses  of  operation 
shsdl  be  apportioned  to  the  appropriate 
accounts  upon  the  basis  of  quantity  of 
power  used  for  ttie  various  pturposes. 

When  a  peui;  of  the  power  produced 
by  a  power  plant  is  sold  and  the  re¬ 
mainder  is  used  in  the  carrier’s  own 
<^>eratK>R8,  the  cost  of  maintaining  and 


operating  the  plant  diall  be  charged  to 
a  clearing  account.  The  expense  of 
maintenanoe  shall  be  cleared  from  that 
account  to  Vhe  appr(H>riate  maintenance 
accounts.  The  proportion  of  the  ex¬ 
penses  of  operation  assignable  to  the 
power  sold,  on  the  basis  of  ratio  of  quan¬ 
tity  of  power  sold  to  total  quantity  of 
power  produced,  shall  be  credited  to  this 
clearing  account  and  charged  to  account 
445,  Producing  Power  Sold.  The  re¬ 
mainder  of  the  cost  of  operation  shall 
be  distributed  to  the  appropriate  expense 
accounts  for  the  carrier’s  own  operations. 

When  power  plants  are  intended  and 
used  s(^y  for  furnishing  power  to 
others,  the  investment  therein  shall  be 
included  in  balance  sheet  account  737, 
Miscellaneous  Physical  Property,  and  the 
revenues  and  <H>erating  expenses  shall 
be  included  in  the  accounts  provided  for 
operations  ot  such  property. 

’The  accounting  for  the  maintenance 
of  transmission  systems  and  distribution 
systons  ^lall  be  in  accordance  with  in¬ 
structions  pertaining  to  power  plant 
operations. 

DcPKECXAnow  Accounts  iNSTRUcrxoirs 
§  10.05-1  Method. 

There  shall  be  charged  monthly  to 
op^:*aUng  expenses  or  other  a]H>ropriate 
aceoimts  and  credited  to  account  735, 
Accrued  Deiu’eciatitm — ^Rocul  and  Equip¬ 
ment.  during  the  service  life  of  d^re- 
ciable  road  and  equipment  prc^ierty. 
includible  in  accounts  Massed  as  depre¬ 
ciable.  amounts  which  will  approximate 
the  lo»  in  service  value  not  restored  by 
current  repairs  or  covered  by  insurance. 
The  charges  for  accruing  d^reciation 
currently  shall  be  computed  in  con¬ 
formity  with  the  group  plan  by  apidying 
to  the  cost  of  property  such  percentage 
rates  as  will  distribute  the  service  value 
by  the  straight-line  method  in  equal  an¬ 
nual  charges  to  operating  expenses  or 
other  accounts  during  the  estimated  life 
of  the  property.  For  road  property,  the 
cost  shall  be  cost  as  used  in  the  valua¬ 
tion  records,  adjusted  to  current  date. 
If  a  carrier  sulxnits  proof  that  the  actual 
cost  of  depreciable  property  is  substan- 
.tially  different  from  figures  in  the 
valuation  records,  the  carrier  may.  with 
the  approval  of  the  Commission,  use  such 
cost  figures  as  the  depreciation  bcuse. 

’The  term  group  plan  means  the  plan 
under  which  depreciation  charges  are 
accrued  upon  the  basis  of  the  cost  of 
depreciable  property  includible  in  ac¬ 
counts  classed  as  depreciate  using  the 
service  lives  of  the  individual  depreciable 
units  in  the  accounts  and  property 
weighting  to  determine  the  oomi^te 
annual  rate  of  depreciation. 

For  the  purpose  of  the  group  plan  of 
depreciation  accounting  the  following 
primary  accounts  are  classed  as  depre¬ 
ciable  accoimts: 

Bead  aocotmtB; 

1.  Enfineerlng  (as  appropriately  assigned, 
but  not  distributed,  to  the  other  fle- 
pceciable  aoeounts  In  arriving  at  the 
amounts  used  as  the  depreciation 
base). 

2%.  Other  right-of-way  expenditures. 

S.  Grading  (depredahle  property  recorded 
In  this  aooount) . 

5.  Tunnete  and  subways, 
f .  Bridges,  tiestlea  and  culverts. 


7.  Elevated  atnaetures. 

13.  Fences,  snowBheds,  and  sig^ns. 

16.  Station  and  ofltoe  buildings. 

17.  Roadway  buildings. 

18.  Water  stations. 

19.  Fuel  stations. 

20.  Shc^s  and  englnehouses. 

21.  Grain  elevators. 

22.  Storage  warehouses. 

23.  Wharves  and  docks. 

84.  Goal  and  ore  wharves. 

98.  Communication  systems. 

27.  Signals  and  Interlockers. 

20.  Power  plants. 

31.  Power-transmission  systems. 

35.  Miscellaneous  structures. 

37.  Roadway  machines. 

39.  Public  improvements — construction, 

44.  Shop  machinery. 

45.  Power-plant  machinery. 

Note:  With  respect  to  accounts  2^,  3,  5, 
and  39.  carriers  may  coniine  the  accruals  to 
the  depreciable  property  recorded  therein  by 
applying  the  percentage  rates  to  the  aggre¬ 
gate  cost  of  such  property  (omlttidg  nonde¬ 
preciable  property),  in  computing  deprecia¬ 
tion  chargee,  or  they  may  requect  composite 
percentage  rates  to  be  to  the  total 

amount  recorded  in  each  of  the  acootmts  in 
computing  depreciation  charges. 

Equipment  accounts: 

51.  Steam  locomotives. 

52.  Other  locomotives. 

83.  nreight-traln  ears. 

54.  Passenger-train  cars. 

56.  Roating  equipment.  ' 

57.  Work  equipment. 

58.  Miscellaneous  equipment. 

When  abandonment  of  a  branch  line 
or  other  important  segmrat  of  the  track 
structure  or  other  peurt  of  the  plant  for 
which  depreciation  charges  are  not  in¬ 
cludible  in  the  accounts  is  foreseeable 
within  a  reasonable  period  of  time  due 
to  exhaustion  of  traffic,  obsolescence  or 
other  causes,  timely  provision  shall  be 
made  to  create  a  suitable  reserve  in 
anticipation  of  the  probable  loss  and 
application  to  the  Commission  for 
approval  of  such  accounting  shall  be 
made. 

§  10.05—2  Rates  of  depreciation. 

A  separate  composite  annual  percent¬ 
age  rate  for  each  account  covering 
depreciable  property  shall  be  used  in 
computing  depr^ation  charges.  Such 
composite  rates  shall  be  those  which  are 
from  time  to  time  prescribed  or  other¬ 
wise  authorized  by  the  Ccanmission. 
When  rate  for  a  class  of  property  has  not 
been  authorized  the  carrier’s  estimate  of 
composite  annual  percentage  rates  com¬ 
puted  in  accordance  with  the  method 
indicated  in  §  10.05-1  shall  be  used 
temporarily  until  rates  are  prescribed  or 
otherwise  authorized.  • 

Where  piXH>erty  is  acquired  for  which 
no  rates  have  been  prescribed  or  other¬ 
wise  authorized  and  also  in  the  event 
annual  percentage  rates  prescribed  for 
any  class  or  t3rpe  of  property  become  no 
longer  currently  applicable  because  of 
material  changes  in  property,  premature 
obsolescence,  exhaustion  of  traffic  or 
other  causes  not  given  effect  in  the  exist¬ 
ing  rates,  carriers  shall  so  inform  the 
Commissiem  azKl,  at  that  time,  shall  sub¬ 
mit  revised  annual  percentage  rates  and 
supporting  details  developed  in  accord¬ 
ance  with  the  method  indicated  in 
8  10.05-1. 

In  computing  monthly  charges  the 
annual  percentage  rates  shall  be  applied 
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to  the  depreciation  base  as  of  the  first 
of  each  month  and  the  result  divided  by 
twelve. 

§  10.05—3  Depreciation  records  to  be 
kept. 

The  carrier  shall  maintain  for  each 
class  of  property  in  convenient'  and 
accessible  form  engineering  and  other 
data  bearing  on  prospective  service  lives; 
and  shall  be  prepared  at  any  time  upon 
direction  of  this  Commission  to  compute 
and  submit  for  approval,  new  percentage 
rates  to  take  the  place  of  those  based 
on  service  lives  or  value  of  salvage 
deemed  to  be  inaccurate. 

The  carrier  also  shall  keep  such  records 
of  depreciable  property  and  property 
retirements  as  will  refiect  the  service  life 
of  each  class  of  property  which  has  been 
retired,  or  will  permit  the  determination 
of  service  life  indications  by  mortality, 
turnover,  or- other  appropriate  methods; 
also  such  records  as  will  refiect  the  per¬ 
centage  of  value  of  the  salvage  for  prop¬ 
erty  retired  from  each  class  of 
depreciable  property. 

For  purposes  of  analysis  the  carrier 
shall  maintain  subsidiary  records  in 
which  the  reserve  Is  broken  down  into 
component  parts  corresponding  to  each 
primary  account  showing  in  these  rec¬ 
ords  in  complete  detail  by  each  primary 
account  the  current  crests  and  debits 
to  the  reserve.  Such  detailed  informa¬ 
tion  shall  be  reported  annually  to  this 
Commission. 

§  10.05—4  Leased  property— deprecia¬ 
tion. 

The  carrier  shall  include  in  operating 
expenses  charges  for  depreciation  on 
road  property  and  equipment  used  but 
not  owned,  the  rent  for  which  is  includ¬ 
ible  in  rent  for  leased  roads  and  equip¬ 
ment.  and  shall  maintain  the  same  rec¬ 
ords  of  service  lives,  salvage  values,  etc., 
as  provided  for  owned  road  property  and 
equipment.  The  excess  of  the  total  com¬ 
pensation  paid  over  the  amount  charge¬ 
able  for  depreciation  shall  be  included  in 
the  rent  account.  If  settlement  between 
the  carrier  and  the  lessor  is  not  currently 
made,  the  amount  of  the  depreciation 
accrued  during  the  period  of  the  lease 
shall  be  credited  by  the  carrier  to  ac¬ 
count  785,  Accrued  Depreciation — ^Leased 
Property.  The  necessary  adjustments  of 
the  difference  between  the  balance  thus 
accrued  in  that  accoimt  and  the  actual 
amount  of  settlement  shall  appropriately 
be  made  through  account  519,  Miscella¬ 
neous  Income,  551,  Miscellaneous  In¬ 
come  Charges,  or  retained  income,  at  the 
time  settlement  for  depreciation  on  the 
property  is  made  with  the  lessor. 

The  carrier  shall  not  include  in  the 
depreciation  account  in  operating  ex¬ 
penses  any  charges  for  depreciation  of 
equipment  used  but  not  owned  when  the 
rents  therefor  are  included  in  the  rent 
for  equipment  and  joint  facility  rent  ac¬ 
count. 

§  10.05—5  Jointly  used  properly — de¬ 
preciation. 

The  owning  carrier  shall  include  in 
the  depreciation  accounts  in  operating 
expenses  the  charges  for  depreciation  on 
units  of  depreciable  property  jointly  used 
with  one  or  more  other  carriers. 
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Non:  The  owning  carrier  shall  credit  and 
each  using  carrier  shall  charge  the  impro¬ 
priate  joint  faclUty  accounts  in  operating 
expenses  with  the  amounts  billed  by  the 
owning  carrier  against  each  using  carrier  for 
Its  proportion  of  the  service  loss  on  property 
retired  from  service  whether  bUled  ctirrently 
as  depreciation  or  when  retirements  occur 
as  the  loss  in  service  value.  The  using  car¬ 
riers  shall  be  required  to  account  for  depre¬ 
ciation  or  retirement  of  units  of  road  prop¬ 
erty  jointly  used  but  not  owned  only  to  the 
extent  of  their  contract  liability.  The  tome 
principle  shall  apply  to  terminal  companies 
and  their  nonowner  tenants  in. accounting 
for  depreciation  accruals  or  retirMnent 
charges  recorded  in  the  accounts  of  the  ter¬ 
minal  companies. 

Income  and  Balance  Sheet  Accounts 
§  10.06—1  Current  assets. 

In  the  group  of  accounts  designated 
as  current  assets  shall  be  included  cash, 
those  assets  which  are  readily  convertible 
into  cash  or  are  held  for  current  use 
in  operations,  current  claims  against 
others  and  amounts  accruing  to  the  car¬ 
rier  which  are  subject  to  settlement  in 
the  ordinary  course  of  business  within 
one  year.  There  shall  not  be  included 
in  this  group  of  accounts  any  item  the 
collection  of  which  is  not  reasonably  as¬ 
sured  within  one  year  by  the  known  fi¬ 
nancial  condition  of  the  debtor.  Such 
items  shall  be  included  in  account  741, 
Other  Assets,  at  an  amount  not  in  excess 
of  a  reasonable  estimate  of  future  value. 
Items  of  current  character  but  of  doubt¬ 
ful  value  previously  credited  to  operating 
revenue,  operating  expense,  income  or 
other  accounts  shall  be  written  down  or 
written  off  by  charging  those  accounts. 
If  it  is  desired  to  retain  a  record  of  as¬ 
sets  written  off  they  shall  be  recorded  at 
a  nominal  value  in  account  741,  Other 
Assets. 

§  10.06—2  Book  value  of  securities 
owned. 

The  investment  in  securities  other 
than  those  issued  or  assmned  by  the  ac¬ 
counting  company  shall  be  recorded  in 
these  accounts  at  the  money  value,  at  the 
time  of  acquisition,  of  the  consideration 
given  therefor  by  the  accounting  c<Mn- 
pany,  but  excluding  amounts  paid  for 
accrued  interest  and  accrued  dividends. 
The  accounting  ccanpany  shall  write 
down  the  ledger  value  of  any  securities 
to  the  extent  of  impairment  in  their 
value  or  write  off  entirely  if  there  is  no 
reasonable  prospect  of  realizing  any 
value  therefrom.  Fluctuations  in  mar¬ 
ket  value  shall  not  be  recorded.  Ad¬ 
justments  in  the  ledger  values  of  securi¬ 
ties  shall  not  be  delayed  beyond  the  year 
in  which  a  loss  is  claimed  for  inciMne  tax 
purposes.  Carriers  may  create  reserves 
to  provide  for  depreciation  in  the  value 
of  securities  by  credits  to  account  723, 
Reserve  for  Adjustment  of  Investment  in 
Securities. 

The  amount  of  the  adjustment  for  the 
loss  in  value  written  off  shall  be  charged 
to  account  551,  Miscellaneous  Income 
Charges,  or  to  retained  income,  as  ap¬ 
propriate. 

Under  no  circumstances  shall  securi¬ 
ties  be  stated  in  these  accounts  at  an 
amount  in  excess  of  their  cost  to  the 
accounting  company. 


10367 

§  10.06—3  Ducoant,  expense,  and  pre¬ 
mium  on  debt. 

Ledger  accounts  shall  be  provided  to 
cover  the  discounts,  expense,  and  pre¬ 
miums  at  the  sale  or  resale  of  each  sub¬ 
class  of  fimded  debt  and  of  receivers' 
and  trustees’  securities  issued  for  the 
baiefit  of  or  assumed  by  the  ccmipany. 
(For  explanatiim  of  “subclass”  see  ac¬ 
count  765,  Funded  Debt  Unmatured.) 
The  net  debit  balances  remaining  in 
these  ledger  accounts  shall  be  included 
in  account  742,  Unam(x*tized  Discount 
on  Long-term  Debt,  and  the  total  of  the* 
net  credit  balances  in  accoimt  783,  Un¬ 
amortized  Premium  on  Long-term  Debt. 

Each  fiscal  period  there  shall  be 
chained  to  income  account  548,  Amorti¬ 
zation  of  Discount  on  Funded  Debt,  a 
proportion  on  a  consistent  basis  of  each 
of  the  debit  balances  in  these  accounts, 
and  correspondingly  there  shall  be  cred¬ 
ited  to  income  account  517,  R^ease  of 
Premiums  on  F\inded  Debt,  a  similar 
proportion  of  each  of  the  credit  balances 
in  these  accounts.  When  the  total  dis¬ 
count  and  expense  applicable  to  any 
particular  issue  of  securities  does  not 
exceed  $25,000,  carriers  may  charge  the 
entire  amount  to  account  548,  Amortiza¬ 
tion  of  Discount  on  F\mded  Debt,  at  time 
of  issue. 

When  any  funded  debt  which  has  been 
actually  issued  to  bona  fide  holders  for 
value  is  reacquired  by  the  accounting 
company,  that  proportion  of  the  balance 
remaining  in  the  accounts  containing 
discount,  expense  and  premium  on 
funded  debt  for  the  subclass  of  the  secu¬ 
rity  reacquired  applicable  to  the  portion 
reacquired  shall  be  credited  or  charged 
thereto,  as  may  be  appropriate,  and 
concurrently  charged  or  credited  to  ac¬ 
count  519,  Miscellaneous  Income,  ac¬ 
count  551,  Miscellaneous  Income 
Charges,  or  to  retained  income.  Such 
proportion  shall  be  based  upon  the 
ratio  of  the  par  value  of  the  security 
reacquired  to  the  par  value  of  all  the 
securities  of  the  subclass  actually  out¬ 
standing  immediately  before  such 
reacquirement. 

§  10.06-4  Discount,  premium,  and  as¬ 
sessment  on  capital  stock. 

Separate  ledger  accounts  shall  be  pro¬ 
vided  for  each  subclass  of  capital  stock 
issued  or  assumed  by  the  accounting 
company  to  cover  discount  suffered  and 
premium  realized  at  the  sale  or  resale 
of  capital  stock.  General  levies  or 
assessments  against  stockholders  shall 
be  credited  to  the  ai^ropriate  ledger  ac¬ 
counts  for  the  subclass  of  capital  stock 
against  which  the  levy  or  assessment  is 
made. 

The  total  of  net  debit  balances  in  these 
ledger  accounts  shall  be  included  in  ac¬ 
count  793,  Discount  on  Capital  Stock, 
and  the  total  of  net  credit  balances  in 
account  794,  Premiums  and  Assessments 
on  Capital  Stock. 

Discount  on  each  subclass  of  capital 
stock  may  be  offset  or  reduced  by 
charges  to  account  794,  Premiums  and 
Assessments  on  (Capital  Stock,  to  the  ex¬ 
tent  that  net  gains  from  premiums  or 
assessments  have  been  included  therein 
or  to  account  795,  Paid-in  Surplus,  to  the 
extent  that  net  gains  from  reacquisition 
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and  resale  or  rettrement  of  capital  stock 
applicable  to  such  subclass  have  been 
included  tliereiii.t  Any  rematning  dis¬ 
count  may  be  amortised  by  charge  to 
account  616,  Other  Dd[>tts  to  Retained 
Income,  or  may  be  retained  and  carried 
in  account  793.  Diacoont  on  Capital 
Sto(^  until  the  stock  to  which  the  dis¬ 
count  i^i^ies  is  retired. 

In  ease  the  accounting  company  is 
permitted  and  elects  with  the  approval 
of  the  Commission,  to  distribute  all  or 
any  pent  (rf  the  net  balance  of  paid-in 
Isurptas  to  its  stockholders,  the  amount 
thus  distributed  shall  be  ^larged  to  ac¬ 
count  795,  Paid-in  Surplus. 

When  an  issue  of  capital  stock,  or  any 
part  thereof,  is  reacqubred  either  by  pur¬ 
chase  or  through  donations  by  share¬ 
holders,  and  is  not  canceled,  or  held  as 
treasury  stock,  it  shall  be  charged  at  its 
par  value  or  if  stock  without  par  value  at 
the  pnnxxtionate  amount  at  which  the 
particular  class  of  stock  is  included  in 
account  791,  Capital  Stock  Issued,  to 
account  715,  Sinking  Funds;  716,  Cai^tal 
and  Other  Reserve  Funds;  717,  Insur¬ 
ance  and  Other  Funds;  as  may  be 
appropriate. 

The  difference  between  the  amount  at 
i^ich  such  reacquired  stock  was  re¬ 
corded  in  account  791,  Capital  Stock 
Issued,  and  the  amoimt  paid  hf  the  ac- 
countii^  COTBpany  for  such  stock,  in- 
cliidii«  any  premium  or  discount  appli¬ 
cable  to  such  subclass  carried  in  account 
794,  Premiums  and  Assessments  cm 
CBq>ital  Stodc,  or  in  account  793,  Dis- 
count  on  Capital  Stock,  and  the  commis¬ 
sions  and  expense  in  connection  with  its 
reacquisitiem  shall  be  included  in  ac¬ 
count  795,  Paid-in  Surplus;  Provided, 
however.  That  the  excess  oi  a  debit  over 
the  amount  of  accumulated  gains 
aivlk»Me  to  such  subclass  included  in 
pi^-in  suri^us  shall  be  charged  to  ac¬ 
count  616,  Other  Debits  to  Retained 
Income. 

When  reacquired  capital  stock  is  re- 

the  difference  between  the  net  sale 
price  and  the  amount  at  irtiich  carried 
as  treasury  stock  shall  be  included  in 
account  795,  Paid-in  Surplus:  Provided, 
however.  That  the  excess  of  a  debit  over 
the  amount  of  accumulated  net  gains 
applicable  to  each  subclass  of  capital 
stock'resold  included  in  paid-in  sui^us 
shall  be  charged  to  account  616,  Other 
Delfts  to  Retained  Income. 

§  10.06—5  Joint  Uabilitie*. 

The  accoimting  company  shall  state 
as  a  natality  in  its  balance  sheet  the 
difference  between  the  total  par  value  of 
securities  j<^tly  or  severally  issued  by 
it  and  others  and  the  portion  of  sttch 
liability  which,  undor  the  jmnt  arrange¬ 
ment,  it  is  expected  will  be  liquidated  by 
the  other  party  or  parties  to  the  joint 
arrangement.  The  amount  of  the 
Jointly  or  severally  issued  securities  it  is 
expected  will  be  liquidated  by  the  other 
psdrty  or  parties  sh^  be  shown  as  a  con¬ 
tingent  liability  in  accordance  with 
1 10.06-6  Ckmti^ent  assets  and  liabili¬ 
ties. 

§  10.06-6  Contmgeni  aasets  ami  KahiB- 

IfCS. 

Contingent  assste  and  llahflitie.s  shall 
not  be  included  in  the  body  of  the  bed- 


ance-sheet  statonent,  but  shall  be  shown 
in  a  suiM^tcmentary  statement  to  the 
balance  sheet.  Contingent  assets  are 
those  without  value  to  the  accounting 
company  until  the  fulfillment  of  condi¬ 
tions  regarded  as  uncertain.  Contingent 
liabilities  include  items  which  may, 
under  certain  conditions,  become  obli¬ 
gations  of  Uie  company,  but  are  neither 
direct  nor  assumed  obligations  on  the 
date  of  the  balance  sheet.  Ex^ples  ot 
ccxitingent  liabilities  are  items  vdiich 
may  become  oUigations  as  a  result  of 
pending  or  threatened  litigatitm,  assess¬ 
ments  or  possible  assessments  of  addi¬ 
tional  taxes,  guarantees  of  indebtedness 
of  others,  and  agreements  or  obligations 
to  repurchase  securities  or  property. 
Where  the  outcome  is  reasonably  fore¬ 
seeable,  such  as  probable  tax  assessment 
which  the  carrier  may  not  reasonably 
expect  to  contest  successfully,  such  lia¬ 
bilities  are  to  be  reflected  in  the  ac¬ 
counts  and  are  not  to  be  treated  as  con¬ 
tingent  liabilities. 

PROPOSED  REVISIONS  IN  THE  TEXTS  OF  SEV¬ 
ERAL  ACCOUNTS  (CONSISTENT  WITH  PRO¬ 
POSED  GENERAL  REVISIONS  IN  THE  TEXTS 

OF  THE  ACCOUNTING  INSTRUCTIONS) 

1.  In  9  10.50  EqvLhyment,  cancel  the 
second  paragTsq)h  and  all  succeeding 
paragraphs  of  the  text  and  retain  only 
the  first  paragraph. 

2.  In  9 .10.101  Freight,  add  the  follow¬ 
ing  para^aphs  to  the  text: 

This  ac(X)unt  shall  include  collections 
in  excess  of  tariff  charges,  except  where 
such  amounts  are  segregated  and  held 
subject  to  refund.  Charges  found  to  be 
uncollectible  on  shipments  for  which 
service  has  been  rendered  shall  be 
charged  to  this  account. 

Proceeds  derived  from  the  sale  of  un¬ 
claimed  and  refused  freight  which  has 
been  transported  in  accordance  with  the 
contract  of  shipment  shall  be  credited 
to  this  account.  Uncollected  tariff 
charges  on  such  shipments  shall  be 
charged  to  this  account. 

3.  In  f  lO.ISO’/actdenfaZ,  eliminate  the 
following  clause  from  the  text:  “for  the 
use  of  facilities  of  which  the  expenses 
for  <^rati(Hi  and  maintenance  are  not 
separable  from  railway  expenses". 

4.  In  9  10.133  Station,  train  and  boat 
privileges,  eliminate  the  following  clause 
from  the  text:  “and  when  the  expenses 
incurred  bj  the  carrier  in  connectMHi 
therewith  are  not  separable  frwn  its  reg¬ 
ular  operating  expenses”. 

5.  In  §  10.142  Rents  of  buildings  and 
other  property,  eliminate  the  f<dlowing 
clause  and  also  the  related  note  from  the 
text:  “and  the  expenses  of  maintaining 
and  operating  the  rmted  portion  cannot 
be  separated  from  the  expenses  of  that 
portion  used  by  the  carrier.” 

6.  In  §  10.510  Miscellaneous  rent  in- 
come,  cancel  the  number,  text  and  notes. 

7.  In  1 10.543  MncellaneoHS  rents, 
cancel  Note  B  and  substitute  the  f<^w- 
ing  as  Note  B: 

Note  B:  B  property,  the  rent  of  wXilclL  Is 
chargeable  to  this  aecount.  Is  suMet  to  others 
the  Tcct  Cram  the  raihiitaM  shall  be  crednecl 
to  the  apivoprlate  resrt  haccEine  aecoont  de- 
pending  on  the  classification.  oC  the  pre^Mty 
as  transportation  or  nontransportation  In 


the  mmc  manner  as  property  owned  by  the 
carrier. 

8.  In  9  10.532  Railway  tax  accruals, 
delete  the  clause  following  the  semicolon 
at  the  close  of  the  first  paragrai^  which 
reads:  “also  taxes  for  issuing  and  re¬ 
cording  mortgages  and  trust  deeds  and 
for  issuing  bonds  or  other  evidence  of 
long-term  debt.” 

9.  In  9  10.613  Loss  on  sale  or  retire¬ 
ment  of  property,  cancel  the  present  text 
and  substitute  the  following  text: 

This  account  i^all  include  the  loss  on 
sale  or  retirements  of  land  and  cm  non¬ 
transportation  property,  for  v^ch  de¬ 
preciation  reserve  has  not  been  provided, 
when  such  loss  is  material  in  relation 
to  net  income  for  the  year.  (See 
9  10.01-2  and  account  551,  “Miscellane¬ 
ous  Income  Charges.”)  This  account 
also  shall  include  loss  on  sale  or  retire¬ 
ment  of  transportation  property,  fca- 
which  depreciation  reserve  has  not  been 
provided,  when  so  authorized  imder  the 
provisions  in  9  10.02-9. 

10.  In  §  10.712  Material  and  supplies, 
add  the  following  paragraphs  to  the  text: 

Material  and  supines  shall  be  credited 
to  this  account  and  charged  to  the  ap¬ 
propriate  operating  expense  or  other  ac¬ 
count  cm  the  basis  of  actual  cost,  average 
cost,  or  other  recognized  pricing  system, 
provided  that  such  system  bt  comdstently 
ai^ed  and  is  based  on  the  cost  of  such 
materials  and  supplies. 

Material  recovered  in  connection  with 
maintenance  or  the  retirement  and  dis¬ 
mantling  of  road  structures  or  equip¬ 
ment  and  held  for  reuse  or  sale  shall  be 
included  in  this  a<x»unt  as  follows: 

Reusable  material  such  as  rails,  equip¬ 
ment  parts  and  similar  large  individual 
items  shall  be  included  in  this  account 
at  ledger  value  (estimated,  if  necessary) 
less  a  fair  allowance  for  depreciation. 
The  cost  of  repairing  or  reconditioning 
such  items  for  reuse  shall  be  charged  to 
the  maintensmee  account  aiH>ropriate 
lor  such  materlaL 

Reusable  material  consisting  of  rela¬ 
tively  sm^  items  shall  be  included  In 
this  account  at  current  prices  new  for 
such  items  less  a  fair  deduction  for 
secondhand  condition. 

Scrap  and  nonusable  material  shall  be 
included  in  this  account  at  the  estimated 
amount  realizable  from  Uie  material 
The  difference  between  the  amount  at 
which  such  material  is  carried  in  this 
account  and  the  amount  realized  from 
sale  shall  be  included  in  the  accounts 
to  which  the  material  was  credited  when 
it  was  recovered. 

11.  In  9  10.732  Improvements  on 
leased  property,  cancel  the  second  and 
third  paragraphs  of  the  text  and  retain 
the  first  and  fourth  paragraiAs  and  also 
Notes  A  and  B. 

12.  In  §  10.735  Accrued  depreciation — 
road  and  equipment,  delete  paragraph 
(b)  of  the  text  and  substitute  the  follow¬ 
ings  pajragr£q;)h: 

fl>)  The  service  value  of  each  unit  oi 
property  retired  and  also  of  ea^  minor 
Item  (less  than  a  unit)  retired  and  not 
replaced  for  which  depreciation  reserve 


Friday,  October.  28,  1960 


FEDERAL  REGISTER 


10369 


has  been  established  shall  be  charged  to 
this  account. 

13.  In  §  10.743  Other  deferred  charges, 
cancel  the  second  paragraph  of  the  text 
and  also  the  four  paragraphs  in  the  text 
designated  (a),  (b),  (c),  and  (d),  and 
continue  in  the  text  only  the  first 
paragraph. 

14.  In  §  10.759  Accrued  accounts  pay- 
able,  cancel  the  note  to  the  text  which 

No.  211 - 6 


provides  for  exclusion  from  this  account 
of  carrier’s  estimate  of  liability  in  respect 
of  revenue  overcharges,  injuries  to  per¬ 
sons,  and  loss  and  damage  claims;  and 
retain  the  text  otherwise  without 
change. 

15.  In  §  10.764  Equipment  obligations 
and  other  debt  due  toithin  one  year,  in 
the  text  of  this  account,  as  prescribed 
in  the  Commission’s  order  of  Novmber 


20,  1957,  cancel  the  clause  “for  which 
arrangements  for  refunding  have  not 
been  made  or  for  which  no  sinking  funds 
have  been  provided.’’  and  substitute  the 
following:  “obligations  which  are  to  be 
called  or  otherwise  acquired  within 
one  year  pursuant  to  sinking  fund 
provisions.’’ 

[FJl.  Doc.  60-10128;  FUed,  Oct.  27,  1960; 

8:47  ajn.] 


I 


DEPARTMEKT  OF  THE  TREASURY 

Foreign  Assets  Control 

IMPORTATION  OF  CERTAIN  MER¬ 
CHANDISE  DIRECTLY  FROM  BEL¬ 
GIUM  AND  TAIWAN 

Available  Certifications  by  the  Gov¬ 
ernments  of  Belgium  and  the  Re¬ 
public  of  China 

1.  Notice  is  hereby  given  that  cer¬ 
tificates  of  origin  issued  by  the  Ministry 
of  Economic  Affairs  of  the  Government 
of  Belgium  under  procediires  agreed 
upon  between  that  government  and  the 
Foreign  Assets  Control  are  now  avail¬ 
able  with  respect  to  the  importation  into 
the  United  States  directly,  or  on  a 
through  bill  of  lading,  from  Belgium  of 
the  following  commodity: 

Cashmere  Noils 

2.  Notice  is  hereby  given  that  cer¬ 
tificates  of  origin  Issued  by  the  Ministry 
of  Economic  Affairs  of  the  Republic  of 
China  under  procedures  agreed  upon 
between  that  government  and  the 
Foreign  Assets  Control  are  now  available 
with  respect  to  the  importation  into  the 
United  States  directly,  or  on  a  through 
bill  of  lading  from  Taiwan  (Formosa)  of 
the  following  additional  commodity: 

Peanuts,  dried  and  salted 

[seal]  Margaret  W.  Schwartz, 

Acting  Director, 
Foreign  Assets  Control. 

[FJl.  Doc.  60-10132;  FUed,  Oct.  27.  1960; 

8:48  am.] 


DEPARTMENT  OF  THE  INTERIOR 

Office  of  the  Secretary 
DISTRICTS  MV 

Imports  of  Crude. Oil,  Unfinished  Oils, 
and  Finished  Products  Other  Than 
Residual  Fuel  Oil  To  Be  Used  as 
Fuel 

Presidential  Proclamation  3279.  as 
amended,  prescribed  a  maximum  level  of 
imports  into  Districts  I-IV  of  crude  oil, 
unfinished  oils,  and  finished  products 
other  than  residual  fuel  oil  to  be  used 
as  fuel.  This  notice  sets  out  a  proposal 
for  adjustments  in  that  import  level. 
Such  adjustments  would  require  an 
amendment  of  Proclamation  3279  and  it 
is  contemplated  that  an  appropriate 
recommendation  will  be  made  to  the 
President  in  this  regard. 

The  proposed  adjustments,  which  are 
set  forth  below,  would  take  account  of 
(1)  imports  of  residual  fuel  oil  into  Dis¬ 
tricts  I-rv  in  excess  of  the  amount  im¬ 
ported  during  the  corresponding  period 
in  the  year  1957 ;  (2)  transfers  of  crude 
oil,  unfinished  oils,  and  finished  products 
other  than  residual  fuel  oil  to  be  used  as 
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fuel  into  Districts  I-IV  from  Dishriet  V 
in  excess  of  such  traztsfers  in  1958  and 
(3)  amounts  by  whirti  estimates  oi  the 
Bmreau  of  Mines  exceeded  or  fell  short 
of  actual  pa^ormance  for  a  particalar 
period. 

No  changes  would  be  made  with  respect 
to  District  V. 

Interested  persons  may  submit  to  the 
Administrator.  Oil  Import  Administra¬ 
tion,  Department  of  the  Interior,  Wash¬ 
ington  25.  D.C..  written  comments,  sug¬ 
gestions.  or  objections  respecting  the 
proposed  amendments.  Such  comments 
must  be  submitted  on  or  before  Novem¬ 
ber  14,  1960. 

Elmer  F.  Bennett, 

Acting  Secretary  of  the  Interior. 

October  27.  1960. 

Proposed  Adjustments 

In  Districts  I-IV  the  maximum  level 
of  imports  of  crude  oil,  unfinished  oils, 
and  finished  products  other  than  resid¬ 
ual  fuel  oil  to  be  used  as  fuel  shall  be 
approximately  the  amount  equal  to  the 
arithmetical  product,  adjusted  as  pro¬ 
vided  in  this  paragraph,  of  the  total  de¬ 
mand  in  these  districts  as  estimated  by 
the  Bureau  of  Mines  for  periods  fixed  by 
the  Secretary  of  the  Interior  multiplied 
by  9  percent.  The  arithmetical  product 
which  results  by  multiplying  total  de¬ 
mand  estimated  for  an  allocation  period 
by  9  percent  shall  (i)  be  reduced  by  an 
amount  equal  to  30  percent  of  the 
amount  by  which  imports  into  Districts 
I-IV  of  residual  fuel  oil  to  be  used  as  fuel 
during  the  allocation  period  (for  imports 
of  crude  oil  and  unfinished  oils)  most 
recently  ended  exceeded  imports  into 
these  districts  of  residual  fuel  oil  used  as 
fuel  during  the  corresponding  period  in 
the  year  1957,  (ii)  be  reduced  by  the 
amount  by  which  the  quantities  of  crude 
oil,  unfinished,  oils,  and  finished  prod¬ 
ucts  other  than  residual  fuel  oil  to  be 
used  as  fuel  shipped  from  District  V  to 
Districts  I-IV  during  the  allocation  pe¬ 
riod  described  in  clause  (i)  of  this  para¬ 
graph  exceeded  the  quantities  so  shipped 
during  the  corresponding  period  in  the 
year  1958,  and  (iii)  be  increased  or  de¬ 
creased  by  9  percent  of  the  amount  by 
which  the  estimated  total  demand  for  the 
all(x;ation  period  described  in  clause  (i) 
of  this  paragraph  fell  short  of  or  exceeded 
the  actual  total  demand  for  that  alloca¬ 
tion  period. 

[FR.  Doc.  60-10214;  Filed,  Oct.  27.  1960; 

11:35  a.in.] 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

CERTIFICATES  AUTHORIZING  EM¬ 
PLOYMENT  OF  LEARNERS  AT  SPE¬ 
CIAL  MINIMUM  RATES 

Notice  is  hereby  given  that  pursuant 
to  section  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended. 


29  U.SX;.  251  et  seq.) .  the  rcgulatioDs  on 
cnuiloyinent  of  learners  (29  CFR  Part 
522) ,  and  Administrative  Order  Na  524 
(24  F.B.  9374)  the  firms  listed  in  this 
notlee  have  been  issued  qpecial  certifi¬ 
cates  authorizing  the  employment  of 
learners  at  hourly  wage  rates  lower  than 
the  minimum  wage  rates  otherwise  ap¬ 
plicable  under  section  6  of  the  Act.  The 
effective  and  expiration  dates,  occupa¬ 
tions.  wage  rates,  number  or  proportion 
of  learners,  learning  periods,  and  the 
principal  product  manufactured  by  the 
employer  for  certificates  issued  under 
general  learner  regulations  (§§  522.1  to 
522.11)  are  as  indicated  below.  Condi¬ 
tions  provided  in  certificates  issued 
under  special  industry  regulations  are  as 
established  in  these  regulations. 

Apparel  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended,  and 
29  CFR  522.20  to  522.24,  as  amended) . 

The  following  learner  certificates  were 
issue(i  authorizing  the  employment  of 
10  percent  of  the  total  number  of  fac¬ 
tory  production  workers  for  normal  labor 
turnover  purposes.  The  effective  and  ex¬ 
piration  dates  are  indicated. 

Adam  H.  Bartel  Co.,  Richmond,  Ind.;  effec¬ 
tive  10-14-60  to  10-13-61  (denim  overalls 
and  dungarees) . 

Michael  Berkowitz  Co.,  Inc.,  Barton  Mill 
Road,  Uniontown,  Pa.;  effective  10-28-60  to 
10-27-61  (men’s,  ladles’  and  children’s 
pajamas) . 

Blue  Ridge  Shirt  Manufactming  Co..  Fay¬ 
etteville,  Tenn.;  effective  10-25-60  to  10-24-61 
(men’s  and  boys*  sport  shirts). 

J.  H.  Bonck  Co..  Inc.,  1100  South  Jefferson 
Davis  Parkway,  New  Orleans,  La.;  effective 
10-26-60  to  10-25-61  (men’s  cotton  twill 
shirts,  men’s  and  boys’  woven  fabric  sport 
shirts) . 

Carbondale  Children’s  Dress  Co.,  30  Sev¬ 
enth  Avenue,  Carbondale,  Pa.;  effective 
10-26-60  to  10-25-61  (children’s  and  girls’ 
dresses  and  playsuits). 

Decherd  Franklin  Co..  Inc.,  Decherd,  ’Tenn.; 
effective  10-15-60  to  10-14-61  (men’s  single 
slacks) . 

Henson  Oarment  Co.,  246  Oconee  Street, 
Athens,  Ga.;  effective  10-12-60  to  10-11-61 
(men’s  work  pants,  shirts  and  jackets). 

Hicks-Hayward  Co.,  Del  Rio,  Tex.;  effective 
10-21-60  to  10-20-61  (men’s  and  boys’  wash 
slacks  and  work  clothing) . 

Key  Work  Clothes  of  Missouri,  Nevada, 
Mo.;  effective  11-1-60  to  10-31-61  (work 
pants  and  shirts) . 

Luvern  Slacks  Co.,  Inc.,  Luveme,  Ala.;  ef¬ 
fective  10-19-60  to  10-18-61  (men’s  cotton 
and  synthetic  slacks) . 

M.  Sc  O.  Sportswear,  Inc.,  Union  MIU  Num¬ 
ber  2,  Fall  River,  Mass.;  effective  10-11-60 
to  10-10-61  (chUdren’s  outerwear). 

Meyers  &  Son  Manufacturing  Co.,  Inc.,  First 
and  Jefferson  Streets,  Madison,  Ind.;  effec¬ 
tive  10-9-60  to  10-8-61  (men’s  one-piece 
work  suits,  work  aprons) . 

Penn  Children’s  Dress  Co.,  831  Lackawanna 
Avenue,  Mayfield,  Pa.;  effective  10-26-60  to 
10-25-61  (children’s  and  girls’  dresses  and 
playsuits) . 

Regal  Shirt  Corp.,  125  Center  Street,  Mil- 
lersburg.  Pa.;  effective  10-26-60  to  10-25-61 
(men’s  dress  and  sport  shirts) . 

Regal  Shirt  Corp.,  Second  and  Pine  Streets, 
Catawissa,  Pa.;  effective  10-21-60  to  10-20-61 
(men’s  sport  shirts) . 
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jteliance  Manufacturing  Oo..  No.  40,  Cen- 
tjul  street.  Water  Valley,  Miss.;  effective 
10-14-00  to  10-13-61  (men’s  and  boys’  Ivy 
utgvio  pants) . 

Rob  Roy  Co.,  Inc.,  Rldgely,  Md.;  effective 
10-14-60  to  10-13-61;  no  learners  may  be 
ployed  in  the  production  of  swim  trunks 
(boys’  shirts). 

Sampson  Sewing  Co.,  Railroad  Street, 
Clinton,  N.C.;  effective  10-17-60  to  10-16-61 
(women’s  and  children’s  sportswear) . 

'  Ttend  Trousers,  Inc.,  La  Crosse,  Ind.;  'ef¬ 
fective  10-14-60  to  10-13-61  (men’s  dress 
trousers). 

Washington  Overall  Manufacturing  Co., 
South  Court  &  Maple  Streets,  Scottsville,  Ky.; 
effective  10-20-60  to  16-26-61  (men’s  and 
boys’  trousers) . 

The  following  learner  certificates  were 
Issued  for  normal  labor  turnover  pur¬ 
poses.  The  effective  and  expiration 
dates  and  the  number  of  learners  au¬ 
thorized  are  indicated. 

Olenn  Berry  Manufactmers,  Inc.,  126  North 
River  Street,  Commerce,  Okla.;  effective 
10-17-60  to  16-16-61;  10  learners  (men’s 
work  pants,  boys’  denim  pants) . 

Park  Avenue  Fashions,  62  Lee  Park 
Avenue,  Wilkes-Barre,  Pa.;  effective  10-17-60 
to  3-27-61;  6  learners  (replacement  certifi¬ 
cate)  (women’s  blouses) . 

Rene-Lee  Manufacturing  Co.,  112-116  West 
Catawlssa  Street,  Nesquehonlng,  Pa.;  effec¬ 
tive  10-12-60  to  9-11-61;  6  learners  (chil¬ 
dren’s  dresses). 

Rob  Roy  Co.,  Inc.,  Vienna,  Md.;  effective 
10-21-60  to  10-20-61;  10  learners  (boys’ 
shirts). 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  effective  and  expiration  dates  and 
the  number  of  learners  authorized  are 
indicated. 

Glenn  Berry  Manufacturers,  Inc.,  126  North 
River  Street,  Commerce,  Okla.;  effective 
10-17-60  to  4-16-61;  10  learners  (men’s  work 
pants,  boys’  denim  pants) . 

Bdmeston  Dress  Co.,  Inc.,  Edmeston,  N.Y.; 
effective  16-14-60  to  4-13-61;  50  learners 
(dresses) . 

Mar-Bax  Shirt  Co.,  Inc.,  Cassville,  Ark.; 
effective  10-13-60  to  4-12-61;  200  learners 
(men’s  dress  and  sport  shirts). 

Sampson  Sewing  Co.,  Railroad  Street, 
ainton,  N.C.;  effective  10-17-60  to  4-16-61; 
30  learners  (women’s  and  children’s  sports¬ 
wear). 

Hosiery  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended,  and 
29  CFR  522.40  to  522.44,  as  amended) . 

Charles  H.  Bacon  Co..  Inc.,  Loudon,  ’Tenn.; 
effective  10-17-60  to  10-16-61;  5  percent  of 
the  total  number  of  factory  production 
workers  for  normal  labor  turnover  purposes 
(fuU-fashloned,  seamless). 

Mary  Grey  Hosiery  Mills,  Bristol.  Va.;  ef¬ 
fective  10-31-60  to  16-30-61;  6  percent  of  the 
total  number  of  factory  production  workers 
for  normal  labor  turnover  purposes  (full- 
fashioned,  seamless). 

Rldgeview  Hosiery  Mill  Co.,  Newton,  N.C.; 
effective  16-24-60  to  10-23-61;  6  percent  of 
the  total  number  of  factory  production 
workers  few  normal  labor  turnover  purposes 
(full-fashioned,  seamless). 

Wyatt  Knitting  Co.,  1006  Goldsboro  Ave¬ 
nue,  Sanford,  N.C.;  effective  10-16-60  to 
10-14-61;  6  learners  for  normal  labor  turn¬ 
over  purposes  (full-fashioned,  seamless). 

Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CFR  522.1  to  522.11,  as 
amended,  and  29  CFR  522.30  to  522.35,  as 
amended) . 


The  B.VD.  Go.,  Inc.,  001  North  Downing 
Street.  Plqua,  Ohio;  effective  10-11-60  to 
10-10-61;  5  percent  of  the  total  number  of 
factory  production  workers  for  normal  labor 
tvurnover  purposes  (tee  and  athletic  shirts, 
briefs) . 

Beltez  Corp.,  Main  Street.  Belmont,  N.C.; 
effective  10-14-60  to  10-13-61;  6  percent  of 
the  total  number  of  factory  production 
workers  for  normal  labor  turnover  pxirposes 
(men’s  and  boys’  cotton  knitted  T-shirts 
and  briefs) . 

Lacy  Manufacturing  Co.,  Inc.,  901  Adele 
Street,  Martinsville,  Va.;  effective  10-17-60 
to  4-16-61;  10  learners  for  plant  expansion 
purposes  (men’s  and  boys’  sport  Jackets, 
swim  trunks). 

Roanoke  Mills,  Inc.,  505  Sixth  Street  SW., 
Roanoke,  Va.;  effective  16-17-60  to  10-16-61; 

5  percent  of  the  total  number  of  factory 
production  workers  for  normal  labor  turn¬ 
over  purposes  (knitted  underwear,  sports¬ 
wear,  sleepwear). 

Regulations  Applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to  522.11, 
as  amended) . 

Pattonsburg  Manvifacturing  Co.,  Pattons- 
biirg.  Mo.;  effective  10-18-60  to  4-17-61; 

6  percent  of  the  total  number  ot  factOTy 
pr^uctlon  workers  for  normal  labor  turn¬ 
over  purposes  In  the  occupation  of  sewing 
machine  operator  for  a  learning  period  of 
240  hours  at  the  rate  of  90  cents  an  hoiur 
(hats  and  caps) . 

Stanberry  Manufacturing  Co.,  Stanberry, 
Mo.;  effective  16-18-60  to  4-17-61;  5  percent 
of  the  total  number  of  factory  production 
workers  for  normal  labor  turnover  ptirposes 
in  the  occupation  of  sewing  machine  oper¬ 
ator  for  a  learning  period  of  240  hours  at 
the  rate  of  90  cents  an  hour  (hats  and  caps) . 

Each  learner  certificate  has  been  issued 
upon  the  representations  of  the  employer 
which,  among  other  things,  were  that 
employment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment,  of  opportunities  for  em¬ 
ployment,  and  that  experienced  workers 
for  the  learner  occupations  are  not  avail¬ 
able.  The  certificates  may  be  annulled 
or  withdrawn,  as  indicated  therein,  in 
the  manner  provided  in  Part  528  of  Title 
29  of  the  Code  of  Federal  Regulations. 
Any  person  aggrieved  by  the  issuance  of 
any  of  these  certificates  may  seek  a  re¬ 
view  or  reconsideration  thereof  within 
fifteen  days  after  publication  of  fhis 
notice  in  the  Federal  Register  pursuant 
to  the  provisions  of  29  CFR  522.9. 

Signed  at  Washington,  D.C.,  this  19th 
day  of  October  1960. 

Robert  G.  Gronewald, 
Authorized  Representative  of  the 
Administrator. 

[P.R.  Doc.  60-10118;  Piled,  Oct.  27,  1960; 

8:46  a.m.] 


ATOMIC  ENERGY  COMMISSION 

.  [Docket  No.  56-174] 

PENNSYLVANIA  STATE  UNIVERSITY 

Notice  of  Application  for  Utilization 
Facility  License 

Please  take  notice  that  The  Pennsyl¬ 
vania  State  University,  imder  section 
104c  of  the  Atomic  Energy  Act  of  1954, 
as  amended,  has  submitted  an  applica¬ 
tion  for  a  license  to  possess,  but  not  to 


operate  at  this  time,  the  four  megawatt 
nuclear  research  reactor  at  Quehanna, 
Pennsylvania,  which  Is  currently  owned 
by  the  Uurtlss-Wrlght  Corporation  and 
previously  operated  under  License  No. 
R-36.  This  reactor  will  be  given  to  the 
University  upon  the  issuance  of  this 
license.  A  copy  of  the  application  Is 
available  for  public  inspection  in  the 
AEC  Public  Document  Room,  located  at 
1717  H  Street  NW..  Washington.  D.C. 

Dated  at  Germantown,  Md.,  this  21st 
day  of  October  1960. 

For  the  Atomic  Energy  Commission. 

H.  L.  Price, 
Director,  Division  of 
Licensing  and  Regulation. 

(P.R.  Doc.  60-10107;  PUed,  Oct.  27,  1960; 
8:45  a.m.] 

[Docket  No.  50-139] 

UNIVERSITY  OF  WASHINGTON 

Notice  of  Proposed  Issuance  of 
Facility  License 

Please  take  notice  that,  unless  within 
fifteen  days  after  the  filing  of  this  notice 
with  the  Office  of  the  Federal  Register 
a  request  for  a  formal  hearing  is  filed 
with  the  United  States  Atomic  Energy 
Commission  by  the  licensee  or  an  inter- 
venor  as  provided  by  the  Commission’s 
rules  of  practice  (’Title  10,  Chapter  I, 
P^t  2),  the  Commission  proposes  to 
issue  to  University  of  Washington,  Se¬ 
attle.  Washington,  a  facility  license  sub¬ 
stantially  as  set  forth  below  authorizing 
the  possession  and  operation  on  the  Uni¬ 
versity’s  campus  of  ap  Argonaut-type 
nuclear  reactor  at  power  levels  up  to  10 
kilowatts  (thermal).  Prior  to  issuance 
of  the  license  the  reactor  will  be  in¬ 
spected  hy  representatives  of  the  Com¬ 
mission  to  determine  whether  it  has  been 
constructed  in  accordance  with  the  pro¬ 
visions  of  Construction  Permit  No. 
CPRR-40,  as  amended.  Petitions  for 
leave  to  intervene  and  requests  for  a 
formal  hearing  shall  be  filed  by  mailing  a 
copy  to  the  Office  of  the  Secretary, 
Atomic  Energy  Commission,  Washington 
25,  D.C.,  or  by  delivery  of  a  copy  in  per¬ 
son  to  the  Office  of  the  Secretary,  Ger¬ 
mantown,  Maryland,  or  the  AEC’s  Public 
Document  Room.  1717  H  Street  NW., 
Washington,  D.C. 

For  further  details  see  (1)  the  applica¬ 
tion  submitted  by  University  of  Wash¬ 
ington  and  amendments  thereto,  and  (2) 
a  hazards  analysis  prepared  by  the 
hazards  evaluation' staff  of  the  Division 
of  Licensing  and  Regulation,  both  on 
file  at  the  AEC’s  Public  Document  Room. 
A  copy  of  item  (2)  above  may  be  obtained- 
at  the  AEC’s  Public  Document  Room  or 
upon  request  addressed  to  the  Atomic 
Energy  Commission,  Washington  25, 
D.C.,  Attention:  Director,  Division  of 
Licensing  and  Regulation. 

Dated  at  C3termantown,  Md..  this  21st 
day  of  October  1960. 

For  the  Atomic  Energy  Commission. 

R.  L.  Kirk, 

Deputy  Director, 

Division  of  Licensing  and  Regulation. 


10372 


NOTICES 


Pboposbd  Facxlitt  Licbnsk 

1.  This  license  applies  to  the  Argonaut- 
type  nuclear  reactor  (hereinafter  referred 
to  as  “the  reactor”)  which  Is  owned  by  Uni¬ 
versity  of  Washington  and  located  on  the 
University’s  campus  in  Seattle,  Washington, 
And  described  In  the  University’s  application 
for  license  dated  June  1,  1959,  and  amend¬ 
ments  thereto  dated  July  16, 1969,  August  28. 
1959,  June  21,  1960,  and  September  1,  1960 
(hereinafter  collectively  referred  to  as  “the 
application”)  and  authorized  for  construc¬ 
tion  by  Construction  Permit  No.  CPRR'^ 
issued  to  University  of  Washington. 

2.  Pursuant  to  the  Atomic  Energy  Act  of 
1954,  as  amended  (hereinafter  referred  to  as 
“the  Act”) .  and  having  considered  the  record 
in  this  matter,  the  Atomic  Energy  Commis¬ 
sion  (hereinafter  referred  to  as  “the  Com¬ 
mission”)  finds  that: 

A.  ’The  reactor  has  been  constructed  in 
conformity  with  Construction  Permit  No. 
CPRR-40,  as  amended,  aind  will  operate  in 
conformity  with  the  application  and  in  con¬ 
formity  with  the  Act  and  the  rules  and 
regulations  of  the  Commission; 

B.  ’There  is  reasonable  assurance  that  the 
reactor  can  be  operated  at  the  designated 
location  without  endangering  the  health 
and  safety  of  the  public; 

C.  University  of  Washington  is  technically 
and  financially  qualified  to  operate  the  reac¬ 
tor,  to  assume  financial  responsibility  tot 
payment  of  Commission  charges  for  special 
nuclear  material  and  to  undertake  and  carry 
out  the  proposed  activities  in  accordance 
wlUi  the  Commission’s  regulations; 

D.  The  possession  and  operation  of  the 
reactor  and  the  receipt,  possession  and  use 
ot  the  special  nuclear  material  in  the  manner 
proposed  in  the  application  will  not  be  inim¬ 
ical  to  the  common  defense  and  security  or 
to  the  health  and  safety  of  the  public;  and 

E.  University  ot  WashingUm  is  a  nonprofit 
educational  Institution  and  will  use  the 
reactor  for  the  conduct  of  educational  activ¬ 
ities.  University  of  Washington  is  therefore 
exempt  from  the  financial  protection  require¬ 
ment  of  subsection  170a  of  the  Act. 

3.  Subject  to  the  conditions  and  require¬ 
ments  incorporated  herein,  the  Commission 
hereby  licenses  University  of  Washington: 

A.  Piusuant  to  section  104c  of  the  Act 
and  Title  10,  CFR,  Chapter  I.  Part  50, 
“Licensing  of  Production  and  UtUization 
Facilities”,  to  possess  and  operate  the  reactmr 
as  a  utilization  facility  at  the  designated 
locatlcm  in  Seattle,  Washington  iu  accordance 
with  the  procedures  and  limitations  de¬ 
scribed  in  the  iq>pllcation  and  this  license; 

B.  Pursuant  to  the  Act  and  Title  10,  CFR, 
Chapter  I,  Part  70,  “Special  Nuclear  Mate¬ 
rial”,  to  receive,  possess  and  use  In  connec¬ 
tion  'with  operation  of  the  reacts  32  grams 
of  plutonium  contained  in  plutonium- 
beryllium  neutron  sources  and  up  to  four 
kilograms  of  contained  lutmlum  235; 

C.  Pursuant  to  the  Act  and  Title  10,  CFR, 
Chapter  I,  Part  30,  “Licensing  of  Byproduct 
Material”,  to  possess  but  not  to  separate  such 
byproduct  material  as  may  be  produced  by 
operation  of  the  reactor. 

4.  This  license  shall  be  deemed  to  contain 
and  be  subject  to  the  conditions  specified  in 
S  50.54  of  Part  60  and  {  70.32  of  Part  70,  Title 
10,  Chapter  I,  CFR,  and  to  be  subject  to  all 
applicable  provisions  of  the  Act,  and  to  the 
rules  and  regtilatlons  and  orders  of  the  Com¬ 
mission,  now  or  hereafter  in  effect,  and  to 
the  additional  conditions  specified  below: 

A.  University  of  Washington  shall  not 
operate  the  reactor  at  power  levels  in  excess 
of  10  kilowatts  (thermal)  without  prior 
written  authorization  from  the  Commission, 

B.  No  experiment  other  than  those  de¬ 
scribed  in  the  license  application  amendment 
dated  September  1,  1960,  shall  be  conducted 


In  the  reactor  without  prior  written  authori¬ 
zation  from  the  Commission. 

C.  In  addition  to  those  otherwise  required 
under  this  license  and  applicable  regula¬ 
tions,  University  of  Washington  shall  keep 
the  following  records: 

1.  Reactor  'operating  records,  including 
power  levels. 

9.  Records  of  in-pile  irradiations. 

3.  Records  showing  radioactivity  released 
or  discharged  into  the  air  or  water  beyond 
the  effective  control  of  University  of  Wash¬ 
ington  as  measured  at  the  point  of  such 
release  or  discharge. 

4.  Records  of  emergency  reactor  scrams, 
including  reasons  for  emergency  shutdowns. 

D.  University  of  Washington  shall  imme¬ 
diately  report  to  the  Commission  in  writing 
any  indication  or  occurrence  of  a  possible 
unsafe  condition  relating  to  the  operation  of 
the  reactor,  • 

5.  Pursuant  to  §  50.60  of  the  regulations 
in  Title  10,  CFR,  Chapter  J,  Part  60,  the 
Commission  has  allocated,  in  Construction 
Permit  No.  CPRR-40,  to  University  of  Wash¬ 
ington  for  iise  In  connection  with  operation 
of  the  reactor,  four  kilograms  of  uranium 
235  contained  in  highly  enriched  uranium 
and  32  grams  of  plutonium  contained  In 
plutonium-beryllium  neutron  sources. 

6.  This  license  is  effective  as  of  the  date 
of  issuance  and  shall  expire  at  midnight 
October  13,  1969. 

For  the  Atomic  Energy  Commission. 

[F.R.  Doc.  60-10108;  Filed,  Oct.  27,  1960; 

8:45  a.m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  11842] 

AIR-INDIA  INTERNATIONAL 

Notice  of  Change  of  Date  of 
Prehearing  Conference 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act 
of  1958,  that  the  prehearing  conference 
in  the  above-entitled  proceeding  now  as¬ 
signed  to  be  held  on  October  25,  1960,  is 
hereby  postponed  to  November  3,  1960, 
at  10:00  a.m.  eA.t.,  in  Room  803,  Univer¬ 
sal  Building,  Connecticut  and  Florida 
Avenues  NW.,  Washington,  D.C.,  before 
Examiner  Walter  W.  Bryan. 

Dated  at  Washington,  D.C.,  October 

24, 1960. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

IF.R.  Doc.  60-10133;  Piled,  Oct.  27,  1960; 

8:48  a.m.] 


[Docket  11654] 

AIR  LINE  PILOTS  ASSOCIATION  AND 
SOUTHERN  AIRWAYS,  INC. 

Notice  of  Hearing  , 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act 
of  1958,  as  amended,  that  hearing  in 
the  above-entitled  matter  is  assigned  to 
be  heard  on  November  15,  1960,  at  10:00 
ajn.,  e.s.t.,  in  Room  911,  Universal  Build¬ 
ing,  Connecticut  and  Florida  Avenues 
NW.,  Washington,  D.C.,  before  Examiner 
William  Cusick. 


Dated  at  Washington,  D.C.,  October 

25, 1960. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

[PR.  Doc.  60-10134;  PUed,  Oct.  27,  i960- 
8:48  a.m.]  ' 


[Docket  11715] 

PANAMA  AERONAUTICA,  S.A. 

Notice  of  Hearing 

In  the  matter  of  the  application  of 
Panama  Aeronautica,  S.A.,  for  a  foreign 
air  carrier  permit  under  section  402  of 
the  Federal  Aviation  Act  of  1958. 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federsd  Aviation  Act  of 
1958,  as  amended,  that  hearing  in  the 
above-entitled  proceeding  is  assigned  to 
be  held  on  November  10,  1960,  at  10:00 
a.m.,  e.s.t.,  in  Room  701,  Universal  Build¬ 
ing,  Connecticut  and  Florida  Avenues 
NW.,  Washington,  D.C.,  before  Examiner 
Richard  A.  Walsh. 

Dated  at  Washington,  D.C.,  Octoba 

25, 1960. 

[seal]  Francis  W;  Brown, 

Chief  Examiner. 

[P.R.  Doc.  60-10135;  Piled,  <5ct.  27,  1960; 

8:48  a.m.] 


[Docket  11042  etc.] 

WYOMING-SOUTH  DAKOTA-CHI- 
CAGO  AIR  SERVICE  INVESTIGA- 
TION 

Notice  of  Hearing 

In  the  matter  of  the  investigation  of 
the  need  for  service  between  points  in 
Wyoming  and  South  Dakota,  and  Chi¬ 
cago,  Illinois,  and  the  renewal  of  the  au¬ 
thority  of  Braniff  Airways,  Inc.  to  engage 
in  air  transportation  over  segment  4  of 
route  26. 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  that  public  hearing  in 
the  above-entitled  proceeding  is  assigned 
to  be  held  on  November  15, 1960,  at  10:00 
a.m.,  m.s.t.,  in  the  ballroom  of  the  Shera- 
ton-Johnson  Hotel,  Rapid  City,  South 
Dakota,  before  Examiner  Richard  A 
Walsh.  Upon  conclusion  of  the  Rapid 
City  session  the  hearing  will  reconvene 
on  December  5,  1960,  at  10:00  a.m.,  e.s.t, 
in  Room  911,  Universal  Building,  Con¬ 
necticut  and  Florida  Avenues  NW, 
Washington,  D.C. 

For  further  details  with  respect  to  the 
issues  involved  in  this  proceeding,  inter¬ 
ested  persons  are  referred  to  the  docu¬ 
ments  filed  by  the  parties  herein,  the 
Examiner’s  report  of  prehearing  con¬ 
ference  served  August  4, 1960,  and  to  the 
orders  and  notices  issued  herein,  all  of 
which  are  on  file  with  the  Docket  Section, 
Civil  Aeronautics  Board. 

Notice  is  further  given  that  any  person 
other  than  parties  of  record  desiring  to 
be  heard  in  this  proceeding  shall  file  with 
the  Board  on  or  before  November  8, 1960, 
a  statement  setting  forth  the  issues  of 
fact  or  law  raised  by  this  proceeding 
which  he  desires  to  controvert. 
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friday,  October.  28,  1960 

Dated  at  Washington,  D.C.,  October 
25,  I960. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

tFJl.  Doc-  60-10136:  PUed,  Oct.  27,  1960; 
8:48  a.m.] 


FEDERAL  COMMUNICATIONS 
COMMISSION 

(Docket  No.  13778;  FCC  60M-1811] 

DONIPHAN  TELEPHONE  CO.  ET  AL. 

Order  Continuing  Hearing 

In  the  matter  of  Doniphan  Telephone 
Company,  petitioner  v.  American  Tele¬ 
phone  and  Telegraph  Company  and 
Southwestern  Bell  Telephone  Company, 
respondents;  Docket  No.  13778. 

The  Hearing  Examiner  having  under 
consideration  a  motion  filed  October  14, 
1960,  on  behalf  of '  Southwestern  Bell 
Telephone  Company,  requesting  that  a 
prehearing  conference  be  held  on  Decem¬ 
ber  5,  1960,  and  the  date  of  the  eviden¬ 
tiary  hearing  now  scheduled  for  Novem¬ 
ber  14,  1960  be  continued  to  January  16, 
1961;  and 

It  appearing  that  th'e  reason  for  the 
requested  continuance  is  the  fact  that 
counsel  for  Southwestern  Bell  Telephone 
Company  has  prior  commitments  which 
conflict  with  the  presently  scheduled  date 
of  November  14, 1960;  and 

It  further  appearing  that  counsel  for 
the  other  parties  have  consented  to  the 
grant  of  this  motion  and  good  cause  for 
the  requested  continuance  having  been 
shown; 

It  is  ordered.  This  the  21st  day  of  Oc¬ 
tober  1960,  that  the  motion  for  con¬ 
tinuance  Is  granted  and  the  evidentiary 
hearing  now  scheduled  for  November  14, 
1960  is  continued  to  January  16,  1961; 
and 

It  is  further  ordered.  Pursuant  to 
§  1.111  of  the  Commission’s  rules,  that  a 
prehearing  conference  in  the  above-en¬ 
titled  proceeding  will  be  held  on  Monday, 
December  5, 1960,  beginning  at  10:00  a.m. 
in  the  offices  of  the  Commission,  Wash¬ 
ington,  D.C.  , 

Released;  October  21, 1960. 

Federal  Communications 
Commission, 

tsEALl.  Ben  F.  Waple, 

Acting  Secretary. 

(P.R.  Doc.  60-10145;  Piled,  Oct.  27,  1960; 

8:49  s.m.] 


[Docket  Nos.  13805—13807;  PCC  60M-1812] 

KOMY,  INC.,  ET  AL. 

Order  Cancelling  Hearing 

In  re  applications  of  KOMY,  Inc.,  Wat¬ 
sonville,  California,  Docket  No.  13805, 
Pile  No.  BPH-2942;  O.  Stuart  Nixon,  San 
Jose.  California,  Docket  No.  13806,  File 
No.  BPH-2961;  Franklin  Mleuli  (KHIP), 
San  Francisco,  California,  Docket  No. 
13807,  File  No.  BPH-3075;  for  construc¬ 
tion  permits  (FM) . 


The  Hearing  Examiner  having  under 
consideration  a  change  in  the  date  for 
commencement  of  hearing; 

It  appearing  that  a  prehearing  con¬ 
ference  was  held  on  October  20,  1960, 
at  which  time  a  schedule  was  agreed 
upon  for  the  proceeding,  thus  necessi¬ 
tating  a  change  in  the  previously  estab¬ 
lished  date  for  hearing  of  November  7; 

Therefore,  it  is  ordered.  This  20th  day 
of  October  1960,  that  the  date  of  No¬ 
vember  7  for  commencement  of  hearing 
is  cancelled  and  a  new  date  will  be 
established  at  a  second  prehearing  con¬ 
ference  to  be  held  on  December  16,  1960. 

Released:  October  24,  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(P.R.  Doc.  60-10146;  Piled,  Oct.  27,  1980; 
8:49  a.m.] 


(Docket  No.  13825;  PCC  60-1256] 

KRNO,  INC. 

Order  Designating  Application  for 
Hearing  on  Stated  Issues 

In  re  application  of  KRNO.  INC. 
(KRNO),  San  Bernardino,  California, 
Docket  No.  13825,  File  No.  BP-12993; 
has:  1240kc,  250w,  U;  requests:  1240kc, 
250w,  Ikw-LS,  U  (250w  when  KPPC 
operates)  for  construction  permit. 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission  held  at  its  offices  in 
Washington,  D.C.,  on  the  20th  day  of 
October  1960; 

The  Commission  having  under  con¬ 
sideration  the  above-captioned  and  de¬ 
scribed  application; 

It  appearing,  that,  except  as  indicated 
by  the  issues  specified  below,  the  instant 
applicant  is  l^ally,  technically,  finan¬ 
cially,  and  otherwi^  qualified  to  con¬ 
struct  and  operate  the  instant  proposal; 
and 

It  further  appearing,  that,  pursuant  to 
section  309(b)  of  the  Communications 
Act  of  1934,  as  amended,  the  Commis¬ 
sion,  in  a  letter  dated  August  9, 1960,  and 
incorporated  herein  by  reference,  notified 
the  applicant,  and  any  other  known 
parties  in  interest,  of  the  grounds  and 
reasons  for  the .  Commission’s  inability 
to  make  a  finding  that  a  grant  of  the^ 
application  would  serve  the  public  inter¬ 
est,  convenience  and  necessity;  and  that 
a  copy  of  the  aforementioned  letter  is 
available  for  public  inspection  at  the 
Commission’s  offices;  and 

It  further  appearing,  that  the  appli¬ 
cant  filed  a  timely  reply  to  the  afore¬ 
mentioned  letter,  which  reply  has  not, 
however,  entirely  eliminated  the  grounds 
and  reasons  precluding  a  grant  of  the 
application  and  requiring  an  evidentiary 
hearing  on  the  particular  issues  herein¬ 
after  specified ;  and 

It  further  appearing,  that,  after  con¬ 
sideration  of  the  foregoing  and  the  ap¬ 
plicant’s  reply,  the  Commission  is  still 
unable  to  make  the  statutory  finding  that 
a  grant  of  the  application  would  serve 
the  public  interest,  convenience  and  ne¬ 
cessity;  and  is  of  the  opinion  that  the 


ai^lication  must  be  designated  for  hear¬ 
ing  on  the  issues  specified  below; 

It  is  ordered,  ’That,  pursuant  to  section 
309(b)  of  the  Communications  Act  of 
1934,  as  amended,  the  instant  applica¬ 
tion  is  designated  for  hearing,  at  a  time 
and  place  to  be  specified  in  a  subsequent 
order,  upon  the  following  issues: 

1.  To  determine  the  areas  and  popula¬ 
tions  which  may  be  expected  to  gain  or 
lose  primary  service  from  the  proposed 
operation  of  Station  KRNO  and  the 
availability  of  other  primary  service  to 
such  areas  and  populations. 

2.  To  determine  whether  the  instant 
proposal  of  Station  KRNO  would  involve 
objectionable  interference  with  Stations 
KRKS,  Ridgecrest,  California  and  KSON, 
San  Diego,  California,  or  any  other  exist¬ 
ing  standard  broadcast  stations,  and,  if 
so,  the  nature  and  extent  thereof,  the 
areas  and  populations  affected  thereby, 
and  the  availability  of  other  primary 
service  to  such  areas  and  populations. 

3.  To  determine,  in  the  light  of  the 
evidence  adduced  pursuant  to  the  fore¬ 
going  issues,  whether  a  grant  of  the 
instant  application  would  serve  the  pub¬ 
lic  interest,  convenience  and  necessity. 

It  is  further  ordered,  'That,  Gilson 
Broadcasting,  Inc.,  and  Broadmoor 
Broadcasting  Corp.,  licensees  of  Stations 
KRKS  and  KSON,  respectively,  are  made 
parties  to  the  proceeding. 

It  is  further  ordered.  'That,  in  the 
event  of  a  grant  of  the  instant  proposal, 
permittee  shall  accept  such  interference 
as  may  be  imposed  by  other  existing 
Class  IV  stations  in  the  event  they  are 
subsequently  authorized  to  increase 
power  to  1000  watts. 

It  is  further  ordered,  ’That,  to  avail 
themselves  of  the  opportunity  to  be 
heard,  the  applicant  and  parties  re¬ 
spondent  herein,  pursuant  to  §  1.140  of 
the  Conimission  rules,  in  person  or  by 
attorney,  shall,  within  20  dajrs  of  the 
mailing  of  this  order,  file  with  the  Com¬ 
mission  in  triplicate,  a  written  appear¬ 
ance  stating  an  intention  to  appear  on 
the  date  fixed  for  the  hearing  and  pre¬ 
sent  evidence  on  the  issues  specified  in 
this  order. 

Released:  October  25,  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(P.R.  Doc.  60-10147;  Piled,  Oct.  27,  1960; 

8:50  a.m.] 

(Docket  No.  13540  etc.;  PCC  60M-1805] 

MACON  BROADCASTING  CO.  (WNEX) 
ET  AL. 

Order  Continuing  Hearing  Conference 

In  re  applications  of  Macon  Broad¬ 
casting  Company  (WNEX) ,  Macon, 
Georgia,  Docket  No.  13540,  File  No.  BP- 
12261;  et  al..  Docket  Nos.  13541,  13543, 
13544,  13545, 13546;  for  construction  per¬ 
mits. 

The  Hearing  Examiner  having  irnder 
consideration  petition  filed  by  John  F. 
Pidcock  and  Roy  F.  Zess,  d/b  as  Radio 
Station  WMGA,  on  October  19, 1960,  re- 
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questing  continuance  of  the  prehearing 
conference  scheduled  herein; 

It  aiH>e&rtng,  that  all  participating 
applicants  and  respondents  Join  in  the 
request  and  that  the  Ounmission’s 
Broadcast  Bureau  has  informally  con¬ 
sented  to  immediate  consideration  and 
grant  of  the  petition; 

It  is  ordered.  This  20th  day  of  October 
1960,  that  the  above  petition  is  granted; 
and  the  prehearing  conference,  now 
scheduled  fcM*  October  24,  1960,  is  con¬ 
tinued  without  date  pending  the  filing 
and  resolution  of  the  proposed  Joint  pe¬ 
tition  for  reconsideration  and  grants 
without  hearing  of  the  various  applica¬ 
tions  in  this  proceeding. 

Released:  October  21, 1960. 

Federal  ComcumcATiONS 
ComnssiON, 

[seal]  Ben  P.  Wapls, 

Acting  Secretary, 

[FB.  Doc.  60-10148;  FUed,  Oct.  27.  1960; 

8:60  am.] 


[Docket  Nos.  13880,  13821;  FCC  60M-181S] 

M  AND  W  CO.  AND  BETHANY 
BROADCASTING  CO. 

Order  Scheduling  Prehearing 
Conference 

In  re  i^lications  of  Robert  R.  Moore 
and  Kenneth  Williams,  Jr.,  d/b  as  M 
and  W  Company,  Yakima,  Washington, 
Docket  No.  13820,  FUe  No.  BP-12766; 
Rev.  L.  R.  White,  tr/as  Bethany  Broad¬ 
casting  Company,  Yakima,  Washington, 
Docket  No.  13821,  FUe  No.  BP-12832; 
for  construction  permits. 

It  is  ordered.  This  20th  day  of  October 
1960,  that  a  pr^earing  conference,  pur¬ 
suant  to  S  1.111  of  the  Comm^on’s 
rules,  will  be  held  in  the  above-entitled 
matter  at  10:00  am.,  November  4,  1960, 
in  the  Commission’s  offices  in  Washing- 
ton,D.C. 

Released:  October  24, 1960. 

Federal  Communications 
Commission. 

[seal]  Ben  P.  Waple, 

Acting  Secretary. 

[FA.  Doc.  60-10149;  Filed,  Oct.  27.  1960; 

8:50  am.] 


[Docket  No.  13765;  FCC  60M-1816] 

PEOPLES  BROADCASTING  CORP. 

Order  Continuing  Hearing 

In  re  application  of  Peoples  Broadcast¬ 
ing  Corporation,  Trenton,  New  Jersey, 
Docket  No.  13765,  Pile  No.  BPH-3059; 
for  construction  permit  (FM) . 

Pursuant  to  agreements  reached  by 
counsel  for  aU  parties  at  the  prehearing 
conference  held  on  this  date,  and  as  fully 
explained  on  the  record  thus  made. 

It  is  ordered.  This  21st  day  of  October 
1960,  that  the  foUowing  dates  for  pro¬ 
cedural  steps  shaU  govern  in  this 
proceeding: 

Exchange  of  applicant’s 
llmlnary  drafts  of  all  ex¬ 
hibits  - . .  Nov.  21.  1960 


Exchange  of  appllcantls  final 
awwn  exhibits  \rith  copies 

to  the  Hearing  Examiner _ Dec.  6,  1960 

Notification  of  witnesses  de¬ 
sired  for  cross-examination 
and  possible  rebuttal  evi¬ 
dence  _ _ _ Dec.  18,  1960 

Commencement  of  hearing _ Dec.  20,  1960 

It  is  further  ordered.  That  the  hearing 
IN*esently  scheduled  herein  to  commence 
on  November  4,  1960,  is  continued  to 
10:00  am.,  December  20, 1960. 

Released:  October  24.  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple. 

Acting  Secretary. 

[FJl.  Doc.  60-10150;  FUed,  Oct.  27,  1960; 
8:60  am.] 


[Docket  No.  6617;  FCC  60-1267] 

WESTERN  UNION  TELEGRAPH  CO. 
AND  POSTAL  TELEGRAPH,  INC. 

Order  Designating  Application  for 
Hearing  on  Stated  Issues 

In  the  matter  of  the  application  for 
merger  of  The  Western  Union  Telegraph 
Company  and  Postal  Telegraph,  Inc.; 
Docket  No.  6517. 

At  a  session  of  the  Federal  Communi¬ 
cations  commission  held  at  its  offices  in 
Washington.  D.C.,  on  the  21st  day  of 
October  1960; 

The  Commission  having  under  consid¬ 
eration: 

(a)  A  petition  filed  Jointly  on  Sep¬ 
tember  28,  1960,  by  The  Western  Union 
Telegraph  Company  (Western  Union) 
and  American  Securities  Corporation 
(American  Securities)  wherein  it  is  re¬ 
quested  that  the  Commission  make  the 
findings  requii'ed  by  the  Communications 
Act  of  1934  (Act),  including  subsection 
222(c)  (2)  under  which  Western  Union 
is  required  to  divest  its  international 
telegraph  operations,  and  enter  such 
order  or  orders  as  may  be  required  by 
law  so  that  there  may  be  consummation 
of  an  Agreement  (a  copy  of  which  was 
annexed  to  the  petition)  between  West¬ 
ern  Union  and  American  Securities  con¬ 
templating  such  divestment; 

(b)  The  aforementioned  Agreement 
between  Western  Union  and  American 
Securities,  entered  into  on  September  15, 
1960,  and  filed  with  the  Commission  on 
that  date  to  comply  with  the  memoran¬ 
dum  opinions  and  orders  herein  released 
July  12,  I960,'  and  August  8.  I960.'  as 
amended  by  order  released  August  30, 
1960; • 

(c)  The  Commission’s  report  and 
order  herein  dated  September  27,  1943,* 
wherein  the  merger  of  Western  Union 
and  Postal  Telegraph,  Inc.  was  approved, 
and  wherein  Jurisdiction  was  retained 
over  the  matter  of  divestment  by  West¬ 
ern  Union  of  its  international  telegraph 
operations  for  the  purpose  of  any  action 
which  may  appear  necessary  and  appro¬ 
priate  in  order  to  eff^tuate  the  require¬ 
ments  of  such  subsection  222(c)(2)  of 
the  Act; 


»  29  FCC  76. 

*  29  FOC  655. 
»  29  FCC  676. 
« 10  FCXJ 148. 


(d)  The  Cmnmission’s  final  decisiem, 
released  July  10.  1958,  in  Divestment  of 
Western  Union;  • 

(e)  The  opinion  of  the  United  States 
Court  of  Appeals  for  the  Second  Circuit 
on  petition  of  Western  Union  to  set  aside 
the  order  in  the  above  final  decision, 
remanding  the  matter  to  the  Commis¬ 
sion  for  action  not  inconsistent  with  such 
opinion.  Western  Union  v.  United  States,* 

(f)  The  Commission’s  memorandum 
opinion  and  order  released  August  3, 
1959,  in  Divestment  of  Western  Union;  ’ 
and 

(g)  The  “Formula,  Pursuant  to  section 
222(e)  (1)  of  the  Act,  for  the  Distribution 
of  Outbound  Intemi^tional  Traffic  Han¬ 
dled  by  The  Western  Union  Telegnq)h 
Company  following  Merger  with  Postal 
Telegraph,  Inc.”  (Formula) ; 

It  appearing,  that,  upon  review  of  the 
aforementioned  petition  and  Agreement 
certain  issues  are  raised  which  should  be 
resolved  on  the  basis  of  a  formal  hearing 
record; 

It  further  appearing,  that,  since  sub¬ 
section  222(c)(2)  of  the  Act  requires, 
among  other  things,  that  any  proposed 
consolidation  or  merger  of  domestic  tele¬ 
graph  carriers  shall  provide  for  the 
divestment  of  the  international  telegrai^ 
operations  theretofore  carried  on  by  any 
party  to  the  consolidation  or  merger,  and 
since  as  noted  hereinabove,  vre  retained 
Jurisdiction  over  the  matter  of  such 
divestment  in  our  order  in  Docket  No. 
6517  approving  consolidation  or  merger 
of  Western  Union  and  Postal  Telegraph, 
Inc.,  the  proceedings  herein  are  a  con¬ 
tinuation  of  formal  proceedings  in  that 
docket,  and  that,  therefore,  insofar  as 
the  proceedings  herein  may  have  adju¬ 
dicatory  aspects,  the  procedural  require¬ 
ments  of  the  Communications  Act 
Amendments,  1952,  and  the  Administra¬ 
tive  Procedure  Act  are  not  mandatory; 

It  further  appearing,  that,  in  view  of 
the  delays  which  have  occurred  between 
the  time  that  divestment  was  first  re¬ 
quired  and  the  time  the  Agre^ent  here¬ 
in  was  filed,  the  desirability  of  reaching 
a  decision  on  the  petition  as  quickly  as 
possible,  the  time  schedules  set  forth  in 
the  Agreement,  and  the  negotiations  of 
an  international  scope  involved,  due  and 
timely  execution  of  this  Commission’s 
functions  imperatively  and  unavoidably 
require  that  this  matter  be  decided  by 
the  Commission  without  the  issuance  of 
an  initial,  recommended,  or  tentative 
decision:  Provided,  however.  That  our 
reference  herein  to  time  schedules  in  the 
Agreement  shall  not  constitute  a  finding 
that  they  are  reasonable  or  that  in  agree¬ 
ing  to  them  Western  Union  fully  dis¬ 
charged  its  obligation  to  exercise  due 
diligence; 

It  is  ordered.  That,  pursuant  to  section 
4,  212,  214,  and  222  of  the  Act,  the  Com-  • 
mission  shall  enter  into  a  hearing  and  , 
investigation  to  determine  whether  the 
proposed  plan  for  divestment  is  in  con¬ 
formity  with  applicable  law  and  whether 
•  the  Commission  should  in  the  public 
interest  grant  the  Joint  petition  herein¬ 
above  described,  and  in  that  connection, 
without  limiting  the  scope  of  the  issues 


•  26  FCC  36. 

•  267  P.  2d  715  (1959). 

•  FCC  69-791. 


FEDERAL  REGISTER 


10375 


Friday,  October  28,  1960 

raised  thereby,  such  hearing  shall  en- 
c(»npass  the  following  issues; 

1.  Are  the  provisions  of  the  Agreement 
in  compliance  with  the  divestment  re- 
Quirement  imposed  on  Western  Union  by 
section  222  of  the  Act,  and  the  orders  of 
the  Commission  referred  to  above,  and 
in  the  public  interest  and,  in  particular, 
with  the  following  provisions: 

(a)  Those  under  which  Western 
Uidon  is  to  piirchase  250,000  shares  of 
the  Class  B  stock  of  WU  International, 
having  the  terms,  preferences,  privileges, 
and  voting  rights  indicated  in  Exhibit  C 
attached  to  the  Agreement; 

(b)  Those  under  which  Western 
Union  agrees  that  WU  International 
shall  have  the  right  to  use  “Western 
Union”  in  the  corporate  name  of  WU 
International,  and  the  right  to  the  use 
of  the  trade  names  “Western  Union 
Cables,”  “WU  Cables,”  and  similar 
names: 

(c)  Those  under  which  Western 
Union  agrees  to  make  available  to  WU 
International  the  services  of  an  ofiBcer 
of  Western  Union,  for  a  period  of  not  less 
than  ten  years,  to  render  advisory  serv- ' 
ices  to  WU  International; 

(d)  Those  under  which  it  is  agreed 
that  Western  Union  and  WU  Interna¬ 
tional  shall  enter  into  an  agreement  pro¬ 
viding  for  the  utilization  of  the  domestic 
facilities  of  Western  Union  for  the  do¬ 
mestic  handling  of  international  traffic 
handled  by  WU  International; 

(e)  Those  under  which  it  is  agreed 
that  Western  Union  and  WU  Interna¬ 
tional  shall  enter  into  an  agreement 
providing  for  the  furnishing  by  Western 
Union  to  WU  International,  for  a  period 
of  10  years,  of  certain  research  and  de¬ 
velopment  and  engineering  services; 

(f)  Those  under  which  it  is  agreed 
that  Western  Union  and  WU  Interna¬ 
tional  shall  enter  into  an  agreement  or 
agreements  providing  for  operating  and 
other  arrangements  at  26  Broadway, 
N6w  York,  N.Y.,  and  elsewhere;^ 

(g)  Those  contemplating  other  agree¬ 
ments  including  Exhibit  A,  insofar  as  it 
provides  for  leases  of  space  by  Western 
Union  to  WU  International  in  New  York, 
N.Y.,  and  elsewhere;  and 

(h)  Those  relating  to  the  acquisition 
of  the  shares  of  the  Anglo-American 
Telegraph  Company,  Ltd.,  and  the 
modification  of  the  Anglo  lease; 

2.  Is  the  consideration  for  the  prop¬ 
erty  to  be  divested  commensurate  with 
its  value,  and  in  this  connection, 

(a)  The  exact  consideration  to  be  re¬ 
ceived;  and 

(b)  The  exact  property  to  be  divested; 

3.  The  extent  to  which  any  interna¬ 
tional  telegraph  property  caimot  be 
divested  without  consent  or  approval  of 
the  other  parties  and  the  effect  that  a 
failure  to  transfer  any  part  of  such  prop¬ 
erty  would  have  upon  the  operation  of 
the  cable  property; 

4.  Is  WU  International  legally,  tech¬ 
nically,  and  financially  qualified  to  own 
and  operate  the  divested  international 
telegraph  property  in  the  public  interest, 
and,  in  this  connection, 

(a)  What  will  be  the  terms  of  its  char¬ 
ter  and  bylaws; 

'  (b)  Will  more  than  one-fifth  of  its 

capital  stock  be  owned  or  controlled,  or 


voted,  directly  or  indirectly,  (1)  by  any 
alien  or  the  representative  of  any  alien, 
(2)  by  any  foreign  government  or  the 
representative  thereof,  (3)  by  any  cor¬ 
poration  organized  under  the  laws  of  any 
foreign  government,  or  (4)  by  any  cor¬ 
poration  of  which  any  officer  or  director 
is  an  alien,  or  of  which  more  than  one- 
fifth  of  the  capital  stock  is  owned  or 
controlled,  or  voted,  directly  or  indi¬ 
rectly,  by  any  alien  or  the  representative 
of  any  alien,  by  any  foreign  government 
or  the  representative  thereof,  or  by  any 
corporation  organized  under  the  laws  of 
a  foreign  government; 

(c)  Who  are  to  be  its  directors,  offi¬ 
cers,  and  staff; 

(d)  What  are  its  plans  for  maintain¬ 
ing,  improving,  and  expanding  its  oper¬ 
ating  facilities  and  service; 

(e)  Is  its  proposed  capital  structure 
feasible  in  view  of  anticipated  net  oper¬ 
ating  revenues,  anticipated  debt  servic¬ 
ing,  anticipated  dividend  pajrment, 
anticipated  debt  retirement,  anticipated 
stock  retirement,  and  the  effect  of  each 
of  these  on  its  ability  to  maintain,  im¬ 
prove,  and  expand  its  operating  facilities 
and  services; 

5.  What  will  be  the  relationship  be¬ 
tween  WU  International  and  American 
Securities,  and,  in  this  connection, 

(a)  For  whom  is  American  Securities 
acting; 

(b)  What  are  the  legal,  technical,  and 
financial  qualifications  of  American 
Securities  to  own  .and  control  and  op¬ 
erate  WU  International  in  accord  with 
announced  plans; 

(c)  What  are  the  sources  of  the  funds 
to  be  used  by  American  Securities  or  its 
principal, 

(i)  To  purchase  the  WU  International 
senior  debentures; 

(ii)  To  purchase  the  WU  International 
stock  referred  to  in  section  3.2  of  the 
Agreement; 

(iii)  To  fulfill  the  underwriting  obli¬ 
gations  referred  to  in  section  3.4  of  the 
Agreement; 

(iv)  To  purchase  the  shares  of  the 
Anglo-American  Telegraph  Company, 
Ltd.,  as  provided  in  section  3.1  of  the 
Agreement;  and 

(v)  To  supply  cash  working  capital, 
and  to  maintain  and  improve  the  serv¬ 
ices  and  facilities  of  WU  International 
consistent  with  the  requirements  of  the 
public,  the  government,  and  national  de¬ 
fense; 

6.  What  will  be  the  corporate,  financial 
and  other  relationships  between  WU  In¬ 
ternational,  American  Securities,  the  en¬ 
tity  for  which  American  Securities  is 
acting  and  the  Anglo-American  Tele¬ 
graph  Company,  Ltd.,  or  its  successor; 

7.  Are  the  provisions  in  the  Agreement 
providing  for  changes  in  the  Formula 
consistent  with  the  Commission’s  order 
for  the  submission  of  a  divestment  plan; 

8.  If  so,  what  changes  in  the  Formula 
are  necessary  to  implement  the  Agree¬ 
ment,  and  will  they  result  in  a  Formula 
which  is  just,  reasonable,  equitable,  and 
in  the  public  interest,  and  will  each  such 
change  be,  so  far  as  consistent  with  the 
public  int^est,  in  accordance  with  the 
existing  contractual  rights  of  the  parties 
to  the  Formula; 

9.  What  are  the  exact  plans  and  pro¬ 
posals  of  the  entities  which  will  own,  con¬ 


trol,  or  operate  the  cable  system  with 
respect  to  the  persons  presently  em¬ 
ployed  in  conducting  the  international 
telegraph  operations  of  Western  Union, 
including  such  matters  as  job  security, 
and  pension  equities,  as  well  as  the  con¬ 
tinuity  and  funding  of  pension  equities; 

10.  What  are  the  orders,  authoriza¬ 
tions,  certificates,  or  other  instruments 
which  are  necessary  to  effectuate  divest¬ 
ment,  and  to  what  entities  should  such 
orders  be  addressed  or  such  authoriza¬ 
tions  or  certificates  or  other  instruments 
be  granted; 

11.  Is  it  appropriate  to  require  in  the 
Agreement  that  Commission  action  take 
place  before  a]l  of  the  other  consents  and 
approvals  set  forth  in  the  Agreement  are 
secured,  and  in  this  connection,  what 
progress  has  been  made  in  securing  such 
other  consents  and  approvals;  and 

12.  Insofar  as  the  Agreement  is  incon-  * 
sistent  with  the  divestment  requirement 
imposed  on  Western  Union  by  section 
222; 

(a)  May  the  Commission  prescribe 
changes  in  such  Agreement  to  remove 
the  inconsistencies  and  require  Western 
Union  to  divest  pursuant  to  such 
amended  plan,  if  accepted  by  American 
Securities;  and 

(b)  Should  such  power  be  exercised, 
and  in  what  manner; 

It  is  further  ordered.  That,  in  addition 
to  the  Petitioners,  each  of  the  entities 
named  in  the  attached  List  A  may  par¬ 
ticipate  in  these  proceedings  by  filing  a 
notice  of  intention  to  do  so  within  10 
days  after  the  release  of  this  order,  and, 
in  connection  with  such  notice,  each  such 
entity  which  intends  to  participate  shall 
state  the  issues  with  respect  to  which  it 
intends  to  make  an  affirmative  presen¬ 
tation,  the  name  of  the  witness  or  wit¬ 
nesses  to  be  presented  with  respect  to 
each  such  issue,  and  the  nature  of  the 
exhibits  to  be  offered  with  respect  to  each 
such  issue; 

It  is  further  ordered.  That,  this  matter 
is  designated  for  hearing  at  a  time  and 
place  to  be  specified  in  a  separate  order, 
and  that  the  presiding  officer  shall,  with¬ 
out  preparing  either  an  initial  or  recom¬ 
mended  decision,  certify  the  record  to- 
the  Commission  for  final  decision;  and 
It  is  further  ordered.  That,  proposed 
findings  and  conclusions,  briefs,  or  mem¬ 
oranda  of  law  shall  be  filed  within  twenty 
days  after  the  close  of  the  record  herein, 
and  that  oral  argument  thereon  shall  be 
held  at  a  time  and  place  to  be  fixed  by 
the  Commission. 

Released;  October  24, 1960. 

Federal  Commxtnications 

COMMZSSIOK, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

List  A 

The  Honorable,  The  Secretary  of  State,  Wash¬ 
ington  25,  D.C. 

The  Honorable,  The  Attorney  General,  Wash¬ 
ington  25,  D.C. 

Office  of  Civil  and  Defense  Mobilization, 
Washington  25,  D.C. 

The  Honorable,  The  Secretary  of  the  Army, 
Washington  25,  D.C. 

The  Honorable,  The  Secretary  of  the  Navy, , 
Washington  25,  D.C. 

The  Honorable.  The  Governor  of  Florida. 
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NOnCES 


Hie  Honorable,  Tbe  OoTemor  of  Ifaasachu- 
setts. 

The  Honorable,  The  Oovernor  of  New  York. 

National  Aeeoclation  of  Railroad  &  Utlllttes 
Commissioners,  Interstate  Commerce 
Building,  Washington  25,  D.C. 

American  Cable  A  Radio  Corporation,  67 
'  Broad  Street,  New  York  4,  N.Y. 

American  Communications  Association.  66 
Leonard  Street.  New  York  4.  N.Y. 

American  Telephone  and  Telegraph  Co.,  195 
Broadway,  New  York  7,  N.Y. 

Canadian  National  Telegraphs.  374  Bay 
Street,  Toronto  1,  Ontario,  Canada. 

Canadian  Pacific  Railway  Co..  Martin  A. 
Meyer,  Jr.,  Esq.,  1511  K  Street  NW.,  Wash¬ 
ington,  D.C. 

Commercial  Telegraphers  Unlcm,  8605  Cam¬ 
eron  Street,  Silver  Spring,  Maryland,  Attn: 
W.  L.  Allen,  International  President. 

Communication  Workers  of  America,  1925  K 
Street  NW.,  Washington,  D.C.,  Attn:  Joe. 
A.  Belme,  President. 

The  French  Telegraph  Cable  Ccxnpany,  25 
Broctd  Street,  New  Yoric.  4,  N.Y. 

Olobe  Wireless  Ltd..  141  Battery  Street,  San 
Ftanclsoo  11.  Cailf. 

Press  Wireless.  Inc.,  660  First  Avenue,'  New 
York  16.  N.Y. 

RCA  Communications.  Inc.,  66  Broad  Street, 
New  Yoi^  4.  N.Y. 


[Docket  No.  CP61-52] 

MICHIGAN  WISCONSIN  PIPE  LINE  CO. 

Notice  of  Application  and  Date  of 
Hearing 

October  21.  1960. 

Take  notice  that  Michigan  Wisconsin 
Pipe  Line  Company  (Applicant) ,  a  Dela¬ 
ware  corporation  with  a  principal  office 
in  Detroit,  Michigan,  filed  an  application 
in  Docket  No.  CP61-52  on  August  22. 
1960,  pursuant  to  section  7(b)  of  the 
Natural  Oas  Act  for  permission  and  ap¬ 
proval  to  abandon  7,341  feet  of  inch 
lateral  and  a  meter  station  witti  appurte¬ 
nant  facilities  used  in  rendering  service 
to  Northern  Illinois  Gas  Company 
(Northern  Illinois),  and  the  service 
rendered  therefrom  consisting  of  the 


Tropical  Radio  Telegraph  Go.,  BO  Federal 
Street.  Boston  10.  Mass. 

United  States-Llberla  Radio  Corporation. 
1200  Flr^tone  Parkway,  Akron  17,  Ohio. 

[Fit.  Doc.  60-10151;  Filed,  Oct.  27,  1960; 
8:50  a.m.] 


[Canadian  List  151] 

CANADIAN  BROADCAST  STATIONS 

List  of  Changes,  Proposed  Changes 
and  Corrections  in  Assignments 

September  30.  1960. 
Notification  under  the  provisions  of 
part  in  section  2  of  the  North  American 
Regional  Brocuicasting  agreement. 

List  of  changes,  proposed  changes,  and 
corrections  in  assignments  of  Canadian 
Broadcast  Stations  modifying  aiH>endix 
CMitaining  assignments  of  Canadian 
Broadcast  Stations  (Mimeograph  No. 
47214-3)  attached  to  the  Recommenda¬ 
tions  of  the  North  American  Regional 
Broadcasting  Agreement  Engineering 
Meeting. 


sale  and  delivery  of  natural  gas  to 
Northern  Illinois  for  resale  in  the  city 
of  Earlville,  Illinois,  all  as  more  fully 
described  in  the  sq^lication  on  file  with 
the  Ckimmission,  and  open  to  pubUc 
inspection. 

Applicant  states  it  was  directed  in 
Docket  No.  0-13408  on  April  24,  1959,  to 
lestaUish  physical  connection  of  its 
transmission  facilities  with  those  to  be 
constructed  by  Northern  Illinois  and  to 
sell  and  deliver  gas  to  Northern  Illinois 
for  distribution  in  Earlville. 

The  application  recites  Northern 
Illinois  commenced  service  to  Earlville 
on  September  9.  1959,  pursuant  to  the 
order  in  Docket  No.  G-13408.  Northern 
Illinois  is  now  in  the  process  of  construc¬ 
tion  of  a  30-inch  transmission  line  from 
its  recently  developed  Troy  Grove  Stor¬ 
age  Pleld  in  Illinois  which  will  pass  close 
to  Earlville  and  now  wishes  to  serve 


Earlville  from  the  proposed  30-inch  line 
in  lieu  of  receiving  service  directly  from 
Michigan  Wisconsin  which  proposed 
rearrangement  will  give  Northern  Illinois 
■control  over  the  direct  source  of  supply 
for  Earlville  and  will  enable  it  to  serve 
Earlville  at  reduced  rates. 

Applicant  states  the  abandonment 
would  not  adversely  affect  it  since  it  can 
sell  the  relatively  small  volume  of  its 
other  existing  customers. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations,  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure.  a  hearing  will  be  held  on  Novem¬ 
ber  30.  1960,  at  9:30  a.m.,  e.s.t.,  in  a 
Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington.  D.C..  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may.  after  a  non- 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  at 
§  1.30(c)  (1)  or  (2)  of  the  Commission's 
rules  of  practice  and  procedure.  Under 
the  procedure  herein  provided  for,  unless 
otherwise  advised,  it  will  be  unnecessary 
for  Applicant  to  appear  or  be  represented 
at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25.  D.C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  C3FR  1.8  or  1.10)  on  or  before  Novem¬ 
ber  25,  1960.  Failure  of  any  party. to 
appear  at  and  participate  in  the  hearing 
shall  be  construed  as  waiver  of  and  con¬ 
currence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

Joseph  H.  Gutride, 

Secretary. 

[FJt.  Doc.  60-10115;  Filed,  Oct.  27,  I960; 

8:46  am.] 


[Docket  Nos.  RI61-167— RI61-176] 

PAN  AMERICAN  PETROLEUM  CORF. 
ET  AL. 

Order  Providing  for  Hearing  on  and 
Suspension  of  Proposed  Changes 
in  Rates  ^ 

October  21, 1960. 

In  the  matter  of  Pan  American  Pe¬ 
troleum  Corporation,  Docket  No.  RI61- 
167;  Pan  American  Petroleum  Corpora¬ 
tion  (operator) ,  et  al.,  Docket  No.  RI61- 
168;  Gulf  Oil  Corporation,  Docket  Na 
RI61-169;  Gulf  Oil  Corporation  (oper¬ 
ator)  ,  et  al..  Docket  No.  RI61-170;  Jack 
W.  Grigsby,  Docket  No.  RI61-171;  Sin¬ 
clair  Oil  &  C31as  Company,  et  al..  Docket 
No.  RI61-172;  Cabot  Corporation  (SW), 
Docket  No.  RI61-173;  The  British-Amer- 


*  This  order  does  not  provide  for  the  con¬ 
solidation  for  hearing  or  disposition  of  the 
several  matters  covered  herein,  nor  should  It 
be  so  construed. 


CANADIAH  BBOADCAST  StAnONS 


Call  letters 

Location 

Power  kw 

An¬ 

tenna 

Sched¬ 

ule 

Class 

Expected  date  of 
oomraenoement  of 
operation 

SfOktUtfdu 

VOCM  (now  ia  operation 

Bt.  John’s,  Newfound¬ 
land.  ' 

10  kw  .. 

DA-N 

u 

ni 

with  increased  nighttime 
power). 

.  $S0  kUMfdet 

CHLT  (now  in  operation 
with  increased  daytime 
power). 

Sherbrooke,  Province 
of  Quebec. 

10  kw  D/5  kw 
N. 

ISlO  kUoq/det 

DA-2 

U 

m 

CKOY  (PO:  1310  ke.  5  kw, 
DA  kw  N,  DA-N). 

Ottawa,  Ontario...  . 

SO  kw 

DA-2 

U 

m 

EIO  9-15-61. 

WOkSioqtda  ^ 

New _ 

Valleyfleld,  Province 
of  (^bec.  j 

1  kw _ 

DA-1  1 

U 

III 

EIO  0-15-61. 

Ifnkiloe/des 

CFOX  (PO:  1470kc,lkw, 
DA-2). 

Pcrinte  Claire,  Prov- 

5kw.. 

DA-2 

U 

m 

EIO  9-15-61. 

Inoe  of  Quebec. 

Federal  Communications  Commission, 
[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[FR.  Doc.  60-10152;  Filed.  Oct.  27,  1960;  8:60  am.] 
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ican  Oil  Producing  Company  (operator) , 
et  al..  Docket  No.  RI61-174;  Austral  Oil 
Company,  Inc.  (operator) ,  agent  for  Oil 
Participations,  Inc.,  Docket  No.  RI61- 


176;  Placid  Oil  Company  (operator),  et 
al.,  Docket  No.  RI61-176. 

The  above-named  R^pondents  have 
tendered  for  filing  proposed  changes  in 


presently  effective  rate  schedules  for 
sales  of  natural  gas  subject  to  the  Juris¬ 
diction  of  the  Cmnmission.  Hie  pro¬ 
posed  changes  are  designated  as  follows: 


Effective 

Cents  per  Mcf  1 

Rate  in 

Rate 

Sebed. 

Amount 

Date 

date  > 

Date 

effect 

Pocket 

No. 

Respondent 

Supp. 

Purchaser  and  producing  area 

of  annual 

filing 

unless 

sus- 

Rate  in 

Proposed 

subject  to 

No. 

No. 

increase 

tendered 

BUS- 

pended 

refund  in 

pended 

until— 

effect 

incraised 

docket 

.  rate 

Nos. 

BI61-167— 

Pan  American  Petro- 

30 

16 

Hassle  Hunt  Trust  (N.E.  Lisbon 

$231 

9-30-60 

11-  1-60 

4-  1-61 

>16.0058 

16. 211 

G-19766 

Field,  Claiborne  Parish,  La.) 

G-19766 

~  ^  1  A*T 

140 

172 

15 

15 

0-30-60 

11-  1-60 

4-  1-61 

*16.0058 

16. 211 

Texas  Eastern  Transmission  Corp. 

200 

0-30-60 

11-  1-60 

4-  1-61 

*16.0056 

16.211 

G-19765 

■ 

(Bethany-Longstreet  Field,  DeSoto 
Parish  hn.) 

BI61-168— 

Pan  American  Petro- 

32 

Texas  Eastern  Transmission  Corp. 

447 

9-30-60 

11-  1-60 

4-  1-61 

*16.0068 

16.211 

0-19766 

leum  Corp.  (Oper- 

(N.E.  Lisbon  Field,  Claiborne 

BI61-169..- 

tor,  et  al.). 

Oulf  OU  Corp _ 

27 

Parish  La.) 

Texas  Eastern  Transmission  Corp. 

2,643 

9-30-60 

11-  1-60 

4-  1-61 

*14.8 

16.0 

0-19742 

(Lemonville  and  W.  Gist  Fields. 
Newton  and  Jasper  Counties,  Tex.) 

BI61-lftO-- 

83 

Hassle  Hunt  TYust  (N.  Lisbon  Field, 

16 

0-30-60 

11-  1-60 

4-  1-61 

*16.2558 

16.461 

0-19742 

Claiborne  Parish,  La.) 

BIA1-160  . 

05 

Kansas-Nebraska  Nat.  Gas  Co.^^Inc. 
(Camrick  Field,  Beaver  and  Texas 
Counties,  Okla.) 

270 

9-30-60 

11-  1-60 

4-  1-61 

*16.6 

16.8 

a-20210 

BTAI-160  .. 

180 

2 

H.  L.  Hunt,  et  al.  (N.  Lansing  Field, 

142 

9-30-60 

11-  1-60 

4-  1-61 

*14.3 

14.5 

0-20560 

BI61-170... 

Oulf  OU  Corp.  (Oper- 

67 

5 

Harrison  Coun^,  Tex.) 

Texas  Eastern  'Transmission  Corp. 

884 

9-30-60 

11-  1-60 

4-  1-61 

*14.8 

15.0 

0-19743 

ator),  et  al. 

(Buna  West  Field,  Jasper  County., 
Tex.) 

RIfil-170— 

124 

6 

United  Fuel  Gas  Co.  (S.E.  Houma 

2,868 

9-30-60 

11-  1-60 

4-  1-61 

*19.6 

19.0 

0-19911 

Field,  Terrebonne  Parish,  La.) 

BI61-170— 

-----do  .-  _ 

125 

7 

United  Fuel  Gas  Co.  (N.E.  Rayne 
FMd.  Acadia  Parish,  1«.) 

Texas  Eastern  Trans.  Corp.  (N.  Lan- 

1,351 

9-30-60 

11-  1-60 

4-  1-61 

*19.6 

10.9 

0-19911 

RI61-170— 

132 

6 

703 

9-30-60 

11-  1-60 

4-  1-61 

*14.8 

15.0 

a-19743 

^  _ 

sing  Field,  Harrison  County,  Tex.). 
Texas  Eastern  Trans.  Corn.  (Bethany- 
Longstreet  Field,  De  Soto  Parish, 
La.). 

H.  L.  Hunt,  et  al.  (N.  Lansing  Field, 

BI61-171... 

4 

6 

2,106 

940-60 

11-  1-60 

4-  1-61 

*16.0068 

16.211 

Q-19741 

RIM-172-.. 

Sinclair  Oil  &  Oas 

102 

2 

1,026 

9-28-60 

11-  1-60 

4-  1-61 

*14.3 

14.5 

RI60-231 

Co.,  et  al. 

Harrison  County,  Tex.). 

RMl-173... 

Cabot  Corporation  (S. 

56 

2 

United  Fuel  Gas  Go.  (Ellis  Field, 

2,704 

9-29-60 

11-  1-60 

4-  1-61 

*19.5 

19.9 

W.). 

Acadia  Parish,  La.) 

RIM-174— 

The  British-American 

20 

2 

Southern  Natural  Gas  Co.  (West  Bay 

16,668 

9-29-60 

11-  1-60 

4-  1-61 

*22.0 

23.5 

Oil  Producing  Co. 

(Tantine)  Field,  Plaquemines  Par- 

(Operator),  et  al. 

ish.  La.) 

0-19913 

RWl-175— 

Austral  Oil  Co.,  Inc. 

0 

6 

UnitM  Fuel  Gas  Co.  (ThomweU 

7,049 

9-29-60 

11-  1-60 

4-  1-61 

*19l6 

19.9 

(Operator),  Agent 
for  OU  Participa- 

Field,  Cameron  and  Jefferson  Davta 
Parish,  La.). 

RI61-176— 

tions,  Inc. 

Placid  OU  Co.  (Oper- 

16 

6 

H.  L.  Hunt  (N.  Lansing  Field,  Harrl- 

306 

9-29-60 

11-  1-60 

4-  1-61 

*14.3 

14.5 

Q-19767 

ator),  et  al. 

son  County,  Tex.) 

. 

>  Ttie  proposed  effective  dates  are  tbe  first  days  after  the  required  thirty  days  notice  or,  if  later,  the  date  requested  hy  Respondent. 

*  The  pressure  base  is  14.65  psia. 

*  Tbs  pressure  base  is  15.025  psia. 


In  support  of  the  increased  rates,  the 
respondents  cite  the  contract  provisions, 
state  that  they  were  negotiated  at  arm’s 
length  and  that  the  increases  are  in  line 
with  area  prices. 

Additionally,  Pan  American  refers  to 
the  market  price  testimony  of  Dr.  J. 
Rhoads  Foster  in  Docket  Nos.  0-9277, 
et  al.,  Oulf  cites  the  cost-of -service  data 
submitted  in  the  consolidated  proceeding 
in  Docket  Nos.  Q-9520,  et  al..  Placid  Oil 
Company  asserts  that  the  prices  are  just 
and  reasonable  and  that  costs  are  in¬ 
creasing,  and  British-American  Oil  Pro¬ 
ducing  Company  states  that  the  contract 
pricing  provisions  are  an  important  part 
of  the  contract. 

The  increased  rates  and  charges  so 
proposed  may  be  unjust,  unreasonable, 
unduly  discriminatory,  or  preferential, 
or  otherwise  unlawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Com¬ 
mission  enter  upon  hearings  concerning 
the  lawfulness  of  the  several  proposed 
changes  and  that  the  above-designated 
supplements  be  suspended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission’s  rules  of 
practice  and  procedure,  and  the  regula- 
No.  211 - 7 


tions  under  the  Natural  Gas  Act  (18  CFR 
Ch.  I) ,  public  hearings  shall  be  held  upon 
dates  to  be  fixed  by  notices  frcan  the 
Secretary  concerning  the  lawfulness  of 
the  several  proposed  increased  rates  and 
charges  contained  in  the  above-desig¬ 
nated  supplements. 

(B)  Pending  hearings  and  decisions 
thereon,  each  of  the  above-designated 
supplements  is  hereby  suspended  and  the 
use  thereof  deferred  until  the  date  indi¬ 
cated  in  the  above  “Rate  Susp^ded 
Until*’  column,  and  thereafter  until  such 
further  time  as  it  is  made  effective  in 
the  manner  prescribed  by  the  Natural 
Gas  Act. 

(C)  Neither  the  supplements  hereby 
suspended,  nor  the  rate  schedules  sought 
to  be  altered  thereby,  shall  be  changed 
imtil  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  unless  otherwise 
ordered  by  the  Commission. 

(D)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington 
25,  D.C.,  in  accordance  with  the  rules  of 
practice  and  procedure  (18  CTR  1.8  and 
1.37(f))  on  or  before  December  5,  1960. 

By  the  Commission. 

[SEAL]  Joseph  H.  Gxttrxde, 

Secretary. 

[FJR.  Doc.  60-10116;  Filed.  Oct.  27,  I960; 

^  8:46  ajn.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[FUe  No.  70-3906] 

IROQUOIS  GAS  CORP.  ET  AL. 

Notice  of  Filing  of  Joint  Application — 
Declaration  Regarding  Intrasystem 
Sale  and  Purchase  of  Property 

October  21, 1960. 

In  the  matter  of  Iroquois  Gas  Corpo¬ 
ration.  Penn- York  Natural  Gas  Corpo¬ 
ration,  National  Fuel  Gas  Company;  File 
No.  70-3906. 

Notice  is  hereby  given  that  National 
Fuel  Gas  Company  (“National”) ;  a  reg¬ 
istered  holding  company,  and  its  wholly 
owned  subsidiaries.  Iroquois  Gas  Corpo¬ 
ration  (“Iroquois”) .  a  public  utility,  and 
Penn- York  Natural  Gas  Corporation 
(“Penn- York”) ,  a  non-utility,  have  filed 
a  joint  application-declaration,  pursuant 
to  the  Public  Utility  Holding  Company 
Act  of  1935  (“Act”) ,  regarding  the  pro¬ 
posed  sale  and  transfer  by  Penn-York  of 
certain  property  to  Iroquois;  and  have 
designated  sections  9,  10,  12(d),  12(f), 
20(a)  and  27(a)  of  the  Act,  and  Rules 
42. 43, 44  and  46  promulgated  thereunder, 
as  applicable  to  the  proposed  transac¬ 
tions. 
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NOTICES 


All  interested  persons  are  referred  to 
the  joint  application-deelaration  for  a 
statement  of  the  transactions  therein 
IHX4;>osed,  which  are  summarized  as 
follows: 

Iroquois  proposes  to  purchase  and 
Penn>Yoric  pn^ioses  to  sell  its  gas  plant 
located  in  the  State  of  New  York,  con¬ 
sisting  in  general  of  natural  gas  produc¬ 
tion  and  transmission*  facilities  and  re¬ 
lated  assets.  The  purchase  price  is  to  be 
Penn- York’s  depreciated  original  cost, 
$S43,145.84  plus  materials  and  suK>lies 
and  prepayments  amoimting  to  $31,- 
419.92,  or  a  total,  as  of  Jime  30,  1960,  of 
$874,565.76  subject  to  closing  adjust¬ 
ments. 

Upon  the  completion  of  the  sale.  Na¬ 
tional  will  promptly  cause  Penn- York  to 
be  dissolred  and  its  remaining  assets, 
after  pasmaent  of  its  liabilities,  distrib¬ 
uted  to  National  as  a  liquidating 
dividend. 

The  joint  application-declaration 
states  that  the  proposed  acquisition  by 
Iroquois  is  subject  to  the  jurisdiction  of 
the  New  Yoiic  Public  Service  Commission 
and  the  Federal  Power  Commission;  that 
the  Fe^ral  Power  Commission  also  has 
jurisdiction  over  the  abandonment  -  by 
Penn- York  of  service;  that  appropriate 
orders  of  those  Commissions  will  be  ob¬ 
tained  and  made  a  part  of  the  record  by 
amendment;  and  that  no  other  State 
commission  or  Federal  commission,  other 
than  this  Commission,  has  jurisdiction 
over  the  proposed  transactions.  ' 

The  fees  and  expenses  to  be  incurred 
are  estimated  at  $25  filing  fee  to  be  paid 
by  Penn- York,  and  $3,500  counsel  fee  to 
be  paid  by  Iroquois. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Novem¬ 
ber  8,  1960,  request  in  writing  that  a 
hearing  be  held  in  respect  of  such  mat¬ 
ters.  stating  the  nature  of  his  interest, 
the  reasons  for  the  request,  and  the 
issues  of  fact  or  law  vdiich  he  desires  to 
controvert;  or  he  may  request  that  he  be 
notified  should  the  Commission  order  a 
hearing  thereon.  Any  such  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25.  D.C.  At  any  time  after  said 
date  the  joint  aplication-declaration,  as 
filed  or  as  it  may  be  amended,  may  be 
granted  and  permitted  to  become  effec¬ 
tive,  as  provided  by  Ride  23  xmder  the 
Act,  or  the  Commission 'may  grant  ex¬ 
emption  from  its  rules  under  the  Act.  as 
provided  by  Rule  20(a)  and  100  thereof, 
or  take  such  other  action  as  it  deems 
appropriate. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[FJl.  Doc.  60-10119;  PUed.  Oct.  27.  1960; 

8:46  am.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  REUEF 

October  25,  1960. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 


with  Rule  40  of  the  gmeral  rules  of  iMnac- 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-^d-Short  Haul 

FSA  No.  36662:  Roofing  and  huilding 
material — Lewisville,  Ark.,  to  the  South. 
Filed  by  Southwestern  Freight  Bureau. 
Agent  (No.  B-7917),  for  interested  rail 
carriers.  Rates  on  roofing  and  building 
materials,  in  carloads,  from  Lewisville, 
Ark.,  to  points  in  southern  territory^  also 
Mississippi  and  CHiio  River  crossings. 

Grounds  for  relief:  Market  competi¬ 
tion  and  short-line  distance  formula. 

Tariff:  Supplement  4  to  Southwestern 
Freight  Bureau  tariff  I.C.C.  4356. 

FSA  No.  36663:  Lime — Mosher  and 
Ste.  Genevieve,  Mo.,  to  the  south.  Filed 
by  O.  W.  South,  Jr.,  Agent  (SFA  No. 
A4031).  for  interested  rail  carriers. 
Rates  on  lime,  common  hydrated,  quick 
or  slack,  in  bulk  or  in  packages,  in  car¬ 
loads.  from  Moidier  and  Ste.  Genevieve, 
Mo.,  to  points  in  Kentucky,  Louisiana. 
Mississippi  and  Tennessee. 

Grounds  for  relief:  Rate  relation¬ 
ship,  short-line  distance  formula  smd 
grouping. 

Tariff:  Supplement  138  to  Southern 
Freight  Association  tariff  I.C.C.  1345. 

FSA  No.  36664:  Vermiculite — Kearney 
and  Travelers  Rest,  S.C.,  to  Goffstown, 
N.H.  Filed  by  O.  W.  South,  Jr.,*  Agent 
(SFA  No.  A4033) ,  for  interested  rsdl  car¬ 
riers.  Rates  on  vermiculite,  broken, 
crushed  or  ground,  dried  or  not  dried, 
not  expanded,  in  carloads,  from  Kearney 
and  Travelers  Rest,  S.C.,  to  Goffstown, 

N. H. 

Grounds  for  relief:  Short-line  distance 
formula. 

Tariff:  Supplement  9  to  Southern 
Freight  Association  tariff  I.C.C.  S-126. 

FSA  No.  36665:  Fertilizers  between 
points  in  southern  territory.  Piled  by 

O.  W.  South,  Jr.,  Agent  (SFA  No. 
A-4032),  for  interested  rail  carriers. 
Rates  on  fertilizer  and  fertilizer  mate¬ 
rials,  in  carloads,  and  tank-car  loads, 
as  described  in  the  application  between 
points  in  southern  territory,  also  be¬ 
tween  points  in  southern  territory,  on 
the  one  hand,  and  Mississippi  and  Ohio 
River  crossings,  and  related  points,  and 
points  in  Ohio,  Virginia  and  West  Vir¬ 
ginia.  on  the  other. 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula  and  grouping. 

Tariff:  Supplement  21  to  Southern 
Freight  Association  tariff  I.C.C.  S-88. 

PSA  No.  36666:  Substituted  service — 
L  &  N  for  Mason  &  Dixon  Lines,  Inc., 
et  al.  Med  by  Southern  Motor  Carriers 
Rate  Conference,  Agent,  (No.  40),  for 
interested  carriers.  Rat^  on  property 
loaded  in  trailers  and  transported  on 
railroad  fiat  cars  between  Covington  and 
Louisville,  Ky.,  on  the  one  hand,  and 
Atlanta,  Ga.,  on  the  other,  on  traffic 
originating  at  or  destined  to  such  points 
or  points  beyond  as  described  in  the 
application. 

Grotmds  for  relief:  Motor-truck, 
competition. 

Tariff:  Supplement  15  to  Southern 
Motor  Carriers  Rate  Conference  tariff 
I.C.C.  33,MP-I.C.C.  1071. 

FSA  No.  36667:  Substituted  service — 
ACL  and  L  Ac  N  for  Alterman  Transport 


Unes,  Inc.  Filed  by  Southern  Motor 
Carriers  Rate  Conferencer  Ag&at,  (No. 
41),  for  interested  carriers.  Rates  on 
pitperty  loaded  in  trailers  and  trans¬ 
ported  on  railroad  fiat  cars  between 
Covington  and  Louisville,  Ky.,  and 
Evansville.  Ind.,  on  the  one  hand,  and 
Jacksonville.  Lakeland,  Orlando.  San¬ 
ford  and  Tampa,  Fla.,  on  the  other,  on 
traffic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 

Grounds  for  relief :  Motor-truck ' 
competition. 

Tariff :  Supplement  15  to  Southern 
Motor  Carriers  Rate  Conference  tariff 
I.C.C.  33,  MF-I.C.C.  1071. 

FSA  No.  36668:  Substituted  service — 
ACL,  et  al.,  for  Mercury  Motor  Express, 
Inc.  Filed  by  Southern  Motor  Carriers 
Rate  Conference,  Agent,  (No.  39),  for 
interested  carriers.  Rates  on  property 
loaded  in  trailers  and  transported  on 
railroad  fiat  cars  between  Baltimore, 
Md.,  Kearny,  N.J.,  and  Philadelphia, 
Pa.,  on  the  (me  hand,  and  Jacksonville, 
Lakeland.  Orlando.  Sanford  and  Tampa, 
Fla.,  on  the  other,  on  traffic  originating 
at  or  destined  to  such  points  or  points 
beyond  as  described  in  the  applicati<m. 

Grounds  for  relief :  Motor-truck 
competition. 

Tariff:  Supplement  15  to  Southern 
Motor  Carriers  Rate  CiOnference  tariff 
I.C.C.  33,  MP-I.C.C.  1071. 

By  the  Commission. 

.  [seal]  Harold  D.  McCoy, 

Secretary. 

[r.R.  Doc.  60-10126;  Plied,  Oct.  27.  1960; 

8:47  ajn.] 


(Notice  400] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

October  25.  1960. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules'  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179).  appear  below: 

As  provided  in  the  Commission’s  spe¬ 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Pursuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act.  the  filing  of  such  a  petition 
will  postpone  the  effective  date  of  the 
order  in  that  proceeding  pending  its  dis¬ 
position.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their 
petitions  with  particularity. 

No.  MC-FC  63378.  By  order  of  Octo¬ 
ber  21,  1960,  ’ITie  Transfer  Board  ap¬ 
proved  the  transfer  to  Ralph  F.  Dunkley, 
doing  business  as  Dunkley  Distributing 
Clkimpany,  Salt  lAke  City,  Utaii;  of  the 
operating  rights  authorized  in  the  report 
of  the  Commission,  Division  1.  decided 
May  27.  1960,  in  No.  MC  117882,  in  the 
name  of  William  Reid  Lamb,  doing  busi¬ 
ness  as  Lamb  Trucking.  Salt  Lake  City, 
Utah;  covering  the  transportation  of: 
Frozen  vegetables,  and  fresh  vegetables 
and  fresh  eggs  when  moving  in  the  same 
vdiicle  and  at  the  same  time  with  frozen 
vegetables,  from  Provo,  Utah;  to  Denver, 
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C(^o.  Lon  Rodney  Kump,  716  Newhouse 
Building.  Salt  Lake  City,  Utah,  lor 
applicants. 

No.  MC-FC  63482.  By  order  of  Octo¬ 
ber  21,  1960,  The  Transfer  Board  ap¬ 
proved  the  transfer  to  Pines  Express, 
Inc.,  l^kane.  Wash.,  of  Certificate  No. 
MC  118359,  issued  July  19,  1960,  to  Wil¬ 
liam  S.  Buteux,  doing  biisiness  as  W.  S. 
Buteux.  ^;>ok€uie.  Wash.,  authorizing  the 
transportation,  over  irregular  routes,  of 
frozen  fruits,  frozen  berries  and  frozen 
vegetables,  from  points  in  Multnomah, 
Washington,  Marion,  and  Lane  Counties, 
Oreg.,  to  points  in  Spokane  County, 
Wash.  J.  Leveille,  Box  126,  Opportunity, 
Wash.,  for  transferee.  William  S. 
Buteux,  W.  614  Bowdish,  Spokane, 
Wash.,  for  transferor. 

No.  MC-PC  63516.  By  order  of  Octo¬ 
ber  21,  1960,  The  IVansfer  Board  ap¬ 
proved  the  transfer  to  Marion  E.  Floor, 
doing  business  as  Floor  Transfer  & 
StcKage.  Warsaw,  Ind.,  of  Certificate  No. 
MC  94636.  issued  November  3,  1949,  to 
Herman  Himes,  doing  business  as  Himes 
Transfer,  Warsaw.  Ind.,  authorizing  the 
transportatimi  of:  Household  goods,  be¬ 
tween  Warsaw.  Ind.,  and  points  within 
25  miles  of  Warsaw,  on  the  one  hand, 
and.  on  the  other,  points  in  Illinois, 
Michigan,  and  Ohio.  Robert  C.  Smith. 
512  Illinois  Building,  Indianapolis  4,  Ind., 
for  applicants. 

No.  MC-FC  63557.  By  order  of  October 
21,  1960,  The  Transfer  Board  approved 
the  transfer  to  John  P.  Garriscm.  Inc., 
Branchville,  N.J.,  of  Certificate  in  No. 
MC  2656,  issued  August  10. 1959,  to  Frank 
Garrison,  Inc.,  Tranquility,  N.J.;  au¬ 
thorizing  the  transportation  of:  Lime 
and  limestone,  between  Newton,  and 
Lime  Crest.  N.J.,  on  the  one  hand,  and, 
on  the  other,  Philadelphia,  Pa.,  New 
York,  N.Y. ;  points  in  New  York  within 
65  miles  of  New  York,  N.Y.,  and  points  in 
that  part  of  New  Jersey  north  of  New 
Jersey  Highway  33.  Bert  Collins,  140 
Cedar  Street,  New  York  6,  N.Y.,  for  ap¬ 
plicants. 

No.  MC-PC  63623.  By  order  of  October 
21,  1960,  The  Transfer  Board  approved 
the  transfer  to  City  Transfer  &  Storage 
Co.,  Astoria,  Oreg.,  of  Certificates  No.  MC 
2512,  issued  January  16,  1957,  to  Wilson 
Transfer,  Inc.,  Bay  Center,  Wash.,  au¬ 
thorizing  the  transportation  of :  Fuel,  not 
including  liquids  in  bulk,  seafood,  oyster 
seed,  canned  goods,  machinery,  l(^ging 
equipment,  forest  products,  building  ma¬ 
terials,  agricultural  commodities,  feed, 
fertilizer,  and  household  goods,  between 
points  as  specified  in  Grays  Harbor  and 
Pacific  Counties,  Wash.,  on  the  one 
hand,  and,  on  the  other,  points  in  Tilla¬ 
mook,  Clatsop,  Columbia,  Washington, 
and  Multnomah  Counties,  Oreg.;  gen¬ 
eral  commodities,  excluding  cfunmodi- 
ties  in  bulk  and  other  specified  com¬ 
modities.  between  Ilwaco.  Wash.,  and 
points  in  Washington  within  20  miles 
thereof,  on  the  one  hand,  and,  on  the 
other,  Astoria,  Oreg.,  and  between  Ilwaco, 
Wash.,  and  points  within  20  miles  there¬ 
of,  on  the  one  hand,  and.  pn  the  other, 
Portland.  Oreg.,  lumber,  box  shooks,  and 
shingles,  between  Ilwaco,  Wash.,  and 
points  in  Washingt(m  within  20  miles 
thereof,  cm  the  one  hand,  and,  on 


the  other,  Hanmumd,  Warrenton,  and 
Wheeler,  Oreg.;  Agricultural  lime,  frcxn 
Osw^o.  Oreg.,  to  points  in  Wahkiakum 
and  Pacific  Counties,  Wash.;  empty  con¬ 
tainers  of  petroleum  and  petroleum  iMrod- 
ucts,  from  points  in  Wahkiakum  and 
Pacific  Counties,  Wash.,  to  Portland, 
Oreg.;  used  machinery,  between  points 
in  Pacific  and  Wahkiakum  Counties, 
Wash.,  on  the  one  hand,  and,  on  the 
other,  points  in  Oregon;  power  boats, 
power  boat  equipment,  and  fishing  equip¬ 
ment,  between  points  in  specified  por¬ 
tions  of  Washington  and  Oregon;  fish, 
fresh  or  frozen.  fr<xn  Lapush,  Wash.,  to 
Astoria  and  Portland,  Oreg.;  and  empty 
fish  containers,  and  ice,  frcun  Astoria 
and  Portland,  Oreg.,  to  Lapush,  Wash. ; 
oyster  shells,  wired  or  without  spat,  be¬ 
tween  Quilcene  and  Belfair,  Wash.,  on' 
the  one  hand,  and,  on  the  other,  points 
on  Tillamook  Bay  and  Coos  Bay.  Oreg.; 
oysters  in  the  shell,  in  bulk,  from  Lilli- 
waup.  Wash.,  and  points  on  Hood  Canal, 
Wash.,  within  25  miles  of  Lilliwaup, 
Wash.,  to  Portland,  Oreg.;  seed  oysters, 
from  points  on  Willapa  Bay,  Wash.,  to 
points  on  Morro  Bay.  Calif.,  and  between 
points  in  Pacific  County,  Wash.,  cm  the 
one  hand,  and.  on  the  other,  points  in 
the  western  portion  of  Oregon;  and 
cranberries,  in  truckloads,  and  empty 
cranberry  (xmtainers,  between  Long 
Beach  and  Markham,  Wash.,  on  the  one 
hand,  and,  on  the  other.  Seaside  and 
Coquille,  Oreg.,  and  betwem  Markham. 
Wash.,  and  Astoria,  Oreg.  The  Transfer 
Board  also  approved  the  substitution  of 
City  Transfer  &  Storage  Co.  as  applicant 
in  No.  MC  2512  Sub.  25.  Earle  V.  White, 
2130  SE.  Fifth  Avenue,  Portland  1,  Oreg., 
for  applicants. 

No.  MC-FC  63644.  By  order  of  Oc¬ 
tober  21,  1960,  The  Transfer  Board  ap¬ 
proved  the  transfer  to  Rand’s  Transport, 
Inc.,  Linthicum,  Md.,  of  Permit  in  No. 
MC  35751  Sub  1.  issued  AprU  22. 1941,  to 
Capitol  Transport  Company,  Inc.,  Mal¬ 
vern,  Pa.,  authorizing  the  transportation 
of:  Liquid  petroleum  products,  in  bulk, 
in  tank  trucks,  over  irregular  routes, 
fr(Mn  Curtis  Bay,  Md.,  to  Chambersburg, 
Gettysburg,  Harrisburg,  Huntingdon, 
Lebanon,  Lewistown,  and  York,  Pa., 
with  no  transportation  for  compensation 
in  the  reverse  direction.  William  J.  Tor- 
rington.  Attorney,*  1003  Maryland  Trust 
Building,  Baltimore,  Md.,  for  applicants. 

No.  MC-FC  63654.  By  order  of  Oc¬ 
tober  21.  1960,  The  Transfer  Board  ap¬ 
proved  the  transfer  to  Rediehs  Transpor¬ 
tation  Company,  Inc.,  Hinsdale.  HI.,  of 
Certificate  in  No.  MC  43123,  issued  De¬ 
cember  18,  1956,  to  George  H.  Rediehs, 
doing  business  as  Rediehs  Transporta¬ 
tion  Co.,  Hinsdale,  HI., 'authorizing  the 
transportation  of:  Tractors  and  parts, 
between  Springfield,  HI.,  on  the  one 
hand,  and,  on  the  other,  points  in  the 
Chicago,  HI.,  Commercial  Zone,  as  de¬ 
fined  by  the  Commission,  except  those 
in  Indiana.  Axelrod,  Goodman  & 
Steiner,  Attorneys  at  Law.  39  South  La¬ 
Salle  Street,  Chicago  3,  HI.,  for  appli¬ 
cants. 

[SEAL]  Harold  D.  McCot, 

Secretary. 

[FR.  Doc.  60-10127;  FUed.  Oct.  27.  1960; 

8:47  aJXL] 


SMAU  BUSINESS  ADMINISTRA¬ 
TION 

[Delegation  of  Authority  30-V-5  (Revlaion 

9)1 

BRANCH  MANAGER,  BIRMINGHAM, 
ALABAMA 

Delegations  Relating  to  Financial  As¬ 
sistance,  Procurement  and  Techni¬ 
cal  Assistance  and  Administrative 

Functions 

1.  Pursuant  to  the  authority  delegated 
to  the  Regional  Director  by  Delegation 
No.  30  (Revision  6),  as  amended  (25 
F.R.  1706  and  7418) ,  there  is  hereby  re¬ 
delegated  to  the  Branch  Manager, 
Birmingham  Branch  Office,  Small  Busi¬ 
ness  Administratimi,  the  authority 

A.  Financial  assistance.  1.  To  ap¬ 
prove  and  decline  direct  and  participa¬ 
tion  business  and  disaster  loans. 

2.  To  disburse  approved  loans,  includ¬ 
ing  fisheries’  loans. 

3.  To  enter  into  Business  Loan  and 
Disaster  Loan  Participation  Agreements 
wiUi  banks. 

4.  To  execute  loan  authorizations  for 
Washington  a];H>roved  loans  and  for 
loans  approved  imder  delegated  author¬ 
ity.  said  execution  to  read  as  follows: 

Phujp  MoCaUiUK, 

Administrator, 

By . 

(Name) 

Branch  Manager. 

5.  To  cancel,  reinstate,  modify  and. 
amend  authorizations  for  business  or 
disaster  loans. 

6.  To  extend  the  disbursement  period 
on  all  loan  authorizations  or  undisbmsed 
portions  of  loans. 

7.  To  approve,  when  requested,  in  ad¬ 
vance  of  disbursement,  conformed  copies 
of  notes  and  other  closing  documents 
and  certify  to  the  participating  bank 
that  such  documents  are  in  compliance 
with  the  participation  authorization. 

8.  To  approve  service  charges  by  par¬ 
ticipating  bank  not  to  exceed  2  percent 
per  annum  on  the  outstanding  balance 
in  connection  with  construction  loans 
and  loans  involving  .accounts  receivable 
and  inventory  financing. 

9.  To  take  the  following  actions  in  the 
administration  of  fisheries’  loans: 

(a)  Amend  loan  authorizations; 

(b)  Extend  the  period  of  disbursement 
of  loans  of  $50,000  or  less  for  a  period 
not  to  exceed  four  months; 

(c)  Amend  the  hull  insurance  pro¬ 
visions  of  any  authorization  issued  prior 
to  September  3,  1958,  for  a  loan  of 
$20,000  or  less; 

(d)  Cancel  loan  authorizations  prior 
to  disbursement  upon  the  written  request 
of  the  applicant; 

(e)  Administer  current  fisheries’ loans 
and  those  loans  delinquent  not  more 
than  60  days  within  the  same  authority 
exercised  with  respect  to  SBA  loans, 
except  execute  satisfactions,  releases  or 
partial  release  of  Preferred  Ship  Mort¬ 
gages  or  other  mortgages,  deeds  of  trust, 
etc.,  securing  fisheries’  loans,  or  to  post¬ 
pone  or  change  pairments  due  or  to 
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endorse  checks  in  pajment  of  insurance 
claims  when  said  checks  are  not  being 
paid  to  the  Government  as  a  pa3rment  on 
a  fishery  loan. 

10.  To  take  all  necessary  actions  in 
connection  with  the  administration, 
servicing  and  collection  of  all  current 
and  problem  loans. 

B.  Investment  program.  1.  To  disperse 
section  502  loans. 

2.  To  extend  the  disbursement  period 
on  section  502  loan  authorizations  or  un¬ 
disbursed  portions  of  section  502  loans. 

3.  To  cancel  wholly  or  in  part  undis- 
bursed  balances  of  partially  disbursed 
section  502  loans. 

4.  To  do  and  to  perform  all  and  every 
act  and  thing  requisite,  necessary  and 
proper  to  be  done  for  the  purpose  of 
effecting  the  servicing  and  administra¬ 
tion  of  section  502  loans. 

C.  Procurement  and  Technical  Assist^ 
once.  1.  To:  (a)  Determine  joint  set- 
asides  for  Government  procurements  and 
sales:  (b)  to  determine  the  need  for  rep¬ 
resentation  at  procurement  and  disposal 
centers:  and  (c)  develop  with  Govern¬ 
ment  procurement  and  disposal  agencies 
required  local  procedures  for  implement¬ 
ing  established  inter-agency  policy 
agreements. 

D.  Administration.  1.  To  administer 
oaths  of  office. 

2.  For  employees  imder  your  super¬ 
vision.  to  approve  (a)  annual  and  sick 
leave,  exc^t  advanced  annual  and  sick 
leave,  and  (b)  leave  without  pay,  not  to 
exceed  30  days. 

3.  To  (a)  make  emergency  purchases 
chargeable  to  the  Administration  ex¬ 
pense  fund,  not  in  excess  of  $10  in  any 
one  object  class  in  any  one  instance  but 
not  more  than  $25  in  any  one  month  for 
total  purchases  in  all  object  classes:  <b) 
make  purchases  not  in  excess  of  $10  in 
any  one  instance  for  “one-time  use 
items"  not  carried  in  stock  subject  to  the 
total  limitations  set  forth  in  (a)  of  this 
paragraph:  and  <c)  to  contract  for  the 
repair  and  maintenance  of  equipment 
and  furnishings  in  an  amount  not  to 
exceed  $25  in  any  (me  instance. 

4.  In  connection  with  the  establish¬ 
ment  of  Disaster  Loan  Offices,  to  (a) 
obligate  Small  Business  Administraticm 
to  reimburse  General  Services  Admin¬ 
istration  for  the  rental  of  office  space: 

(b)  rent  office  equipment:  and  (c)  pro¬ 
cure  (without  dollar  limitation)  emer¬ 
gency  supplies  and  materials. 

5.  To  administratively  approve  all 
types  of  vcmchers,  invoices  and  bills  sub¬ 
mitted  by  public  creditors  of  the  Agency 
for  articles  and  services  rendered,  before 
forwarding  to  Regional  Office. 

6.  To  rent  motor  v^iicles  from  the 
General  Servi<jes  Administration  and  to 
rent  garage  spa(%  for  the  storage  of  such 
vehicles  when  not  furnished  by  this 
Administration. 

E.  Correspondence.  To  sign  all  <5or- 
respondence,  including  Congressional 
correspondence,  relating  to  the  functions 
of  the  branch  office,  except  communica¬ 
tions  involving  policy  matters,  which 
shall  be  referred  to  the  Regional  Office 
for  clearance. 

n.  The  specific  authority  delegated  in 
subsections  I.  A,  B,  C  and  E  may  be  re¬ 
delegated,  such  redelegation  of  subsec¬ 


tion  E  being  limited  to  routine  oorre- 
spondmce  only;  the  authority  delegated 
in  subsection  IJ3.  may  not  be  redelegated. 

m.  All  authority  delegated  herein 
may  be  exercised  by  any  SBA  employee 
designated  as  Acting  Branch  Manager. 

rv.  previous  authority  delegated 
by  the  Regional  Director  to  the  Branch 
Manager.  Birmingham,  Alabama,  is  here¬ 
by  rescinded  without  prejudice  to  actions 
taken  under  all  su<h  delegations  of  au¬ 
thority  prior  to  the  date  hereof. 

Effective  Date:  Jime  27,  1960. 

James  F.  Hollingswosth, 

Regional  Director, 
Atlanta  Regional  Office. 


[PJl.  Doc.  60-10120;  Piled,  Oct.  27,  1960; 
8:46  a.m.l 


[Delegation  of  Authority  80-V-6 
(Revision  2)  ] 

BRANCH  MANAGER,  MIAMI, 
FLORIDA 

Delegation  Relating  to  Financial  As¬ 
sistance,  Procurement  and  Techni¬ 
cal  Assistance  and  Administrative 
Functions 

1.  Pursuant  to  the  authority  delegated 
to  the  Regional  Director  by  Delegation 
No.  30  (Revision  6) .  as  amended  (25  F.R. 
1706  and  7418),  there  is  hereby  redele¬ 
gated  to  the  Branch  Manager,  Miami 
Branch  Office,  Small  Business  Adminis¬ 
tration,  the  authority: 

A.  Financial  assistance.  1.  To  approve 
and  decline  direct  and  participation  busi¬ 
ness  and  disaster  loans. 

2.  To  disburse  approved  loans,  includ¬ 
ing  fisheries'  loans. 

3.  To  enter  into  Business  Loan  and 
Disaster  Loan  Participation  Agreements 
with  banks. 

4.  To  execute  loan  authorizations  for 
Washington  approved  loans  and  for  loans 
approved  under  delegated  authority,  said 
execution  to  read  as  follows: 


By 


Philip  McCallum, 

Administrator, 

(Name) 

Branch  Manager. 


5.  To  cancel,  reinstate,  modify  and 
amend  authorizations  for  business  or  dis¬ 
aster  loans. 

6.  To  extend  the  disbursement  period 
on  all  loan  authorizations  or  undisbursed 
portions  of  loans. 

7.  To  approve,  when  requested,  in 
advance  of  disbursement,  (^informed 
copies  of  notes  and  other  closing  docu¬ 
ments  and  certify  to  the  participating 
bank  that  such  documents  are  in 
compliance  with  the  participation 
authorization. 

8.  To  approve  service  charges  by  par¬ 
ticipating  bank  not  to  exceed  2  percoit 
per  annum  cm  the  outstanding  balance  in 
connection  with  construction  loans  and 
loans  involving  accounts  receivable  and 
inventory  financing. 

9.  To  take  the  following  actions  in  the 
administration  of  fisheries*  loans: 

(a)  Amend  loan  authorizations: 

(b)  Extend  the  period  of  disburse¬ 
ment  of  loans  of  $50,000  or  less  for  a 
period  not  to  exceed  four  months; 


(c)  Amend  the  hull  Insurance  provi- 
sions  of  any  authorization  issued  prior 
to  September  3. 1958,  for  a  loan  of  $20,000 
or  less; 

(d)  Cancel  loan  authorizations  prior 
to  disbursement  upon  the  written  request 
of  the  applicant; 

(e)  Administer  (nirrent  fisheries’  loans 
and  those  loans  delinquent  not  more 
than  60  days  within  the  same  authority 
exercised  with  respect  to  SBA  loans, 
except  execute  satisfactions,  relesuies  or 
partial  release  of  Preferred  Ship  Mort¬ 
gages  or  other  mortgages,  deeds  of  trust, 
etc.,  securing  fisheries’  loans,  or  to  post¬ 
pone  or  change  payments  due  or  to  en¬ 
dorse  checks  in  paymmt  of  insurance 
claims  when  said  checks  are  not  being 
paid  to  the  Government  as  a  payment  on 
a  fishery  loan. 

10.  To  take  all  necessary  actions  in 
connection  with  the  administration, 
servicing  and  collection  of  all  current 
and  problem  loans. 

B.  Investment  program.  1.  To  dis¬ 
burse  section  502  loans. 

2.  To  extend  the  disbursement  period 
(m  section  502  loan  authorizations  (u* 
undisb^ed  portions  of  section  502  loans. 

3.  To  cancel  wholly  or  in  part  undis¬ 
bursed  balances  of  partially  disbursed 
section  502  loans. 

4.  To  do  and  to  perform  all  and  every 
act  and  thing  requisite,  necessary  and 
proper  to  be  done  for  the  purpose  of 
offering  the  servicing  and  administra¬ 
tion  of  section  502  loans. 

C.  Procurement  and  technical  assist- 
ance.  1.  To:  (a)  Determine  joint 
set-asides  for  Government  procurements 
and  sales;  (b)  to  determine  the  need  for 
representation  at  procurement  and  dis- 
pc^al  centers:  and  (c)  to  develop  with 
Government  procurement  and  disposal 
agencies  required  l(x;al  procedures  for 
implementing  established  inter-agency 
pcdicy  agreements. 

D.  Administration.  1.  To  administer 
oaths  of  office. 

2.  For  employees  under  your  super¬ 
vision,  to  approve  (a)  annual  and  sick 
leave,  except  advanced  annual  and  sick 
leave,  and  (b)  leave  without  pay,  not  to 
exceed  30  days. 

3.  To  (a)  make  emergency  purchases 
chargeable  to  the  Administrative  ex¬ 
pense  fund,  not  in  excess  of  $10  in  any 
(me  object  class  in  any  cme  instance  but 
not  more  than  $25  in  any  (me  month  for 
total  purchases  in  all  object  classes;  (b) 
make  purchases  not  in  excess  of  $10  in 
any  one  instance  for  "one-time  use 
items’’  not  carried  in  stock  subject  to  the 
total  limitations  set  forth  in  (a)  of  this 
paragraph;  and  (c)  to  contract  for  the 
repair  and  maintenance  of  equipment 
and  furnishings  in  an  amount  not  to  ex¬ 
ceed  $25  in  any  one  instance. 

4.  In  (X)nnecti<m  with  the  establish- 
m^t  of  Disaster  Loan  Offices,  to  (a)  ob¬ 
ligate  Small  Business  Administration  to 
reimburse  General  Servi(»s  Administra¬ 
tion  for  the  rental  of  c^ce  space;  (b) 
rent  (rffice  equipment;  and  (c)  procure 
(without  dc^ar  limitati(m)  emergency 
supplies  and  materials. 

5.  To  administratively  approve  all 
tsnpes  of  vouchers,  invoices  and  bills  sub¬ 
mitted  by  pubUc  creditors  of  the  Agency 
for  articles  and  services  rendered,  before 
forwarding  to  regional  office. 
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6.  To  rent  motor  vehicles  from  the 
General  Services  Administration  and  to 
rent  garage  iq>ace  for  the  storage  of  such 
v^cles  when  not  furnished  by  ttiis 
Administration. 

B.  Correspondence.  To  sign  all  cor¬ 
respondence.  including  Congressional 
correspondence,  relating  to  the  functions 
of  the  branch  oflBce,  except  communica¬ 
tions  involving  policy  matters,  which 
shall  be  referred  to  the  regional  office  for 
clearance. 

IL  The  specific  authority  delegated  in 
subsections  I.A,  B,  C  and  E  may  be  re¬ 
delegated.  such  redelegfttion  of  subsec¬ 
tion  E  being  limited  to  routine  corre¬ 
spondence  only;  the  authority  delegated 
in  subsection  I.D  may  not  be  redelegated. 

m.  All  authority  delegated  herein  may 
be  exercised  by  any  SBA  employe  desig¬ 
nated  as  Acting  Branch  Manager. 

IV.  All  previous  authority  delegated  by 
the  Regional  Director  to  the  Branch 
Manager,  Miami,  Florida,  is  hereby  re¬ 
scinded  without  prejudice  to  acticms 
taken  imder  all  such  delegations  of  au¬ 
thority  prior  to  the  date  hereof. 

Effective  date:  June  28,  1960. 

James  F.  Hollingsworth, 
Regional  Director, 
Atlanta  Regional  Office. 

[FJl.  Doc.  60-10121;  Filed,  Oct.  27.  1960; 

8:46  a.m.] 

(Delegation  of  Authority  30-V-23I 

MANAGER,  DISASTER  FIELD  OFFICE, 
FT.  MYERS,  FLORIDA 

Delegation  Relating  to  Financial 
Assistance  Functions 

1.  Pursuant  to  the  authority  delegated 
to  the  Regional  Director  by  Delegation 
No.  30  (Revision  6).  as  amended,  (25 
PJl.  1706  and  7418) ,  there  is  hereby  re¬ 
delegated  to  the  Manager  of  the  Disaster 
Field  Office  at  Ft.  Myers,  Florida,  the 
following  authority: 

A.  Financial  assistance.  1.  To  approve 
direct  and  participation  disaster  loans. 

2.  To  execute  disaster  loan  authoriza¬ 
tions  for  Washington  approved  disaster 
loans  and  for  disaster  loans  approved 
under  delegated  authority,  said  execution 
to  read  as  follows: 

Philip  McCallum, 

Administrator, 


(Name)  . 

'  Manager,  Disaster  Field  Office. 


NOTICES 

B.  Correspondence.  To  sign  all  non- 
policirmaklng  correspondence  relating  to 
disaster  functions,  except  Congressional 
correspondence,  and  correspondence 
which  includes  a  decision  that  an  i^- 
plicant  is  ineligible  for  disaster  loan 
assistance. 

IL  The  authority  delegated  herein  may 
not  be  redelegated,  with  the  exception  of 
I.B. 

m.  All  authority  delegated  herein  may 
be  exercised  by  any  SBA  employee  desig¬ 
nated  as  Acti^  Manager,  Disaster  Field 
Office. 

Dated:  September  19, 1960. 

James  F.  Hollingsworth, 
Regional  Director, 
Atlanta  Regional  Office. 

[PR.  Doc.  60-10122;  Filed,  Oct.  27,  1960; 

8:46  ajtn.] 


[Delegatimi  of  Authority  30-V-24] 

MANAGER,  DISASTER  FIELD  OFFICE, 
NAPLES,  FLORIDA 

Delegation  Relating  to  Financial 
Assistance  Functions 

1.  Pursuant  to  the  authority  delegated 
to  the  Regional  Director  by  Delegation 
No.  30  (Revision  6)  as  amended  (25  F.R. 
1706  and  7418),  there  is  hereby  redele¬ 
gated  to  the  Manager  of  the  Disaster 
Reid  Office  at  Naples,  Florida,  the 
authority: 

A.  Financial  assistance.  1.  To  ap¬ 
prove  direct  and  participation  disaster 
loans. 

2.  To  execute  disaster  loan  authoriza¬ 
tions  for  Washington  approved  disaster 
loans  and  for  disaster  loans  approved 
under  delegated  authority,  said  execu¬ 
tion  to  read  as  follows : 

Philip  McCalltiic, 

Administrator, 


(Name) 

Manager,  Disaster  Field  Office. 

B.  Correspondence.  To  sign  all  non¬ 
policymaking  correspondence  relating  to 
disaster  functions,  except  Congressional 
correspondence,  and  correspondence 
which  includes  a  decision  that  an  appli¬ 
cant  is  ineligible  for  disaster  loan 
assistance. 

n.  The  authority  delegated  herein 
may  not  be  redelegated,  with  the  excep¬ 
tion  of  I.  B. 


10381 

m.  All  authority  delegated  herein 
may  be  exercised  by  any  SBA  employee 
designated  as  Acting  Manager,  Disaster 
Field  Offices. 

Dated:  September  19, 1960. 

'  James  F.  Hollingsworth, 
Regional  Director, 
Atlanta  Regional  Office. 

[FR.  Doc.  60-10173;  FU^,  Oct.  27,  1960; 

8:47  ajiL] 

[Delegation  of  Authority  30-V-25] 

MANAGER,  DISASTER  FIELD  OFFICE, 
MARATHON,  FLORIDA 

Delegation  Relating  to  Financial 
Assistance  Functions 

1.  Pursuant  to  the  authority  delegated 
to  the  Regional  Directw  by  Delegation 
No.  30  (Revision  6) ,  as  amended  (25  FJl. 
1706  and  7418),  there  is  hereby  redele¬ 
gated  to  the  Manager  of  the  Disaster 
Field  Office  at  Marathon,  Florida,  the 
authority: 

A.  Financial  assistance.  1.  To  ap¬ 
prove  direct  and  participaticm  disaster 
loans. 

2.  To  execute  disaster  loan  authoriza¬ 
tions  for  Washington  approved  disaster 
loans  and  for  disaster  loans  approved 
under  delegated  authority,  said  execu¬ 
tion  to  read  as  follows: 

Philip  McCallttm, 

Administrator. 


(Name) 

Manager,  Disaster  Field  Office. 


B.  Correspondence.  To  sign  all  non¬ 
policymaking  correspondence  relating  to 
the  disaster  functions,  except  Congres¬ 
sional  correspondence,  and  correspond¬ 
ence  which  includes  a  decision  that  an 
applicant  is  ineligible  for  disaster  loan 
assistance. 

n.  The  authority  delegate  herein 
may  not  be  redelegated,  with  the  excep¬ 
tion  of  IB. 

m.  All  authority  delegated  herein 
may  be  exercised  by  any  SBA  employee 
de^gnated  as  Acting  Manager,  Disaster 
Field  Office. 

Dated:  September  19, 1960. 

James  F.  Hollingsworth, 
Regional  Director, 
Atlanta  Regional  Office. 

(FR.  Doc.  60-10124;  Filed,  Oct.  27.  1960; 

8:47  am.] 
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